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General 
Reportage on Li Teng-hui Visit to United States 


State Department Grants Permission 


OW2205192295 Beijing XINHUA Domestic Service 
in Chinese 1850 GMT 22 May 95 


[By reporter Ying Qian (2019 6197)} 


([FBIS Translated Text] Washington, 22 May (XIN- 
HUA) — The U.S. Department of State announced on 
22 May that President Clinton had decided to grant per- 
mission for a "private visit" to the United States by 
Taiwan’s Li Denghui (Li Teng-hui] in June this year. 


At a news briefing, Department of State spokesman 
Burns declared that the U.S. permission for Li Denghui 
to visit the United States "is consisteni with the U.S. pol- 
icy of maintaining nonofficial relations with Taiwan." 


However, Secretary of State Christopher, while testify- 
ing before Congress recently, said that issuing a visa to 
Li Denghui would be "inconsistent" with the nature of 
the unofficial relations between the United States and 
Taiwan. 


It was precisely two weeks ago that the U.S. Department 
of State, in a relevant statement, still maintained that 
approving Li Denghui’s visit to the United States would 
cause "serious consequences” to U.S. foreign policy, 
and that such a visit, regardless of whether it was in a 
private capacity, would endanger Washington’s official 
relations with the PRC, an important pillar of U.S. 
foreign policy. 


Qian Qichen Lodges Protest 


O0W2305052595 Beijing XINHUA in English 
0501 GMT 23 May 95 


[FBIS Transcribed Text] Beijing, May 23 (XINHUA) 
— Chinese Vice-Premier and Foreign Minister Qian 
Qichen today summoned U.S. Ambassador to China 
Stapleton Roy, lodging a strong protest with the U.S. 
Administration for its decision to allow Li Teng-hui into 
the United States. 


On May 22, in disregard of the solemn representations 
and resolute opposition of the Chinese side, Qian said, 
the U.S. Administration announced its decision to allow 
Li Teng-hui into the U.S. to attend the commencement 
ceremony of the Cornell University. 


In taking this move which is grave in nature, the U.S. 
side has violated the three Sino-U.S. joint communiques, 
infringed upon China’s sovereignty and interests and un- 
dermined China’s great cause of peaceful reunification, 
Qian said. 
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"On behalf of the Chinese Government, I hereby lodge a 
strong protest with the U.S. Administration,” the foreign 
minister said. 


There is only one China in the world and Taiwan is an 
inalienable part of Chinese territory. The Government 
of the People’s Republic of China is the sole legitimate 
government representing whole China, Qian stressed, 
adding “this is a fact recognized by both the United 
Nations and the international community." 


"Peaceful reunification of the motherland is the common 
aspiration of all the Chinese people, including our 
compatriots in Taiwan. It is also the irreversible trend 
of history,” Qian said. 


"We are firmly opposed to fostering official relations 
Or maintaining exchanges and contacts of an official 
nature with Taiwan by any country that has diplomatic 
relations with China. Any attempt to create ‘two Chinas’ 
or ‘one China, one Taiwan’ is absolutely unacceptable 
to us. The position of the Chinese government on this 
issue of principle is explicit and firm," he noted. 


Qian cited the question of Taiwan as the key issue 
Standing in the way of the normalization of Sino-U.S. 
relations. It was only after the U.S. Administration 
made explicit commitments on the Taiwan question that 
diplomatic relations between the two countries were 
established, he said. 


Over the past 16 years since the establishment of diplo- 
matic relations, the successive U.S. Administrations 
have stated that they will pursue a "one China" pol- 
icy and handle the Taiwan question in accordance with 
the three Sino-U.S. Joint communiques. But the Taiwan 
question has remained a main obstacle blocking the de- 
velopment of Sino-U.S. relations. 


Whenever the U.S. side violates the principles con- 
cerning Taiwan in the three joint communiques, Sino- 
U.S. relations run into difficulties, stagnate or even ret- 
rogress. Recently, in disregard of the repeated represen- 
tations by the Chinese side, the U.S. side has moved 
further in upgrading U.S.-Taiwan relations. 


It has now even gone so far as to allow Li Teng-hui 
to visit the United States. Given Li Teng-hui’'s position, 
his visit to the United States in whatever name and in 
whatever form will be a serious political question and an 
evidence of U.S. connivance and support for the Taiwan 
authorities in creating "two Chinas" or "one China, one 
Taiwan". 


The U.S. Administration has gone back on its commit- 
ment of not allowing Li to visit the United States, which 
it solemnly reiterated only a few days earlier, and has 
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taken actions which undermine the basis of Sino-U.S. 
relations. This will produce grave consequences. 


Noting that the Taiwan question bears on the sover- 
eignty, territorial integrity and the great cause of peace- 
ful reunification of China, Qian said that therefore, the 
1.2 billion Chinese people feel strongly about this issue. 
[Beijing XINHUA Domestic Service in Chinese at 0517 
GMT on 23 May in a similar report reads: "Qian Qichen 
noted: The Taiwan question bears on the sovereignty, 
territorial integrity and the great cause of peaceful reuni- 
fication of China, and affects [qian dong 3677 0520) the 
feelings of the 1.2 billion Chinese people."] The Chi- 
nese Government and people will never accept actions 
by any country that are detrimental to the fundamental 
interests of the Chinese nation, he added. 


"We again solemnly urge the U.S. Administration to 
seriously consider the consequences of allowing Li's 
visit and immediately reverse its erroneous decision. 
The Chinese Government has always cherished Sino- 
U.S. relations. The development of the situation, how- 
ever, forces us to respond strongly, and the U.S. side 
shall bear all the consequences arising therefrom,” Qian 
said. [The XINHUA Domestic Service version reads: 
"The development of the situation, however, will force 
us to..."] 


‘Text’ of Ministry Statement 


OW2305002895 Beijing XINHUA Domesiic Service 
in Chinese 2003 GMT 22 May 95 


[FBIS Translated Text] Beijing, 23 May (XINHUA) — 
The PRC Foreign Ministry today issued a statement con- 
cerning the U.S. Government’s announcement permit- 
ting a so-called "private visit" to the United States by 
Li Denghui [Li Teng-hui]. The full text of the statement 
follows: 


The PRC Foreign Ministry Statement 
(23 May 1995) 


On 22 May, in disregard of the Chinese side's strong 
opposition and repeated stern representations, the U.S. 
Government announced permission for a so-called "“pri- 
vate visit" to the United States by Li Denghui. This is 
a total violation by the U.S. Government of the funda- 
mental principles laid out in the three Sino-U.S. joint 
communiques, an extremely serious act of brazenly cre- 
ating “two Chinas" or "one China, one Taiwan" that 
damages China’s sovereignty and undermines its cause 
for peaceful reunification. The Chinese Government and 
people express extremely grave indignation [ji da fen kai 
2817 1129 2001 1980} and lodge a strong protest with 
the U.S. Government over the announcement. 
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The Taiwan issue has always been a crucial one af- 
fecting Sino-U.S. relations. Through protracted efforts 
by both sides, China and the United States laid out, in 
the three Sino-U.S. joint communiques, the fundamental 
principles for handling the Taiwan issue; and the U.S. 
Government made explicit commitments to undertake 
a solemn obligation concerning the Taiwan issue. The 
United States “recognizes the PRC as the sole legiti- 
mate government of China; as well as the position of 
China, that is, there is only one China and Taiwan is 
part of China. Within this context, both sides agree that 
the people of the United States will continue to main- 
tain cultural, commercial, and other nonofficial relations 
with the people of Taiwan." All the U.S. administraticns 
since the 1970's have pledged to abide by these com- 
mitments. It is very clear that the United States can 
only maintain nonofficial relations and contacts with 
Taiwan, and any act contradicting this will directly un- 
dermine the foundation of Sino-U.S. relations. However, 
the U.S. Government has actually time and again tram- 
pled on its commitments and done things that violate the 
three Sino-U.S. joint communiques. Especially in recent 
times, the U.S. Government has gone even farther on the 
Taiwan issuc by adopting measures one after another to 
upgrade U.S.-Taiwan relations; now it has openly per- 
mitted Li Denghui to visit the United States. We cannot 
but ask: What does the U.S. Government want to do 
with the three Sino-U.S. joint communiques, and where 
does it want to lead Sino-U.S. relations? Even to this 
day, some people in the United States still obstinately 
view Taiwan as a U.S. “aircraft carrier" and as being 
under its sphere of influence, trying by hook or crook 
to divide up China. This cannot be anything but a cause 
for vigilance. 


The U.S. Government stated that Li Denghui is going 
to pay an “unofficial, private" visit to the United States. 
People with a little common knowledge know that, be- 
cause of Li Denghui’s standing, his visit to the United 
States, no matter by what name or in what manner, will 
certainly create the serious consequence of "two Chinas" 
or "one China and one Taiwan." This is precisely what 
Li Denghui has been doing in recent years, namely con- 
ducting "vacation diplomacy" and “transit diplomacy" 
everywhere and creating "two Chinas" or “one China 
and one Taiwan" internationally under the banner of 
making “unofficial” and "private" visits, thereby under- 
mining relations between China and the relevant coun- 
tries, and obstructing our motherland’s peaceful reunifi- 
cation. The U.S. Government has time and again stated 
that permitting Li Denghui to visit the United States 
does not conform to the unofficial character of U.S.- 
Taiwan relations. A U.S. State Department spokesman 
stated only recently that, whether or not it was “private,” 
a visit by a person with a title like Li Denghui’s would 
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inevitably be regarded as an act changing the unofficial 
character of U.S.-Taiwan relations, and would endanger 
the important foundation of unofficial U.S.-Taiwan re- 
lations as well as official relations with the PRC. The 
sentence was hardly finished, however, when the U.S. 
Government made a 180-degree turnabout. Can the U.S. 
Government enjoy any international prestige when it is 
inconsistent and reneges on its own words on such an 
important issue of principle? By doing this the U.S. 
Government has impaired its own international prestige 
and Sino-U.S. relations, and has actually impaired the 
United States’ fundamental interests as well. 


As in the past, the U.S. Government has again played 
the U.S. Congress card. There are indeed a few stubborn 
anti-China elements in the U.S. Congress who still 
do not recognize the PRC today. While there are all 
kinds of political systems in the world, no one country 
may undermine another’s sovereignty and unity or 
interfere with another's internal affairs on this basis. As 
representative of the state, the U.S. Government is duty 
bound to exercise its power and influence to maintain 
the dignity of the three Sino-U.S. joint commvriques 
and honor the international commitments it has ade. 
It must be clearly stated that if the U.S. Govern.went 
only attaches importance to pressure from certain pro- 
Taiwan forces, disregards the national feelings of 1.2 
billion Chinese people, and infringes upon China’s 
fundamental interests, Sino-U.S. relations will not only 
fail to deveiop, but will even regress. 


There is but one China in the world, Taiwan is an in- 
alienable part of Chinese territory, and the PRC Gov- 
ernment is the only legitimate government representing 
China. This is a fact that the United Nations and the 
world community, the United States included, univer- 
sally acknowledge. The Taiwan issue concerns China’s 
sovereignty and territorial integrity as well as the Chi- 
nese nation’s great cause of peaceful reunification. The 
Chinese Government’s stand is firm on this major is- 
sue of principle involving its fundamental interests. The 
Chinese Government and the Chinese people will abso- 
lutely not tolerate any act attempting to impair China’s 
sovereignty and create "two Chinas” or “one China and 
one Taiwan." Certain American people maintain that 
China needs the United States and will swallow bitter 
fruit on the Taiwan issue. This totally reveals their igno- 
rance of history and reality. For our independence and 
sovereignty, we Chinese people fought continuously for 
more than a century. For us Chinese who have stood up, 
nothing is more important than state sovereignty and our 
motherland’s reunification. To preserve our state sover- 
eignty and achieve our motherland’s reunification, the 
Chinese Government and people are prepared to face 
any challenge! 
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The Chinese Government attaches great importance 
[zhong shi 6850 6018] to Sino-U.S. relations and will 
make unremitting efforts to improve and develop [gai 
shan he fa zhan 2395 0810 0735 4099 1455] Sino- 
U.S. relations. We always maintain that improving 
and developing Sino-U.S. relations are not only in the 
fundamental interest of China and the United States as 
well as their people, but also benefit peace and stability 
in the Asia-Pacific region and even the world as a 
whole. However, the development of Sino-U.:S. relations 
must be based on principle and requires the efforts 
of both sides. We demand [yao giu 6008 3061] that 
the U.S. Government proceed from the overall interest 
of Sino-U.S. relations, promptly rescind the erroneous 
decision to permit Li Denghui to visit the United States, 
and return to the correct path laid down in the three 
Sino-U.S. joint communiques. If the U.S. misjudges 
the situation and goes its own way, it will certainly 
undermine Sino-U.S. relations seriously [bi jiang gei 
zhong mei guan xi dai lai yan zhong sun hai 1801 1412 
4822 0022 5019 7070 4762 1601 0171 0917 6850 2275 
1364], and the U.S. Government must fully bear all the 
consequences arising therefrom. 


XINHUA English Version 


OW2305045095 Beijing XINHUA in English 
0412 GMT 23 May 95 


[FBIS Transcribed Text] Beijing, May 23 (XINHUA) 
— The Foreign Ministry of the People’s Republic of 
China (PRC) today issued a statement concerning the 
U.S. Government’s announcement to allow Li Teng-hui 
to pay a so-called "private visit" to the United States. 
The full text of the statement reads as follows: 


On May 22, the U.S. Administration, in disregard of 
the firm opposition and repeated solemn representations 
made by the Chinese side, announced its decision to 
permit Li Teng-hui to pay a so-called "private visit" to 
the United States. This is an extremely serious move of 
openly creating “two Chinas" or “one China, one Tai- 
wan" taken by the U.S. Administration which has to- 
tally contravened the fundamental principles enshrined 
in the three Sino-U.S. joint communiques and under- 
mined China’s sovereignty and its great cause of peace- 
ful reunification. The Chinese Government and people 
hereby express their utmost indignation and lodge a 
strong protest with the U.S. Administration. 


The question of Taiwan has always been a key issue af- 
fecting Sino-U.S. relations. Through long and concerted 
efforts, China and the United States agreed on the fun- 
damental principles for handling the question of Taiwan 
in the three Sino-U.S. joint communiques. The U.S. Ad- 
ministration has therein made explicit commitments and 
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undertaken solemn obligations on the question of Tai- 
wan. The United States “recognized the Government of 
the People’s Republic of China as the sole legitimate 
Government of China, and it acknowledged the Chi- 
nese position that there is but one China and Taiwan is 
part of China. Within that context, the two sides agreed 
that the people of the United States would continue to 
maintain cultural, commercial, and other unofficial re- 
lations with the people of ‘laiwan." The successive ad- 
ministrations of the United States since the 1970s have 
all stated that they will honor these commitments. It 
is quite obvious that the United States can only main- 
tain unofficial relations and contacts with Taiwan and 
any move contrary to this will directly undermine this 
foundation of Sino-U.S. relations. In reality, however, 
the U.S. Administration has repeatedly broken its own 
promises and acted in contravention of the three Sino- 
US joint communiques. Recently in particular, the U.S. 
Administration has gone farther and farther on the ques- 
tion of Taiwan. Ii has taken one measure after another to 
upgrade U).S.-Taiwan relations, Now it has even gone so 
far as to allow Li Teng-hui to visit the United States. We 
cannot but ask: Does the U.S. Administration have any 
intention at all to honor the three Sino-U.S. joint com- 
muniques? What course does it want to put Sino-U.S. 
relations onto? Up to now, some people in the United 
States still obstinately regard Taiwan as an “aircraft car- 
rier" and sphere of influence of the United States and 
try every possible means to split China. This cannot but 
arouse our vigilance. 


The U.S. Administration has claimed that Li Teng-hui's 
visit to the United States is “unofficial and private”. 
Anyone with common sense knows that giver Li's 
position, his visit to the United States, under whatever 
name or in whatever way, will inevitably cause the 
serious consequence of creating “two Chinas" or “one 
China, one Taiwan”. It is precisely under the disguise 
of “unofficial” or "private" visits that Li Teng-hui has 
traveled here and there in recent years in pursuit of 
the so-called “holiday- making diplomacy" and "stop- 
over diplomacy” in an attempt to create “two Chinas” 
or “one China, one Taiwan” on the international scene, 
undermine the relations between China and the countries 
concerned and place obstacles in the way of peaceful 
reunification of China. The U.S. Administration has 
stated on many occasions that to allow Li Teng-hui’s 
visit to the United States would be inconsistent with 
the unofficial nature of U.S.-Taiwan relations. Until 
recently, the spokesperson of the U.S. State Department 
has said that a visit by a person of Li Teng-hui's title, 
whether or not the visit were termed “private”, would 
unavoidably be seen as changing the unofficial nature of 
U.S.-Taiwan relationship and would endanger one of the 
critical underpinnings of its unofficial relationship with 
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Taiwan on the one hand and its official relationship with 
the PRC on the other. The sound of these remarks had 
barely subsided when the U.S. Administration suddenly 
made a U-turn. Does the U.S. Administration have any 
regard for its international credibility when it goes back 
on its own words on such a major issue of principle? By 
doing so the U.S. Administration has discredited itself in 
the world, harmed Sino-U_S. relations and unavoidably 
hurt its own fundamental interests. 


The U.S. Administration has once again cited the U.S. 
Congress as ar excuse. There are indeed a few people in 
the U.S. Congress who are biased against China. Some 
of them do not even recognize the Pecple’s Republic 
of Chins up until today. There are different systems 
of goveynment in the world. But this should not be 
taken as an excuse by any country to undermine the 
sovereignty and unity of other countries and interfere 
in their internal affairs. The U.S. Administration, which 
represents the United States, has the responsibility to 
use its authority and influence to uphold the sanctity 
of the three Sino-U.S. joint communiques and fulfill 
its international commitment. Let there be no doubt 
about this: [f the U.S. Administration succumbs to 
pressure of some pro-Taiwan elements in total disregard 
of the feelings of the 1.2 billion Chinese people and 
infringes upon the fundamental rights and interests of 
China, Sino-U.S. relations can only retrogress instead 
of making acvances. 


There is only one China in the world, Taiwan is an in- 
alienable part of Chinese territory and the Government 
of the People’ Republic of China is the sole legitimate 
government representing the whole of China. These are 
recognized by the United Nations and the international 
community including the United States. The question 
of Taiwan involves China’s sovereignty and territorial 
integrity and the great cause of peaceful reunification 
of the Chinese nation. On this major issue of principle 
which bears on China’s fundamental interests, the po- 
sition of the Chinese Government is firm and unswerv- 
ing. Any act aimed at undermining China’s sovereignty 
and creating “two Chinas” or “one China, one Taiwan" 
is absolutely unacceptable to the Chinese Government 
and people. Some people in the United States calculate 
that China will swallow the bitter fruit on this question 
as it needs the United States. This only reveals their 
ignorance about history and the reality. For over one 
hundred years, the Chinese people struggled unswerv- 
ingly for independence and sovereignty. To the Chinese 
people who have already stood up, nothing is more im- 
portant than state sovereignty and reunification of the 
motherland. In order to uphold national sovereignty and 
achieve reunification, the Chinese Government and peo- 
ple are ready to stand against any odds. 
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The Chinese Government attaches importance to Sino- 
U.S. relations and has made unremitting efforts for their 
improvement and growth, which we always believe 
serves not only the fundamental interests of the two 
countries and two peoples but also peace and stability in 
the Asia-Pacific region and the world at large. However, 
Sino-U.S. relations must be guided by principles and 
require the concerted efforts of both sides. We demand 
that the U.S. Administration, in the overall interests of 
Sino-U.S. relations, immediately reverse its erroneous 
decision of allowing Li Teng-hui’s visit and return to the 
correct path of the three Sino-U.S. joint communiques. 
If the U.S. side clings to its erroneous decision on 
the basis of its miscalculation of the situation, it will 
inevitably cause severe damage to Sino-U.S. relations. 
In that case, the U.S. Administration should bear all the 
consequences arising therefrom. 


Visit ‘Challenge’ to Sovereignty 


HK2305101595 Hong Kong TA KUNG PAO 
in Chinese 23 May 95 pa2 


[Editorial: "Serious Incident Challenging China’s Sov- 
ereignty”} 


[FBIS Translated Text] According to a report carried 
by THE NEW YORK TIMES, U.S. President Clinton 
has decided to issue a visa to Taiwan’s Li Teng-hui. 
The paper also quoted a senior administration official 
as saying: As a result of strong pressure from the 
Republican-controlled Congress, President Clinton has 
decided to allow Li Teng-hui to visit the United States, 
thus running the risk of offending China. 


In name, Li Teng-hui will pay a “private visit" to 
the United States in order to attend a gathering at 
Cornell University, his alma mater. In reality, Li Teng- 
hui will practice his “alumni diplomacy.” Li Teng-hui 
stated publicly the other day, “We will not let slip 
any possible opportunity to break with the traditional 
pattern of international relations, and to seek more 
space in international development.” President Clinton's 
decision to allow Li Teng-hui to visit the United States 
is at once a serious incident in violation of the three 
existing Sino-U.S. joint communiques and harmful to 
Sino-U.S. relations, and a serious challenge to China's 
sovereignty. 


It is known to all that the United States’ constant 
interference in China’s internal affairs once resulted 
in long-standing tension and confrontation between the 
two shores of the Taiwan Strait. Only after the United 
Nations finally adopted a resolution in 1971, restoring 
the PRC’s legitimate rights and interests, did the United 
States begin to recognize that there is only one China, 
and that Taiwan is a part of China. It was only after 
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that recognition that the door to Sino-U.S. relations was 
opened. 


Every U.S. President since the 1970s has pledged to 
follow the “one China” policy. Although several U.S. 
Presidents once made moves with regard to the Taiwan 
question, none of them dared to allow Taiwan’s supreme 
leader to visit the United States. Last year, while on an 
“overseas visit,” Li Teng-hui’s piane stoppeu over in 
Hawaii for refueling, but the U.S. Government refused 
to allow him to disembark from the plane to meet 
with his friends. Now President Clinton has decided 
to allow Li Teng-hui to visit and deliver a speech 
at the U.S. Cornell University as an alumnus; this is 
a serious incident, indeed. Even THE NEW YORK 
TIMES acknowledged, "The decision is expected to ruin 
a 16-year-old policy, and to invite a possi.»iz retaliatory 
move from China.” 


How the Taiwan question is handled is always the 
barometer of Sino-U.S. relations. In recent years, some 
people in the United States, who are unwilling to see 
China’s reunification, have been doing theiz utmost to 
prevent the resolution of the Taiwan question. From 
time to time, they called for a review of U.S. policy 
toward Taiwan and an upgrade of U.S.-Taiwan relations. 
Sometimes, they raised a hue and cry, claiming that 
Taiwan is a sovereign government that should be 
admitted into the United Nations. Sometimes, they 
called for allowing Li Teng-hui to visit the United States 
as a head of state.... As a result, Sino-U.S. relations have 
been marred by troubles, as well as by ups and downs. 


Now that cross-strait relations are moving in the di- 
rection of peaceful reunification, the cross-strait tension 
has eased up, and the cross-strait economic and trade 
relations and exchanges in other spheres are gaining 
momentum, conditions are ripe for the second "Wang- 
Koo Talks. { is gratifying situation came about after 
General ©. «cre ary Jiang Zemin advanced eight moth- 
erland reunification proposals on the eve of the Lunar 
New Year Festival. Although he still adhered to such 
positions as “separate rules on separate territories" and 
"two equal political entities” in his reply, Li Teng-hui 
did put forward several positive views. For instance, 
Li Teng-hui said: The "Wang-Koo Talks” and the rou- 
tine talks between the two shores have signalled a new 
era of consultation for cross-strait relations, this being 
a historical process to be treasured. We are willing to 
strengthen cross-strait exchanges; promote cross-strait 
economic and trade contacts; and develop mutually ben- 
eficial and reciprocal relations on the basis of the Chi- 
nese culture. Moreover, the Taiwan authorities also have 
taken a number of measures aimed at gradually easing 
some restrictions on cross-strait exchanges. All these 
moves are beneficial to bilateral communication and un- 
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derstanding, and are helpful to reducing animosity and 
promoting the development of bilateral relations. This is 
exactly what those Americans who are unwilling to see 
China’s reunification hate to witness. Thus those people 
have been trying by every possible means to obstruct 
this process and to undermine the cause of China’s re- 
unification. On no account should we underestimate the 
strength of their sabotage. 


Taiwan is an inalienable part of the PRC. The Taiwan 
question is one that concerns China’s sovereignty. 
Therefore, no other country should poke its nose into 
the Taiwan question. While meeting with U.S. guests, 
General Secretary Jiang Zemin stated: Some people in 
the United States are trying to raise a hue and cry on 
issues relating to China’s sovereignty, especially the 
issues of Taiwan and Tibet. As regards major issues 
of principle like those relating to China’s sovereignty, 
territorial integrity, and national reunification, Jiang 
noted, the Chinese Government and people all along 
have adhered to a firm and unshakable position, and 
will never vacillate. Therefore, it is expected that the 
Chinese Government soon will make a strong response 
to President Clinton’s decision to allow Li Teng-hui a 
US. visit. 


Originally, Sino-U.S. relations had developed fairly 
rapidly in recent years, thereby benefiting both coun- 
tries. Such rapid development should be treasured by 
both sides. At a time when Sino-U.S. relations have 
reached such a crucial juncture that leaders of the two 
countries are required to join hands in pressing anead 
with the development of bilateral relations within a 
healthy orbit, it is surprising that President Clinton has 
made a decision reversing the wheel of history and hurt- 
ing the Chinese people’s feelings. We hope that Presi- 
dent Clinton will change this erroneous policy, and will 
return to the position of the three existing Sino-U.S. 
joint communiques. We also hope that Mr. Li Teng- 
hui will “treasure” the “historical process” of cross-strait 
consultation, as he has pledged; seek each and every his- 
torical opportunity to expand cross-strait relations; and 
not go against the trend of the times. 


Japan Unaffected by Visit 


OW2305101595 Beijing XINHUA in English 
1007 GMT 23 May 95 


[FBIS Transcribed Text] Tokyo, May 23 (X{NHUA) 
— The U.S. decision to allow Taiwanese “President” Li 
Teng-hui to visit Cornell University, his Alma Mater, 
will not affect Japan's long-held “one-China” policy, 
Prime Minister Tomiichi Murayama said today. 


"We will continue to maintain Sino-Japanese ties in 
line with the peace treaty and the joint declaration," 
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Murayama told reporters in Tokyo, referring to a 
communique signed in 1972 when Beijing and Tokyo 
normalized their diplomatic relations, and the ensuing 
1978 peace and amity treaty. 


He said that Japan, which will host an informal summit 
of leaders at the Asia-Pacific Economic Cooperation 
forum in Osaka in November, will “stick to the policy 
taken at the previous two summits in Seattle and Bogor,” 
where Li was not invited. 


Meanwhile, Chief Cabinet Secretary Kozo Igarashi told 
a regular press conference, “Our Taiwan policy remains 
unchanged. That is, we will continue to honor the basic 
framework of maintaining nongovernmental relations 
with Taiwan.” 


Nuclear Nonproliferation Treaty Extended 


HK2205143395 Beijing RENMIN RIBAO in Chinese 
18 May 95 p6 


["International Forum" column article by Huang Qing 
(7806 2532): "A Step of Great Significance”) 


[FBIS Translated Text] Through debates over more than 
one month, the meeting held by United Nations to 
deliberate the Treaty on the Nonproliferation of Nuclear 
Weapons reached a consensus of opinion on 11 May. 
More than 170 countries participating in the treaty 
unanimously agreed to extend the treaty indefinitely. 
This was a step of great significance taken by the 
international community for preventing the nuclear 
catastrophe from befalling the mankind. 


Since the invention of nuclear weapons 50 years ago, 
people have always lived in the shadow of the threat of 
a nuclear war, and every person has been keeping the 
question in his or her mind, “To survive, or to go to 
ruin?” Now, with the end of the Cold War, the times 
have brought a new opportuntiy to the human race. 
"Peace with terror” should not continue, and the human 
race should move out of the nuclear shadow. 


It should be said that the indefinite extension of the 
treaty represents a positive move toward this aim, but 
the debates in the course of deliberating the treaty also 
show that this step alone is far from enough and is not 
reliable. 


As Chinese Vice Premier and Foreigs) Minister Qian 
Qichen said at the meeting, the treaty has its defects, 
limitations, and imbalance, although it is of positive sig- 
nificance. The indefinite extension of the treaty should 
not be considered as allowing the nuclear countries to 
have the privilege of possessing nuclear weapons for- 
ever. At the meeting, many nonnuclear nations pointed 
out the unfairness of the treaty. Of course, the unfair- 
ness cannot be solved by means of giving all nations the 
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right to develop the’: « wn nuclear weapons because this 
will only increase the danger of a nuclear catastrophe. 
The only solution is to demand that the nuclear nations 
quicken the pace of comprehensive nuclear disarmament 
and eventually eliminate the nuclear weapons, while de- 
manding that nonnuclear nations not develop nuclear 
weapons. In this regard, the country that possesses the 
world’s largest auclear arsenal should take the lead in 
taking action. Only thus can the limitations and imbal- 
ance of the treaty be overcome, and can the treaty have 
greater moral binding force. 


In the meeting’s decision on “Principles and Objec- 
tives,” the nuclear countries committed th«mselves to 
the objective of reducing and eventually <liminating nu- 
clear weapons, and pruinised to reach an agreement on 
comprehensiveiy banning nuclear tests by 1996. This 
should be regarded as a step in the right direction. In 
addition, the nonnuclear countries’ endorsement of the 
treaty’s extension also reflected their rational attitude 
toward the overall interests of the international commu- 
nity. 


The treaty itself remains rather vulnerable. Fiist, some 
countries, especially some countries with the potential 
to develop nuclear weapons, do not participate in the 
treaty. Seccnd, it is possible that some countries, having 
participated in the treaty, may not observe it or may even 
withdraw from it. A noticeable fact is that the issue of 
nuclear proliferation is often linked to local or regional 
conflicts. In order to ensure the extensive nature and 
binding force of the treaty, the international community 
should set up more effective mechanisms for settling 
disputes and hostilities between nations because such 
disputes often may become a motive for developing 
nuclear weapons. 


Nuclear technology is the outcome of human wisdom, 
but it may bring benefits or cause disasters to the human 
race. Mankind should have the same wisdom to bring 
such technology under control so that it will bring only 
benefits, and will not cause disasters to human society. 
At the turn of the century, mankind faces a historic 
choice. 


‘Child Delegate’ To Attend Women’s Conference 


OW2305003895 Bztiing XINHUA in English 
2350 GMT 22 May 95 


[FBIS Transcribed Text] Shanghai, May 23 (XINHUA) 
— Lin Yan, 10, will be the only child delegate invited 
by the Organizing Committee of the Fourth World 
Conference on Women (FWCW) which will be held 
in Beijing in September this year. 
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Lin, a fourth-grade pupil in Shanghai, is an old hand at 
paper-cutting, and will attend the FWCW as an expert 
on traditional Chinese handicrafts. 


Lin showed her paper-cuts to Gertrude Mongella last 
year when the Secretary-general of the FWCW visited 
the Children’s Palace of the China Welfare Institute 
in Shangi:ai, where Mongella invited Lin to atiend the 
FWCW and demonstrate paper-cutting for the partici- 
pants. 


Lin began practicing paper cutting when she was 6, and 
has produced more th: examples of her work by 
now. 


She has been inv to d=monstrate paper-cutting in 
Hong Kong, Beijing, a, and some other big cities, 
and her work has won her many prizes. 


Having donated prize money to “Project Hope", which 
helps school drop-outs in poverty-stricken areas return 
to school, Lin has been helping two boys to continue 
their education. “I hope children in poor areas can live 
happily as I do,” she explained. 


Central Eurasia 


Russian Minister’s Visit Tc Enhance Cooperation 


HK2205113895 Hong Kong LIEN HO PAO 
in Chinese 16 May YS p 10 


[Dispatch from Moscow by reporter Chou Te-Hui (0719 
1795 1920): “Russian Defense Minister Leads Generals 
From Three Armed Services on a Visit to Beijing” 


{[FBIS Translated Text] Moscow, 15 May (LIEN HO 
PAO) — A Russian delegation of senior generals from 
the three armed services, led by Defense Minister 
Grachev, artived in Beijing today. During the current 
trip he will meet with Chinese President Jiang Zemin 
and with Liu Huaging, first vice chairman of the Central 
Military Commission. He also will hold high-level talks 
with Defense Minister Chi Haotian which will once 
again bring major progress to Sino-Russian military 
cooperation. Prior to the trip, Grachev said, “The 
armed forces of Russian and China will aclopt common 
measures in 1995 and 1996 to further strengthen military 
cooperation.” 


According to a well-informed source, one of the pri- 
orities of Grachev's visit to Beijing is to strengthen 
air force cooperation. The question of transferring the 
jet production line to mainland China, which has been 
discussed between China and Russia for years, is ex- 
pected to be brought to the table. In addition, the main- 
land is likely to ask Russia to do its utmost to help 
China build an aircraft carrier. According to reports, 
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during Grachev’s visit to Beijing in 1993, the two coun- 
tries signed a 5-year agreement on military cooperation 
which clearly stated that Russia would help China build 
a "cruiser which can carry several aircraft" (aircraft car- 
rier). As the two sides failed to reach an agreement on 
prices, the deal fell through. 


Grachev visited China at the invitation of Chi Haotian, 
and the members of his delegation included the com- 
mander of Russia’s Pacific Fleet; the commander of the 
Far East Military Region; the commander of the Air 
Force; the deputy commander of the airborne force; and 
senior Officials, including six generals. The delegation 
will visit Beijing, Nanjing, Shanghai, and Guangzhou, 
and will return to Moscow after five days. It is notewor- 
thy that this is the first visit abroad by Grachev, who 
has been criticized by the West as a "butcher" since the 
Chechnya incident. 


Grachev pointed out today that the purpose of his visit 
is to further develop Sino-Russian military ties. The 
two sides will adopt common measures to strengthen 
military cooperation. 


In view of the orientation of Sino-Russian military 
cooperation, Grachev particularly pointed out that “air 
force and airborne force cooperation will play a very 
important role.” 


According to reports, the two sides will hold high-level 
talks later, which will focus on military cooperation as 
well as on disarmament and border cooperation. It is 
estimated that in the latter half of the year, the two 
sides will sign an agreement on unlimited mutual trust 
between the Governments of China and Russia, which 
will pave way for Sino-Russian relations of partnership 
in the 21st century. 


The frequent exchange of visits between the senior 
military officials of the two countries further increased 
their military cooperation. In February 1992, Colonel 
General Samsonov, chief of staff in charge of the CIS, 
decided to sell 24 Su-27 jets to China. In the same 
month, more than 200 Chinese pilots received training 
at a Russian aeronautic institute. In November 1993, 
Grachev arrived in Beijing to sign the five-year military 
cooperation agreement; in July 1994, Chi Haotian paid 
a return visit to Russia and signed the agreement on the 
Chinese and Russian Governments’ Ending Dangerous 
Military Activities; in November 1994, Russian deputy 
defense minister Boris Gromov visited Beijing and 
touched on the topic of helping China build an aircraft 
carrier; and in February 1995, Russia confirmed its 
selling of Kilo-class submarines to China. 
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Northeast Asia 
Tripartite Buddhist Conference Opens 


Li Peng Sends Greetings 


OW2205134795 Beijing XINHUA in English 
1327 GMT 22 May 95 


[FBIS Transcribed Text] Beijing, May 22 (XINHUA) — 
A Conference for Buddhists from China, the Republic 
of Korea (ROK) and Japan, the first of its kind ever in 
China, opened at the International Convention Center in 
Beijing today. 


On hand for the opening ceremony were Chinese State 
Councillor Ismail Amat, Vice-Chairman of the National 
Committee of the Chinese People’s Political Consulta- 
tive Conference Wang Zhaoguo, President of the Friend- 
ship Association between China and ROK Zhu Muzhi, 
and President of the Sino-Japanese Friendship Associa- 
tion Sun Pinghua. 


Chinese Premier Li Peng sent a letter of congratulations 
to the conference, expressing the hope that Buddhists in 
the three countries would enhance their friendship and 
make a contribution to peace in Asia and the whole 
world. 


Speaking at the opening ceremony, Zhao Puchu, hon- 
orary director of the Chinese delegation and president of 
the Buddhist Association of China, said that there is an 
age-old friendship among the people and Buddhists of 
the three countries. He said that he expects Buddhists in 
the three countries to continue the friendly cooperation. 


The conference has the theme of "Friendship, Coopera- 
tion and Peace”. 


During the two-day conference, participants will review 
the long history of relations among Buddhists in the 
three countries, exchange information on spreading 
Buddhism for the benefit of people, and discuss projects 
and plans for bilateral and trilateral exchanges of 
Buddhist culture, training, and other matters of common 
concern. 


Li Ruihuan Meets Attendees 


OW2205155495 Beijing XINHUA in English 
1440 GMT 22 May 95 


[FBIS Transcribed Text] Beijing, May 22 (XINHUA) 
— Senior Chinese lead-r Li Ruihuan met here this 
afternoon with a group of Buddhists from China, the 
Republic of Korea (ROK) and Japan. 


The buddhists are here attending a tripartite conference, 
which is the first of its kind ever called in China and 
opened here today. 


[This report may contain copyrighted materic!. Copying and dissemination 
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Extending welcome to the buddhists, Li, chairman of the 
National Committee of the Chinese People’s Political 
Consultative Conference, China’s highest consultative 
body, said that China, ROK and Japan are neighbors 
and there is an age-old friendship among the peoples 
and they have much in common in culture. 


“Buddhism has played a very important role in the 
process of such exchanges of friendship and culture," 
he said. 


Chinese traditional culture has close ties with buddhism, 
so does it with the traditional cultures of ROK and 
Japan, laying a solid foundation for the buddhist ex- 
changes among the three countries, Li said [sentence as 
received]. 


Li said that the current world is advancing with peace 
and development as its subject. 


However, he pointed out that there still exist some ugly 
phenomena, nasty problems and potential crisis, and all 
of them are opposed by human beings as well as by 
buddhism. 


"Therefore, let’s make concerted efforts to wipe out such 
negative phenomena so as to make mankind kind and 
friendly and the world bright", Li urged. 


Near East & South Asia 
‘Roundup’ Views Israel’s Land ‘Seizures’ 


OW2205120595 Beijing XINHUA in English 
1055 GMT 22 May 95 


{"Roundup" by Huan Chengbo: "Land Seizures Re- 
ported To Run Rampant in West Bank"} 


[FBIS Transcribed Text] Jerusalem, May 22 (XINHUA) 
— While international condemnation is harping on 
Israeli confiscation of Arab land in east Jerusalem, land 
seizures in the occupied West Bank have not only 
continued, but even gained momentum. 


According to Palestinian press reports, the Israeli land 
seizures in the West Bank for Jewish settlements and 
military uses have been stepped up over the past two 
months. | 


In light of international inability to check the Israeli 
move in Jerusalem, Israel has become more active in 
seizing Arab land in the West Bank. Thousands of acres 
of wooded, agricultural and pastoral land have been 
seized from their Palestinian owners who depend on 
the land for their livelihood. 


The large-scale land seizure in Jenin, which began in 
early March, has intensified. The Israeli Civil Admin- 
istration in the town informed residents of Arraba and 
Ijja villages on April 9 of its decision to confiscate 32.5 
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acres of agricultural land and began leveling them on 
May 2. Several hundred acres had been seized from 
other nearby villages just weeks before. 


Residents in these areas have protested to the military 
court, but have received no ruling. Hussein Kalbouna, 
Attorney of the Palestinian Land and Water Establish- 
ment for Studies and Legal Services, pointed out that, in 
the meanwhile, Jewish settlers from nearby Shakid have 
already begun to open new roads and annexed some of 
the land to their settlements. 


In Um Rihan, Israeli bulldozers have razed olive trees, 
and settlers enclosed confiscated lands with barbed wire 
fences in what the Israeli authorities claim is an effort 
to protect settlers at nearby settlements. 


Numerous other owners of Jenin lands abutting the 
"green line" have also been told not to enter their fields 
and bulldozers began work on them on May 2. 


Residents of Beit Fourik, near Nablus, were prohibited 
from going to their fields earlier this month for what 
the army claimed was a one-month period. The Israeli 
authorities announced that the land is now a closed 
military areas for army training and maneuvers. Israel 
has frequently employed such a method to clear out 
residents for a gradual confiscation. 


Meanwhile, the Al-Bireh Municipality and 14 property 
owners have referred the confiscation of their lands to 
the Israeli High Court. 


At a hearing on May 15, Israeli Commander of the 
Central Region Eilan Biran told the court that the land, 
including a 7.5-kilometer-long road, was seized from 
its Palestinian owners for a network of circular roads to 
assist the Israeli army in redeploying from Palestinian 
population centers. 


He confirmed that the army intends to pave 10 such 
circular roads throughout the West Bank. According 
to Biran, the roads are necessary for redeployment 
because they will reduce contact between Israelis and 
Palestinians. 


Residents from Maghir, near Ramallah, were also told 
last week that 250 acres of their land will be sealed off 
for “security reasons." 


The Hebron area felt the most extensive land confis- 
cation crunch when residents of Beit Ula, Nuba, Surif, 
Kharas and Tarqumiya found out last week that 2,500 
acres would be declared a closed firing zone for the Is- 
raeli army. 


An Israeli military order establishing the Tarqumiya 
Firing Zone dated March 22, but was only issued in 
late April. However, residents report that they were not 


[This report may contain copyrighted material. Copying and dissemination 
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notified officially, but found out only when attempting 
to gain admission to their land after the Moslem holiday, 
Eid al-Adha. 


Isma’el Amaleh, a member of the defense committee 
established to follow this issue, noted that Beit Ula 
was the hardest hit with 1,500 of the 2,500 acres being 
taken from the village. He added that 85 percent of the 
population of these villages relies on agriculture and 
sheep-raising. 


As the area in question borders the “green line", 
residents suspect that this is another Israeli attempt to 
redraw the "Green Line" to exclude more Palestinian 
land before negotiations on the final status of Jerusalem 
take place. 


In a related development, the Israeli government can- 
celed its plan to seize several acres near Bethlehem on 
May 12 after the Catholic Church intervened, with the 
Vatican summoning Israel’s ambassador to the Holy See 
for talks. 


The property is composed of woods belonging to the 
Monastery of Cremisan, run by the Salesian monks. The 
Israeli government had announced its intention to take 
the land in order to pave a road linking Gilo settlement 
with Jerusalem. 


A statement from Israeli Religious Affairs Minister 
Shimon Shetreet said afterward that other lands will be 
seized in place of the Cremisan property, but did not 
elaborate as to whom this land belonged. 


Huang Ju Meets Syrian Party Delegation 


OW2205134895 Beijing XINHUA in English 
1318 GMT 22 May 95 


[FBIS Transcribed Text] Shanghai, May 22 (XINHUA) 
— Huang Ju, member of the Political Bureau of the 
Chinese Communist Party (CPC) Central Committee, 
met with a delegation of the Arab Ba’ath Socialist Party 
of Syria here today. 


Huang, also secretary of the CPC Shanghai Municipal 
Committee, exchanged views with the delegation on the 
relations between the two parties, and matters relating 
to their respective economic restructuring processes. 


The nine-member delegation, headed by the party’s 
Assistant Secretary-General ’Abdallah al-Ahmar, came 
to China on May 20 at CPC’s invitation. 
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Sub-Saharan Africa 
Wu Yi Meets Mauritian Deputy Prime Minister 


Officials Discuss Ties 
0W2205140295 Beijing XINHUA in English 
1146 GMT 22 May 95 


[FBIS Transcribed Text] Beijing, May 22 (XINHUA) — 
Wu Yi, Chinese minister of foreign trade and economic 
co-operation, today briefed visiting Mauritian Deputy 
Prime Minister Prem Nababsing on the reform of the 
system of Chinese aid to foreign countries. 


She said that the aid to be provided in future by China 
will be utilized mainly to help the recipient country 
set up medium- or small-sized production projects that 
are locally needed and for which the raw materials are 
locally available. 


"The Chinese government will not in principle provide 
interest-free loans, but provide government interest- 
subsidized preferential loans," Wu added. 


She stressed that the reform is aimed at expanding eco- 
nomic and technological co-operation between China 
and the recipient countries, and improving the economic 
and social results of projects assisted by China. 


Wu Yi presided over the fourth meeting of the Joint 
Committee for Economic Co-Operation and Trade be- 
tween China and Mauritius together with Nababsing, 
who is also his country’s minister of planning and eco- 
nomic development. 


The two exchanged views on how to further bilateral 


economic co-operation and trade. 
& 


Wu expressed satisfaction with Sino-Mauritian co- 
Operation in economy and trade since the two countries 
forged diplomatic ties in 1972. 


She said China places great importance on developing 
the economic ties and trade with Mauritius and intends 
to further boost such relations in a-sustained way. 


Over the past two decades, Wu said, China has extended 
economic aid to Mauritius and helped it set up a repair 
plant, and constructed a stadium, bridges and hospitals. 
Later, she said, the Chinese Government will explore 
new areas for cooperation with Mauritius in accordance 
with the above-mentioned reform of Chinese aid to 
foreign countries. 


Nababsing, who arrived here Sunday [21 May] as Wu’s 
guest, expressed thanks for China’s economic aid to his 
country. He said that he understands China’s reform of 
the aid method. 


This report may contain copyrighted material. Copying and dissemination 
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During the meeting, which lasted over two hours, they 
also discussed matters on the trade imbalance between 
the two countries and investment co-operation. 


Wu noted that last year the volume of bilateral trade was 
27.11 million US dollars-worth. China has established 
several production and commercial joint ventures in 
Mauritius. 


China is willing to actively explore possibilities of fur- 
thering co-operation with Mauritius such as conducting 
compensation trade, and establishing processing and as- 
sembly enterprises. 


On the trade imbalance, Wu said the Chinese side has 
taken notice of Mauritius’ trade deficit. 


She reaffirmed that China desires to solve this problem, 
and encourages its relevant enterprises and companies 
to import more from Mauritius. 


At the same time, Wu said, China wishes to see Mau- 
ritius do its best to raise its products’ competitiveness. 


Nababsing said that Mauritius welcomes Chinese busi- 
nessmen to invest in the country. 


Wu said that China is a developing country, and it is 
impossible for it to invest a large amount of funds in 
foreign countries. 


China has mostly invested in technology and equipment, 
and will continue its efforts to encourage Chinese 
enterprises to run joint ventures in Mauritius if this will 
bring benefits to the two sides, Wu added. 


Nababsing said that he hoped that his current visit to 
China will instill new content into bilateral economic 
cooperation and trade. 


Sign Cooperation Documents 


OW2205142295 Beijing XINHUA in English 
1252 GMT 22 May 95 


[FBIS Transcribed Text] Beijing, May 22 (XINHUA) 
— China and Mauritius signed here this evening three 
documents for cooperation between the two countries. 


These documents are: A Summary of Talks of the 
Fourth Meeting on the Joint Committee for Economic 
Cooperation and Trade between China and Mauritius; 
the Exchanges of Notes on China’s assistance to Mau- 
ritius in the construction of a housing project and a 
recreation center for senior citizens; and an Exchange 
of Notes on China’s grant of a batch of general goods 
to Mauritius. 


Chinese Minister of Foreign Trade and Economic Co- 
operation Wu Yi and visiting Mauritian Deputy Prime 
Minister and Minister of Planning and Economic De- 
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velopment Prem Nababsing signed the documents on 
behalf of their respective governments. 


West Europe 


Institute Chief Holds Talks With Austrians 


OW2205142495 Beijing XINHUA in English 
1251 GMT 22 May 95 


[FBIS Transcribed Text] Beijing, May 22 (XINHUA) 
— Liu Shuging, president of the Chinese People’s In- 
stitute of Foreign Affairs (CPIFA), held talks with Her- 
bert Schambeck, visiting vice-president of the Federal 
Council of Austria, here today. 


Herbert Schambeck is here on a visit to China as 
CPIFA’s guest. 


Editorial Views Heseltine Visit, Cooperation 


HK2205145795 Hong Kong WEN WEI PO in Chinese 
18 May 95 pa2 


[Editorial: "Why Should Confrontation Be Continued 
When Friendship Is Being Called For?"] 


(FBIS Translated Text] When visiting Beijing, British 
Secretary of Trade and Indusiry Heseltine was met by 
Chinese Premier Li Peng. Heseltine told Li Peng: "I 
Carry an important mission while paying this visit to 
China.” What mission? British Prime Minister John Ma- 
jor and the British cabinet asked Heseltine to convey a 
message to China: The British Government attaches im- 
portance to the improvement and development of rela- 
tions with China; Britain appreciates China’s economic 
development, has no doubt about China’s political sta- 
bility, admires the Chinese leaders’ courage and ability 
in guiding economic restructuring and in managing eco- 
nomic activities, and holds that developing friendly and 
cooperative relations with China is the only correct op- 
tion. 


Heseltine said: Britain and China should not only be- 
come trade partners, but also should become friends. 
On this occasion, many British entrepreneurs came to 
China with him, and this showed that the British Gov- 
ernment and enterprises both attached great importance 
to developing relations — especially economic and trade 
relations — with China. 


John Major’s message mentioned that he “had no doubt 
about China’s political stability" and "held that develop- 
ing friendly and cooperative relations with China is the 
only correct option.” This seemed quite different from 
before. We still remember that a foreign policy report 
of the Britain Parliament said that "one should not think 
that the Beijing regime may last beyond 1997." Even re- 
cently, some British politicians still said that "it is stupid 


This report may contain copyrighted material. Copying and dissemination 
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to think that there will be no power struggle and politi- 
cal turmoil after Deng Xiaoping passes away." As some 
people have such ideas, there comes the confrontational 
stance in the British side’s policy toward Hong Kong 
and China. If the British side now is not saying one thing 
and meaning another, then its attitude is welcomed. 


The principle of the Chinese people for making friends 
is to "show sincerity and good faith," and to "be true in 
word and resolute in deed." If Britain wants to develop 
friendly cooperation with China, it first should do this on 
the Hong Kong issue. Cooperation on the Hong Kong 
issue is an important component part of Sino-British 
relations. If it really takes the "only correct option,” the 
British side should take action on the Hong Kong issue. 
It is disappointing if it only keeps uttering nice words, 
but taking no concrete action. 


On the other hand, if the British Government tries to 
take the only correct option, but the British Hong Kong 
authorities continue to go their own way, it is still 
unlikely that Heseltine’s diplomatic effort will achieve 
any result. 


When meeting with Heseltine, Premier Li Peng pointed 
out: Good political and diplomatic relations certainly 
will be favorable to the expansion of economic and trade 
cooperation between the two sides, and the development 
of economic and trade relations also will promote the 
development of political relations. It is impossible for 
the Sino-British differences on the Hong Kong issue 
not to have at least some impact on the two countries’ 
economic and trade cooperation. 


The British side should cooperate with the Chinese side 
on the Hong Kong issue, make things in Hong Kong 
converge with the Basic Law, and guarantee the smooth 
transfer of government and of Hong Kong. This is its 
duty, as specified by the Joint Declaration. In order to 
perform this duty, Hong Kong Governor Chris Patten 
should take action to cooperate with the Chinese side. 
For example, in order to guarantee the transition of 
the civil service, the British side should allow Hong 
Kong Government officials to carry out exchanges with 
the Preliminary Working Committee responsible for 
the preparat'ons of the Special Administrative Region, 
should enable Chinese officials to know the operation of 
the Hong Kong Government and the standards for civil 
servants’ promotions. It should provide conveniences 
for the Chinese side to summon relevant officials of 
the Hong Kong Government and to listen to their 
opinions on the administrative affairs in their charge 
or within their good knowledge. Only thus can the 
Chinese authorities and the Hong Kong civil service 
come to know and understand each other well, and 
can the stability of the civil service be maintained. 
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This will increase the confidnece and enthusiasm of 
the civil servants for serving the Special Administrative 
Region. However, Patten now still continues to obstruct 
communications between Hong Kong civil servants and 
the Preliminary Working Committee. On the issue of 
the composition of the Court of Final Appeal, the 
British side is not willing to promise that it will not 
unilaterally bring the bill to the Legislative Council 
before a consensus is reached by China and Britain 
through consultations. Moreover, the British side has 
even spread rumors to distort China’s position and 
made preparations for its unilateral action. The two 
agreements on airport financial support should have 
been solved easily, but the British side deliberately 
complicated the issue by adding the amount of debts. 
All this showed that Patten still obstinately adheres to 
the line of confrontation against China. People may 
ask: Could Patten’s behavior just be an isolated and 
accidental event? 


On the same day when Heseltine in Beijing talked 
a lot about friendly cooperation with China, Patten 
was interviewed by a local newspaper and said that 
senior Officials of the Hong Kong Government were not 
allowed to participate in the work of the Preliminary 
Working Committee. He said: "This is not an unusual 
arrangement." He also announced: "No matter what 
changes occur in the political situation of Britain, my 
policy in Hong Kong will not be changed." If John 
Major did not say one thing ard mean another by 
asking Heseltine to convey his message about the "only 
correct option of developing friendly cooperation with 
China," why did Britain still allow Patten to continue 
confrontation with the Chinese side? Why did it not 
restrain Patten? Should people believe Major or believe 
Patten? 


Reportage on Turkish President’s Visit 


Departs Ankara 


OW2205142395 Beijing XINHUA in English 
1217 GMT 22 May 95 


[FBIS Transcribed Text] Ankara, May 22 (XINHUA) 
— Turkish President Suleyman Demirel left here today 
for China, starting his five-day official visit as the guest 
of his Chinese counterpart Jiang Zemin. 


Demirel said at the airport before departure that "Turkey 
attaches great importance to its relations with China." 
He also spoke highly of the friendship existing between 
Turkey and China. 


The Turkish president said, the potential for economic 
cooperation between Turkey and China is enormous. 


This report may 
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During his stay in China, Demirel said, he will discuss 
with Chinese President Jiang Zemin bilateral relations, 
regional and international issues. 


An agreement on prevention of double taxation and 
a cultural exchange program will be signed between 
Turkey and China when Demirel is in China. 


Accompanied by Turkish Foreign Minister Erdal Inonu, 
Demirel will also visit Xian, an ancient city in Shaanxi 
Province, and Shanghai, an industrial city in east China, 
before he returns home on May 27. 


Seeing off at the airport were Turkish Parliament 
Speaker Husamettin Cindoruk and Prime Minister 
Tansu Ciller. 


Arrives in Beijing 23 May 


OW2305021795 Beijing XINHUA in English 
0207 GMT 23 May 95 


[FBIS Transcribed Text] Beijing, May 23 (XINHUA) 
— At the invitation of Chinese President Jiang Zemin, 
Turkish President Suleyman Demirel arrived here by 
special plane this morning for a five-day state visit to 
China. 


This is President Demirel’s first visit to the country. 
His 150-member entourage include his wife Nazmiye 
Demirel, Foreign Minister Erdal Inonu, state. minister 
Abdulbaki Atac, as well as entrepreneurs and journal- 
ists. 


Demirel and his party were greeted at the airport by 
Liu Zhongli, chairman of the Chinese Government 
Reception Committee and minister of finance. 


It is learned that Chinese President Jiang Zemin will pre- 
side over a welcoming ceremony for President Demirel 
and hold talks with him later today. 


East Europe 
Qian Qichen Backs FRY’s ‘Peaceful Policy’ 


LD1905165295 Belgrade TANJUG Domestic Service 
in Serbo-Croatian 2031 GMT 18 May 95 


[FBIS Translated Excerpt] Beijing, 18 May (TANJUG) 
— Qian Qichen, Chinese deputy prime minister and 
foreign minister, today expressed his support for the 
peaceful policy pursued by the Federal Republic of 
Yugoslavia [FRY] in its efforts to find a political 
solution to the conflict in the territory of the former 
Yugoslavia. 
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In a meeting with professors of the Belgrade University 
and Mira Markovic, the president of the directorate 
of the United Yugoslav Left [Jugoslavenska udruzena 
levica], Qian expressed his hope that a peaceful solution, 
which will satisfy the interests of all the sides in conflict, 
will soon be found. 


During one and a half hours of talks, the Chinese 
foreign minister said that the memories from his trip to 
Yugoslavia in early April this year were still very fresh. 
In addition to the peaceful policy pursued by Belgrade, 
he was very much impressed by Yugoslavia’s efforts to 
revive its economy crippled by the economic sanctions. 
[passage omitted] 


Deputy, Serbian Official Discuss Cooperation 


AU2305113395 Belgrade Radio Beograd Network 
in Serbo-Croatian 1300 GMT 19 May 95 


[Report by Predrag Tolpa from Beijing] 


[FBIS Translated Text] Serbian Deputy Prime Minister 
Professor Slobodan Unkovic today held talks in Beijing 
with the deputy director of the State Committee for Sci- 
ence and Technology, Hui Yongzheng, on cooperation. 


Professor Hui stressed that there is great interest in 
China for cooperation with Yugoslavia in the fields of 
science and technology. The first cooperation in the field 
of science following China’s opening to the world was 
in fact with Yugoslavia, Hui recalled. He stressed in 
particular that knowledge and intellect cannot be under 
sanctions. 


During today’s exhaustive talks, the two eminent scien- 
tists discussed in particular the implementation of the 
agreement on scientific and technological cooperation 
that has already been signed by the representatives of 
the two countries in March of this year. 


China today offered 21 projects for joint realization, and 
recommended 50 scientific institutions in the country 
that could carry out work together with Yugoslav 
institutions. Professors Unkovic and Hui agreed that 
cooperation in the fields of science and technology 
should have as its ultimate aim concrete applications in 
production. The hosts therefore proposed the founding 
of joint firms in China and Yugoslavia that would 
use new technologies developed through the scientific- 
technological cooperation of the two countries’ experts. 


This report may contain copyrighted material. Copying and dissemination 
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Political & Social 


Daughter Says Deng Xiaoping in ‘Good Health’ 
HK2305080895 Hong Kong WEN WEI PO in Chinese 
23 May 95 pa2 


[Report by staff reporters Lu Yi-da (1687 5030 6671) 
and Kuo Cheng-rung (6753 2052 2873): "Deng Lin Says 
Deng Xiaoping Is in Good Health"} 


[FBIS Translated Text] Quanzhou, 22 May (WEN WEI 
PO)—After attending the inauguration ceremony for 
the Quanzhou Dongfang Hotel and the "Deng Lin, 
Long Rui, Li Xiaolin, and Zhang Xiuzhu Joint Chinese 
Painting Exhibition,” Deng Xiaoping’s eldest daughter 
Deng Lin gave an exclusive interview to WEN WEI 
PO reporters. She confirmed the remarks made by her 
husband Wu Jianchang in Hong Kong not long ago that 
her father is in good shape and the whole family is fine. 
She said that irresponsible articles by certain foieign 
media about her family are meaningless. 


Deng Lin said: My father’s health is good, my mother’s 
health is good, my sisters’ and brothers’ health is good. 
The fact that I can come to hold this painting exhibition 
here shows that I have nothing to worry about regarding 
my family. Of course, it does not mean that everything 
is fine when I am out and something might be wrong 
when I am at home. She said that the whole family 
lives in Beijing, enjoying a normal life. One brother 
likes playing bridge while the other is fond of tennis. 
She herself likes painting and they all enjoy their spare- 
time activities. 


Deng Lin said: Our whole family supports "Jiang 
Zemin’s Eight- Point Proposal,” which is an important 
measure for promoting reunification across the strait. 
Reunification of the motherland, which will be realized 
sooner or later, needs the concerted efforts of the 
people at home and abroad. She continued that many 
friends in Taiwan had invited her to hold a painting 
exhibition in Taiwan and that she would visit Taiwan at 
an appropriate time. 


The Quanzhou Dongfang Hotel is a three-star hotel built 
by the Hong Kong Shengruo Group with an investment 
of 70 million yuan. Hong Qingyuan, director of the 
group, and his wife Cai Xiuping are old friends of Deng 
Lin. 

Deng Xiaoping Daughter at Fujian Exhibition 
HK2305095295 Fuzhou Fujian People’s Radio 
Network in Mandarin 2300 GMT 22 May 95 


[FBIS Translated Excerpt] A joint exhibition of Chi- 
nese paintings drawn by Deng Lin, (Dong Rui), (Li 
Shaoli), and (Zhang Qiuchu) was solemnly opened at 


Quanzhou’s Dongfang Hotel, which was inaugurated 
yesterday. 


Madam Deng Lin, painter of the Research Institute of 
Chinese Paintings and Deng Xiaoping’s eldest daughter, 
came here from Beijing especially to attend the exhibi- 
tion. She told reporters: Some people in Taiwan have 
invited me to hold an exhibition of paintings there, and 
I definitely will do so in due course. [passage omitted] 


Further Reportage on Dissident Activities 


Wang Dan on Hunger Strike 


HK2305045595 Hong Kong AFP in English 
0443 GMT 23 May 95 


{[FBIS Transcribed Text] Beijing, May 23 (AFP)— 
Detained Chinese dissident Wang Dan has started a 
hunger strike and declared he was “ready to die for 
democracy in China," a U.S.-based rights group an- 
nounced Tuesday. 


Wang was detained with other dissidents on Sunday 
in the runup to the sixth anniversary of the June 4 
Tiananamen Square crackdown. 


His mother confirmed he had refused food since then, 
even some taken by his father. She also said Wang 
had been moved from the police station where he was 
originally taken. She said police refused to say where 
he was now. 


The Human Rights in China group said 26-year-old 
Wang, one of the leaders of the 1989 Tiananmen Square 
student movement, had announced before his arrest his 
intention to start a hunger strike if detained. 


In a statement sent from New York, it released a letter 
Wang had prepared in which he said he was determined 
"to start an unlimited hunger strike" in prison. 


"When this letter is made public, I shall already be 
in prison. Since 1988, the year in which I entered the 
democracy movement, I have been ready to sacrifice my 
freedom, my youth, my blood and my life to promote 
political progress in China. 


"This moment has come, but I am not afraid. I am going 
to sacrifice my life so that the Chinese government 
agrees to establish democracy. If my personal suffering 
can play a role, even minimal, in the modernisation of 
China, I can die without regret," the letter added. 


The letter was dated December 8, 1994 and was sent 
the same day to New York. 


It was written a few days after saying he had received 
death threats from one of the police officers keeping 
him under surveillance. 
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Wang Dan carried out a 48 hour hunger strike in June 
last year to protest what he called police harrassment. 


Eleven dissidents are known to have been detained by 
police, or have disappeared in recent days, as part of 
the anti-dissident campaign carried out each year since 
the Tiananmen Square events that brought worldwide 
condemnation. 


Chu Hailan, wife of dissident Liu Nianchun, who was 
detained on Sunday in Beijing, said Tuesday she had no 
word of him since the detention. 


Jiang Qisheng Arrested 


HK2305082295 Hong Kong AFP in English 
0804 GMT 23 May 95 


[FBIS Transcribed Text] Beijing, May 23 (AFP)— 
Beijing dissident Jiang Qisheng, one of the signatories 
of two petitions calling for greater democracy here, was 
arrested on Tuesday, his wife said. 


Zhang Hong told AFP two police officers took her 47- 
year-old husband from their house at around 2.40pm 
(0640 GMT). 


Twelve dissidents are now known to have been detained 
Or gone missing in the past eight days in the run-up 
to the sixth anniversary of the June 4 crushing of the 
Tiananmen Square democracy movement. Each year the 
anniversary brings a new clampdown on opponents of 
the communist government. 


Police told Zhang Hong they were going to take her 
husband to a police station in the Haidian area of 
northwest Beijing to talk about June 4, she said. 


Jiang played an active role in the 1989 democracy 
movement in Beijing. He was arrested in September 
1989 and spent 18 months in prison. 


Jiang has been unemployed since leaving prison in 1991. 
A graduate of the Beijing Institute of Aeronautics, Jiang 
was preparing for a doctorate in philosophy in Beijing 
when the Tiananmen Square demonstrations started. 


Last year he was detained on May 28 and only released 
again on July 11. His wife said no explanation was ever 
given for the detention. 


The first in the current wave of arrests came after the 
release of a first petition on May 15 calling for the 
release of political detainees and greater democracy. 


Jiang had signed the appeal with 44 other leading 
intellectuals and dissidents. The petition, written by 
Beijing professor Xu Liangying, 75, called for the 
release of Tiananmen Square leaders still in jail and 
greater political freedom. 
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The second, which Jiang also signed, was an open letter 
to the Chinese parliament, reportedly signed by more 
than 50 intellectuals and dissidents. 


Activist in Hiding After Escape 
HK2305065995 Hong Kong EASTERN EXPRESS 
in English 23 May 95 p7 


[By Bruce Gilley] 


[FBIS Transcribed Text] A former Shaanxi province 
official and board member of a United States human 
rights group was in hiding in a southern province 
last night after escaping from a “tour group" he had 
been forced to join ahead of the Tiananmen Square 
anniversary. 


Lin Mu, a former party secretary of Shaanxi’s North- 
western University, said yesterday he was told to leave 
his home in the provincial capital Xian at the end of 
last month. "The university organised a group of people 
to accompany me and I had no choice but to leave," he 
said from a guest house in the southern province. 


He believed the university was acting on orders from the 
city’s public security bureau, which in previous years 
has asked him to leave the city voluntarily before the 
June 4 anniversary. After a week on the road, Lin said 
he escaped from the university minders while the group 
was in Lushan in Jiangxi province. "I slipped away in 
a crowd and ran as fast as I could,” he said. 


Lin said he arrived yesterday at the guesthouse after 
travelling constantly for two weeks. Friends in Xian 
have told him that the university group has already 
returned to the city. Lin said however that he was not 
afraid to be captured. "I don’t care. We cannot let this 
kind of ‘white terror’ make us back down,” he said, 
referring to a wave of detentions of dissidents in the 
past week. 


Lin was an organiser and spokesman for the petition 
submitted to the Chinese government earlier this month 
which called for the release of all those jailed for 
taking part in the Tiananmen protests. Three of the 45 
signatories of the petition have been detained in the past 
week. 


In January, Lin was elected a board member of the 
New York-based Human Rights in China, along with the 
1989 student leader, Wang Dan. The same month, police 
Staged a midnight raid on Lin’s home to confiscate 
material for a book he was writing about the disgraced 
former party general secretary, Hu Yaobang. 
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Jiang Zemin Orders ‘Firm Grip’ 


HK2305040895 Hong Kong LIEN HO PAO 
in Chinese 23 May 95 p2 


["Special report" from Beijing: "Jiang Zemin Instructs 
Departments Concerned To Ban Political Activists From 
Acting Recklessly in the Run-Up to 4 June"] 


[FBIS Translated Text] A source here said that as the 4 
June anniversary is approaching, the Beijing authorities 
have been on high alert. Noted student leader Wang 
Dan, Liu Xiaobo, and several other dissidents have been 
isolated in the suburbs of Beijing for "rest." 


According to the source, CPC General Secretary Jiang 
Zemin issued an instruction a few days ago, urging 
departments concerned to keep a firm grip on political 
activists and to go all-out to crack down on any 
organized activities in the next 10 days or so. Apart from 
taking measures to subject noted figures to compulsory 
"rest," public security departments in Beijing are also 
keeping watch on every intellectual who took part in 
the democratic movement in 1989. 


It is understood that dissidents now placed under house 
arrest by the mainland authorities may only be freed 
after the 4 June anniversary. A well-informed source 
said Wang Dan, Liu Xiaobo, and Wang “izhe are now 
receiving fine treatment and can watch te <vision or read 
books. 


Meanwhile, pro-democracy figures in such large cities 
as Wuhan, Chengdu, and Xian have also been detained 
for the moment. In Shanghai, six dissidents, who were 
sentenced by the authorities to two years’ "reeducation 
through labor" a few months ago, are still in jail. Thus, 
it can be seen that the mainland authorities have not 
loosened their grip on political dissidents. 


Jiang Zemin Speech Marks Singers’ Birthdays 


‘0W2305074395 Beijing XINHUA Domestic Service 
in Chinese 2102 GMT 21 May 95 


[Speech by Jiang Zemin at a forum marking the 100th 
birthday anniversary of Mei Lanfang and Zhou Xinfang 
in Zhongnanhai’s Huairen Hall on 27 December 1994: 
"Promote and Develop National Arts and Inspire the 
National Spirit"] 


[FBIS Translated Text] Beijing, 22 May — (XINHUA) 
— At a time when people in theatrical, quyi [folk 
art forms including ballad singing, story telling, comic 
dialogues, clapper talks, cross talks, etc.], literary, and 
art circles across the country are commemorating the 
100th birthday anniversary of Mei Lanfang and Zhou 
Xinfang, we hold this forum now to discuss plans to 
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develop Beijing opera and the theater, quyi, and national 
arts as a whole. | 


Mei Lanfang and Zhou Xinfang, great masters of the 
art of Beijing opera, made splendid contributions to our 
country’s development of Beijing opera and quyi, which 
will shine through the ages. They lived in an era in 
which a semi-colonial, semi-feudal Old China was trans- 
forming into a socialist New China. In that era, a num- 
ber of great, outstanding personages were brought up in 
political, military, theoretical, educational, cultural, art, 
and other fields. The exquisite, artistic performance of 
Beijing opera by Mei Lanfang and Zhou Xinfang pro- 
duced a widespread influence among the masses. They 
both had a deep and sincere patriotic spirit, a spirit of 
conscientious devotion, and a strong spirit of innova- 
tion and making progress; they worked hard and de- 
voted themselves to promoting and developing the na- 
tional arts all their lives. Mei Lanfang and Zhou Xinfang 
proved themselves to be a banner in Beijing opera and 
quyi circles, and they were by no means inferior to rank 
among the great masters of the theater in the world. 


Beijing opera is the gem of our national arts. Since the 
founding of New China, Mei Lanfang, Zhou Xinfang, 
and their generation of Beijing opera singers carried 
forward their art and forged ahead into the future; they 
weeded through the old to bring forth the new. This 
made it possible for the art of Beijing opera to keep 
up with the progress of the titnes, to meet the needs 
of social development and the people, and to radiate 
new vitality. Meanwhile, a situation in which a hundred 
flowers were blossoming occurred on our country’s 
theatrical stage as a whole. That situation was brought 
about by large numbers of theatrical and quyi artists 
and national art workers with an indomitable spirit of 
daring to blaze new trails. The continuous development 
of the theater, Beijing opera, and the quyi arts calls 
for all of us to assiduously practice and explore new 
ways by surmounting difficulties. Large numbers of 
Beijing opera signers and quyi artists, including those 
who are old but vigorous, middle-aged artists who 
keep improving themselves, and bright and brave young 
artists, are contributing to these undertakings. On behalf 
of the party Central Committee, I wish to extend our 
high respect to all of you. 


In marking the 100th birthday anniversary of Mei 
Lanfang and Zhou Xinfang today, we should, through 
the study of the two great masters’ artistic achievements, 
further sum up our experience in Beijing opera, the 
theater, and quyi, add to our achievements, make 
up what we are deficient in, and do a good job in 
promoting and developing Beijing opera, the theater, 
quyi, and the national arts. The national theater and quyi 
represented by Beijing opera are important components 
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of our national arts. Promoting and developing the 
national arts and inspiring the national spirit are a 
major aspect in educating the broad masses, especially 
the young people, in patriotism, and in the building 
of spiritual civilization; and it is urgently needed to 
do so to develop the socialist culture. The Chinese 
nation is a great, vigorous, and creative nation with 
5,000 years of splendid historical and cultural traditions. 
If it did not take deep root in its own land and 
persist in taheriting and developing its own national arts 
according to the needs of its own people so that it lost 
its independence in culture and art, it would eventually 
become an appendage of foreign, especially Western, 
culture. That would be very dangerous. Meanwhile, we 
should pay attention to learning from and drawing on the 
achievements of all outstanding and progressive cultures 
of the West and other countries. It is wrong if one 
refuses to learn from and draw on such achievements. 


The current proposition of revitalizing and refurbishing 
the Beijing opera, the theater, and quyi, and revitalizing 
the national arts has major and far-reaching significance. 
To achieve the historical mission of revitalizing our na- 
tional arts, we must, first of all, have clear-cut guide- 
lines. The party Central Committee has already had a 
complete set of general and specific policies for cul- 
tural affairs. The direction of serving the people and 
socialism, the principle of letting a hundred flowers 
blossom and a hundred schools of thought contend, the 
principle of making the past serve the present and for- 
eign things serve China, the principle of bringing forth 
something new from the old, the principle of promot- 
ing the main theme and diversification, and the policy 
of reforming management and encouraging creation and 
performance — all these are our guidelines for develop- 
ing and revitalizing our national arts, including Beijing 
opera. We must encourage study within the circles of 
the Beijing operas, the theater, and quyi so that a study 
atmosphere can be created. We must earnestly study 
Marxism-Leninism-Mao Zedong Thought and Comrade 
Deng Xiaoping’s theory of building socialism with Chi- 
nese characteristics, study Mao Zedong’s thinking on 
literature and art and "Deng Xiaoping on Literature and 
Art,” earnestly implement the party Central Commit- 
tee’s general and specific policies on building a social- 
ist spiritual civilization and for guiding literary and art 
affairs so that we can reaffirm our conviction, have a 
clear-cut goal to follow, and make unremitting efforts 
to revitalize and develop our national arts. 


To revitalize Beijing opera and national arts, we need 
a large number of outstanding talents who are deter- 
mined to dedicate themselves to this cause. We must 
have strategic vision and work hard to train Beijing 
opera performers and national artists for the 21st cen- 
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tury. Opera and art colleges and schools should be man- 
aged properly. Not only should the Culture Ministry do 
a good job in running the colleges and schools it oper- 
ates, all provincial, regional, and municipal authorities 
should also do a good job in running their schools or 
classes teaching theatrical works and quyi. One prior- 
ity of opera colleges and schools is to heighten young 
people’s sense of ethics and perception of art in various 
fields. It is hoped that influential old and middle-aged 
artists with established achievements will teach in opera 
colleges and schools. On the basis of running well these 
colleges and schools, we should also provide young peo- 
ple with opportunities to demonstrate their talents. We 
should also attach importance to educating and influ- 
encing young people on national culture and arts. We 
should encourage artists of the older generation — like 
Mei Lanfang, Zhou Xinfang, and other elderly artists — 
to accept apprentices, care for and guide young talented 
people, and be willing to serve as their ladder [ren ti 
0086 2748]. We should encourage students and teach- 
ers to respect and love one another. Young perform- 
ers, in particular, should emulate the older performers’ 
lofty characters and dedication. Party committees and 
governments at all levels, especially their cultural de- 
partments, should care for national artists and strive to 
improve their working and living conditions so that they 
can engage in creation and performance with undivided 
attention. We should create in society an atmosphere of 
respecting national arts and national artists. 


One important indicator of revitalizing Beijing opera, 
the theater, and quyi is that there will be one good 
theatrical show after another. We have the policy 
of promoting three types of theatrical works at the 
same time, namely modern theatrical works, newly- 
written theatrical works of ancient China, and newly- 
adapted and revised traditional theatrical works. The 
achievements and contributions of Mei Lanfang and 
Zhou Xinfang not only rest with their basic skills and 
the best works, which they mastered and inherited from 
their predecessors with painstaking efforts, but also with 
their outstanding theatrical works, which have become 
classics that have enriched theatrical performances. 
While Beijing opera should be revitalized, the art of 
Beijing opera itself must also be reformed. Reforming 
Beijing opera does not mean that Beijing opera has to 
be changed into someth. 1g else, it means new theatrical 
works have to be created from the old, fine theatrical 
works should be separated from the unrefined, genuine 
works should be sorted out from counterfeits, and the 
best should be retained by removing the inferior. Today, 
when we are building a socialist spiritual civilization 
and creating a thriving socialist theatrical art with 
Chinese characteristics, we must absolutely not tolerate 
unwholesome theatrical works that spread ignorance and 
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that do not keep pace with the spirit of the times [jue 
bu neng dui xi qu wu tai shang bu jian kang de xuan 
chuan yu mei luo hou de yu shi dai bu he pai de yan 
chu fang ren bu guan 4815 0008 5174 1417 207° 2575 
5294 0669 (0006 0008 0256 1660 4104 1357 0278 1946 
2505 5507 (1683 4104 5280 2514 0108 0008 0678 2143 
4104 3348 0427 2397 0117 0008 4619]. To provide the 
people with the best spiritual food, we should promote 
the main theme and encourage diversification, especially 
those works that reflect i.e features of oui socialist 
modernization drive and encourage people to air high. 
It is hoped that the vast number of national artists will 
actively throw themselves into reform, opening up, and 
modernization so that they can farailiarize themselves 
with the real life and understand the peuple, gather raw 
material, become more inspiratioaal, and work hard to 
create sophisticated as well as popular theatrical works 
with artistic appeals. 


Beijing opera and other national art forms are not profit- 
oriented commodities in the general sense but are edu- 
cational, character-shaping. and enjoyable cultural prod- 
ucts that were massed and developed over a long pe- 
riod of time. Ti.\s requires our artists to consider the 
audience’s needs, to work hard to improve the ideolog- 
ical content and artistic standards of their works, and 
to render their works ideologically sound, artistic, and 
entertaining when they create and perform. Otherwise, 
we cannot speak of social and economic benefits. 


Under the conditions of socialist market economic de- 
velopment, Beijing opera and other national! art troupes 
should reform their management systems, invigorate 
the national arts, and establish a new self-development 
mechanism for the national arts. In reform, we should 
protect those genres and opera troupes that embody na- 
tional standards and occupy an important place in the 
history of traditional Chinese opera. We should arouse 
the initiative of the government, society, and collec- 
tives in running opera troupes well; institute a mecha- 
nism that provides a reliable and steady source of funds; 
and formulate essential policies on providing support. 
The state should concentrate on running a small num- 
ber of national opera troupes well. Cultural departments 
and opera troupes should do a good job of organizing 
performances to increase revenue for use as funding. 
Moreover, they should encourage all sectors of society 
to support national art productions and performances. 
We are glad to see that the deepening reform of the 
cultural system and support from society are creating a 
better environment and better conditions for national art 
development. 


In rejuvenating Beijing opera and the national arts, we 
should uphold and strengthen the party’s leadership. 
Party committees at all levels, especially leading party 
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groups in cultura! departments, help national art workers 
master the party’s literary and art theories, principles, 
and policies; steadfastly conduct in-depth and meticu- 
lous ideological and political work; and strengthen e<- 
ucation on patriotism, collectivism, and socialism. Cur 
Beijing opera and quyi artists, and the vast numbers of 
national art workers should persist in serving the peo- 
ple wholeheartedly, and work in unity to promote the 
national arts and inspire the national spirit during the 
great practice of building socialism with Chinese char- 
acteristics. CPC members and party cadres who work in 
propaganda and cv.itui al departments and in the theater 
should conduct themselves exemplarily; be riend artists; 
learn from them with an open mind; listen to their views 
patiently; actively support their work; take care of them 
ideologically, politically, and materially; and do practi- 
cal things for them. We belicve that through joint ef- 
forts, we can inspire a sense of historical responsibility 
anc honor in Beijing opera circles, the theater, and na- 
tional art circles, and enhance their unifying and creative 
powers. 


Comrades: Our accomplishments in the national arts 
are splendid; our experience with the national arts is 
valuable; and the development prospects for our national 
arts are bright. As long as we work steadfastly under the 
CPC’s leadership, our Beijing opera, quyi, and national 
arts will surely reach a new standard during the 21st 
century. 


XINHUA Report 


OW2205144395 Beijing XINHUA in English 
1408 GMT 22 May 95 


{[FBIS Transcribed Text] Beijing, May 22 (XINHUA) 
— Chinese President Jiang Zemin called for continuing 
the greatness of China’s national art and for encouraging 
the national spirit in a speech which was published here 
today. 


Jiang, who is also general secretary of the Chinese 
Communist Party Central Committee, delivered the 
speech at a forum on December 27, 1994, to mark the 
centenary birthday of Mei Lanfang and Zhou Xinfang, 
two late Beijing Opera stars. 


Jiang said that Beijing Opera is the gem of Chinese 
national art and that artists like Mei and Zhou vitalized 
Beijing Opera by developing the tradition in accordance 
with the needs of the times and social development, and 
the people. He added that the whole folk opera stage is 
characterized by one hundred flowers blossoming. 


Chinese folk opera, which takes Beijing Opera as its 
representative form, is an important part of the national 
art, Jiang said. 
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"Developing the national art and encouraging the na- 
tional spirit constitute an important part of educating 
the people, especially the young people, in patriotism, 
an important part of socialist ethics and culture, and the 
urgent requirement for developing socialist culture,” the 
Chinese leader said. 


Jiang emphasized the fact that “the Chinese nation, 
which has a 5,000-year history and is a country of great 
vitality and creativity, could ultimately face the anger 
of becoming dependent on western culture if we do 
not have our roots deep in our own soil and keep on 
inheriting and carrying forward our own national art in 
accordance with the people’s needs." 


On the other hand, we should pay attention to learning 
from the western nations and other countries their 
excellent and progressive achievements in art, he said, 
adding that "It would be wrong if we refuse to learn 
from them.” 


In order to understand the historical task of reinvigorat- 
ing national art, we need clear guidelines, which can be 
characterized as follows: 


Serve the people and socialism; 


Let a hundred flowers blossom and a hundred schools 
of thought contend; 


Make the past serve the present and foreign things serve 
China; 
Weed the old to bring forth the new; 


Promote the mainstream in cultural creation while 
advocating variety; and 


Reform the administrative system to vitalize artistic 
creation and performance. 


Jiang called on artists to study Marxism, Leninism, and 
Mao Zedong Thought as well as Deng Xiaoping’s The- 
ory of Building Socialism with Chinese Characteristics, 
and other policies formulated by the party. 


As for training artists for the next century, Jiang said 
that the country needs a great number of outstanding 
figures who will devote themselves to reviving Beijing 
Opera and national art forms. 


He urged folk opera troupes, colleges of art, and 
departments to be set up. The colleges should focus on 
developing both the moral and artistic sense of young 
people fully. 


Young artists should be given more chances to practice 
and greater attention should be paid to children, he 
noted. 


He also asked party committees and governments at all 
levels, especially cultural departments, to be concerned 
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with artists and to improve their working and living 
conditions. 

"We must create an atmosphere of respecting national 
art and artists in our society,” he said. 

The Beijing Opera needs to be reformed, he noted, 
explaining that, "The reform is not for turning the 
tradition into other things, but rather, as we did in the 
1950s, helping to weed out the outmoded items in the 
old repertoires and bringing in the new, while keeping 
the essence." 


He also said that the country will ban any performances 
of "unhealthy and backward operas that are not in step 
with the times" from the socialist stage. 


"Under the idea of sticking to the mainstream while 
advocating variety, we can encourage those works that 
depict socialist modernization and inspire people. We 
will provide our people with the best spiritual food,” he 
noted. 


He said that Beijing Opera and other forms of national 
art are not commodities in general sense, but to the 
contrary, they are cultural products that can educate, 
influence, and provide enjoyment for people. 


In this way, he said, artists must consider the audience’s 
needs and should work hard to improve the ideological 
content and raise artistic standards. Good works should 
have sound ideological content, excellent artistic taste, 
and provide good enjoyment. 


Otherwise, the work will have neither social usefulness 
nor will it be profitable, Jiang said. 


He requested the Beijing Opera Troupe and other artist 
troupes also to improve their management in order to 
revitalize the national art and to come up with a new 
mechanism of self development. 


He concluded that the national art will reach a new stage 
in the coming century provided we work hard under the 
guidance of the Chinese Communist Party. 


RENMIN RIBAO Publishes Speech 


OW2305033795 Beijing XINHUA Domestic Service 
in Chinese 1704 GMT 22 May 95 


[RENMIN RIBAO 23 May editorial: “Dedicate the 
Most Beautiful Spiritual Nourishment to the People") 


[FBIS Translated Text] Beijing, 22 May (XINHUA) 
— Today is the 53d anniversary of the publication of 
Comrade Mao Zedong’s “Talks at the Yanan Forum on 
Literature and Art.” On 23 May, a day that is worth 
commemorating, RENMIN RIBAO published Comrade 
Jiang Zemin’s speech to some traditional opera artists in 
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commemoration of the 100th anniversary of the birth of 
Mei Lanfang and Zhou Xinfang. The speech embodies 
the party Central Committee’s great concern and ardent 
expectations for national art and the entire cause of 
literature and art, and is an important document guiding 
the development of the cause of socialist literature and 
art with Chinese characteristics. 

In his speech, Comrade Jiang Zemin spoke highly of the 
great contributions of the two artists — Mei Lanfang 
and Zhou Xinfang — to the development of the Beijing 
Opera and traditional opera in China. Fully affirming 
their outstanding artistic achievement; and nobie artistic 
ethics, he pointed out: “With a sinccre patriotic spirit, a 
conscious spirit of dedication, and a strong innovative 
spirit of continuing to forge ahead, they dedicated their 
lives to working hard in order to spread national art.” 
This is a scientific evaluation of the two great artists 
— Mei Lanfang and Zhou Xinfang. The speech also 
pointed out an example for other literary and art workers 
to learn from. Literary and art workers, who have been 
called “engineers of the souls of mankind,” should 
learn from the examples of Mei La:‘ang and Zhou 
Xinfang that Comrade Jiang Zemin p« inted out; love 
the motherland and consciously dedicate themselves to 
it; make constant ‘:.novations; continue to forge ahead 
in the field of art; and seek perfection, so as to become 
socialist writers and artists who are outstanding in both 
moral integrity and artistic work, and who serve the 
people wholeheartedly. 


Literary and art workers must foster the spirit of re- 
specting their profession, have a dedicated spirit, en- 
hance their sense of duty to society, and consciously re- 
sist money-worship, individualism, and other unhealthy 
practices; they must never lower the quality of artis- 
tic work or even lower their moral quality to pander 
to the low tastes of some people, thus debasing *hem- 
selves. We are convinced that only writers atx’ artists 
who ardently love the people, ardently love ar work 
industriously, and boldly engage in creative work will 
be genuinely recognized by history and current times, 
and lovea by the people. 


In his speech, Comrade Jiang Zemin called on us "to 
carry forward and spread national art- and enhance 
the national spirit." This is an important mission for 
literary and art work in the new period of socialist 
construction marked by reform and opening up to the 
outside world; this is what it means to create socialist 
literature and art with Chiness characteristics. There are 
56 nationalities in China, and the Chinese civilization 
has a few thousand years of history. The distinctive 
characteristics of China’s literature and art have been 
formed in the long years of historical development. With 
a high degree of ideological and artistic achievement 
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of its own, the Chinese nation stands high among the 
nations of the world in progressive literature and art. 
In emphasizing the carrying forward and spreading of 
national art today, we must not only continue to carry 
forward the Chinese nation’s existing art with distinctive 
characteristics but also blend it with today’s spirit of the 
socialist epoch, in order to add new ideas, new artistic 
characteristics, and new styles; we should also learn 
from and draw on the outstanding parts of e sdvanced 
literature and art of various countries of the world, and 
create new socialist literature and art that has a rich 
flavor of the times and will be liked and loved by the 
Chinese people today. In the process of developing new 
literature and art, we must not only guard against the 
danger of “losing independence in the field of literature 
and art" but also “pay attention to learning from and 
arawing on the experience of others.” Proceeding from 
the fundamental interests of the Chinese people and 
basing ourselves on the healthy development of the 
literature and art of the Chinese nation itself, we should 
make sure that new literature and art really conform to 
the building of a socialist spiritual civilization and are 
conducive to the requirements of conducting education 
in patriotism, collectivism, and socialism, and education 
in the fine traditional moral values of the Chinese nation 
among the people, especially among young people, in 
order to satisfy the people’s increasing needs in spiritual 
and cultural life. 


Comrade Jiang Zemin'’s speech not only expounded 
the important role of carrying forward national art, 
but also further stressed the guiding ideology and a 
comprehensive set of principles and policies for the 
development of our nation’s socialist literature and 
art. He pointed out: "The direction of serving the 
people and socialism; the principle of letting a hundred 
flowers blossom ar? a hundred schools of thought 
contend; the riiaciple of making the past serve the 
present, h7ving foreign things serve China, and weeding 
through the old to bring forth the new; the principle 
of promoting the mainstream in cultural creation while 
advocating variety, and the policy of restructuring the 
administrative system and vitalizing artistic creation and 
performance are all guiding ideologies for developing 
and revitalizing national art, including the Beijing 
Opera." Comrade Jiang Zemin also clearly expounded 
the need for the following important tasks: The active 
involvement of literary and art workers in the activities 
of reform, opening up, and modernization; incorporation 
of ideological and artistic contents in literary and 
art works; bringing about a good trend of valuing 
national art and artists in the entire society; training 
of a large group of fresh and outstanding artists who 
will work into the next century; and striving to unify 
the social benefits of literary and art works with 
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economic benefits. In addition, literary and art workers 
must earnestly study Marxism-Leninism, Mao Zedong 
Thought, Comrade Deng Xiaoping’s theory of building 
socialism with Chinese characteristics, Mao Zedong 
Thought on literature and art, and “Deng Xiaoping 
on Literature and Art;" party committees at all levels 
must uphold and strengthen the party’s leadership in 
literary and art work; a stable and reliable mechanism 
for sources of cultural funds must be established; and 
essential support policies must be formulated. This 
is a speech that concerns the overall situation of 
literary and art work at present and for a fairly long 
period in the future. It bears widespread significance in 
providing guidance for the overall socialist literary and 
art undertakings. Literary and art workers in the entire 
nation must earnestly study this speech, understand its 
substance, and strive to implement it in practice. 


"Dedicate the most beautiful spiritual nourishment to 
the people” is the glorious task and social responsibility 
of the vast number of literary and art workers. The 
present time is a great era in which heroes come forth in 
large numbers and writers and artists can display their 
skills to the full. The vast number of literary and art 
workers must deeply understand that the people’s life 
is the only source for literary and art creation, and that 
the people need art and even more, art needs the people. 
They must consciously join themselves firmly with the 
present time and people; actively involve themselves in 
reform, opening up, and modernization; create works 
for the enjoyment of both the educated and common 
people, which the people like to listen to and see, and 
possess artistic appeal; and practically echo Comrade 
Jiang Zemin’s call on “encouraging the people with 
Outstanding works.” 


The party Central Committee places great expectations 
on the vast number of literary and art workers. The 
committee hopes that a group of writers and artists who 
keep close pace with the times, possess deep love for 
the motherland and people, and possess excellent artistic 
skills, and that great art and cultural masters of our times 
will be produced. The great experience and achieve- 
ments of reform, opening up, and socialist moderniza- 
tion have created a vast stage and good prospects for 
the development of literary and art undertakings. When 
the nation is prosperous, literature and art will thrive. 
Let us closely unite around the party Central Commit- 
tee with Comrade Jiang Zemin as the core and with 
Comrade Deng Xiaoping’s theory of building socialism 
with Chinese characteristics as guidance, and greet the 
arrival of a new upsurge in cultural construction with 
full confidence. 
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Arits Visit Grass-Roots Areas in Spirit of Mao 


OW2305032195 Beijing XINHUA in English 
0305 GMT 23 May 95 


[FBIS Transcribed Text] Beijing, May 23 (XINHUA) 
— An expedition was kicked off here today for Chinese 
artists to experience life with the farmers and workers 
at the grass-roots. 


The event coincides with the 53rd anniversary of the 
publication of a famous speech on culture by the late 
Chairman Mao Zedong. 


The speech, entitled "Speech at the Yanan Forum on 
Literature and Art", published on May 23, 1942, is 
regarded as a milestone in and a guideline for Chinese 
culture. 


In the speech, Mao said he believed that artists should 
be familiar with laboring people’s lives and must absorb 
aspiration from real life. 


Some 140 noted writers and artists will join the trip, 
which will enable them to share their feelings with 
the ordinary people and collect first-hand materials for 
artistic creation. 

Yanan is one of their destinations on the 5,000-km tour. 
They will also visit workers at the Three Gorges project 
and farms in some central provinces. 


Chinese President Jiang Zemin wrote the following 
words to encourage the team members: “Social life is 
the only source for artistic creation, and an important 
way to reinvigorate culture is for artists to plunge into 
the thick of life.” 


The project will help create excellent artistic works that 
are in step with the great times and satisfy people’s de- 
mands, Jiang, also the general secretary of the Chinese 
Communist Party Central Committee, added. 


The expedition was organized by the China Federation 
of Literary and Art Circles. 


Last week the Ministry of Culture also announced that 
it will send out an artistic team to the grass-roots. The 
team is expected to follow the original route of the 1935 
Long March. 


Today’s Beijing newspapers all carried President Jiang’s 
speech entitled “Continuing The Greatness of China’s 
National Art And Encouraging The National Spirit". 

The "People’s Daily” [RENMIN RIBAO] published an 


editorial, saying that the publication of the speech also 
coincides with Mao’s 1942 Yanan speech. 
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Jiang emphasized the fact that "the Chinese nation, 
which has a 5,000-year history and is a country of great 
vitality and creativity, could ultimately face the danger 
of becoming dependent on Western culture if we do not 
have our roots deep in our own soil and inherit and 
carry forward our own national art in accordance with 
the people’s needs." 


“We should encourage those works that depict socialist 
modernization and inspire people. We will provide our 
people with the best spiritual food,” he vowed. 


Jiang Zemin Plans for Cross-Century Successors 


HK2205135095 Hong Kong KUANG CHIAO CHING 
in Chinese 16 Apr 95 No 271, p 6-7 


("Important News from Zhongnanhai" by Yi Chien- 
yi (2496 0241 1355): “Jiang Zemin’s Succession 
Blueprint" } 


[FBIS Translated Text]Important Personnel Changes 
Are To Take Place in Chinese Party, Government, 
and Army 


The CPC is to convene its 15th national congress in 
1997. This will be an important cross-century meeting, 
at which China’s fate will be determined in terms of 
political line, development direction, organization, and 
personnel. 


It has been disclosed that by the time the 15th national 
congress is held, more than 60 percent of the existing 
members of the CPC Central Committee will step down, 
and the upper echelons of the party, government, and 
Army will be entirely different. This also will lead to 
great personnel changes in the National People’s Con- 
gress [NPC], the Chinese People’s Political Consulta- 
tive Conference [CPPCC], the Central Commission for 
Politics and Law, leading organs in charge of Taiwan 
affairs, and various provinces and municipalities. 


Jiang Zemin Begins To Plan for the 
“Cross-Century Personnel Engineering Project" 


Currently, the CPC core level is beginning to plan for 
the “cross-century personnel engineering project.” 


CPC General Secretary Jiang Zemin said recently: How 
we lead China into the next century is a question on 
which we should reflect. 


Some Provincial and Municipal Leaders Are Not 
Central Committee Members 


Owing to their age or other factors, some of the exist- 
ing members of the CPC Central Committee actually 
do not work in front-line posts any more. However, 
some newly appointed secretaries of provincial party 
committees, governors, ministers, and persons in charge 
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of various ministries and commissions under the cen- 
tral government are not Central Committee members. 
For instance: Newly appointed Shaanxi provincial party 
committee Secretary An Qiyuan, Inner Mongolia Au- 
tonomous Chairman Wuliji, Liaoning Governor Wen 
Shizhen, Zhejiang Governor Wan Xueyuan, Guizhou 
Governor Chen Shineng, and Gansu Governor Zhang 
Wule are neither members nor alternate members of the 
Central Committee. Newly appointed Shanghai Mayor 
Xu Kuangdi is only an alternate member of the Central 
Committee. This is bound to have an adverse impact on 
the efficiency of central operations and on the strength- 
ening of local leadership. 


Jiang Zemin said: The rise and decline of an undertaking 
lies in people. The selection and promotion of talented 
personnel should not be limited to a certain pattern. 


New Leaders Should Be Young and Energetic 


Jiang has ordered that from now on until the 15th CPC 
National Congress is held in 1997, all departments under 
the central authorities — as well as various provinces, 
municipalities, and autonomous regions — must step 
up efforts to train and recommend talented personnel. 
These people should be qualified successors who can 
direct and shoulder important cross-century tasks, and 
who have the ability to lead the modernization drive. 


The future leading bodies must attach importance to 
being young and energetic. They must be outstanding 
personnel who have impressive achievements and enjoy 
the trust of the masses. 


The Upper Level Should Promote a Large Number 
of New, Young Leaders; Jiang Core Calls on all 
Provinces and Municipalities To Recommend 
Talented Personnel 


The CPC core leadership stipulated that it is necessary 
to speed up the promotion of young reserve forces in 
1995. 


The Jiang core stipulated: Among the ministerial-level 
leaders at the party Central Committee and the State 
Council, there should be at least one minister or vice 
minister at the age of about 45 in each ministry; as for 
department- or bureau-level cadres, there should be at 
least one director or deputy director at the age of about 
40 in each department or bureau. 


With regard to provinces, municipalities, and av- 
tonomous regions, there should be at least three 
members under 50 years old in each provincial com- 
mittee standing committee; among the governor and 
vice governors in each province, at least two should 
be under 50; and at least one provincial-level party or 
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government leader in each province should be around 
45 years old. 


In cities, prefectures, and leagues, there should be a 
large portion of cadres aged around 40; in county-level 
governments, there should be a certain proportion of 
cadres around 35, and at least one county magistrate or 
deputy magistrate who is under the age of 35. 


The CPC core level required that all provinces, munic- 
ipalities, and autonomous regions prepare and recom- 
mend to Beijing a batch of outstanding personnel who 
are around 35 years old to be young reserve candidates 
who — after study, training, and strict tests — wiil take 
part in leadership work. 


“Quadrumvirate" — Major Issues Have To Be 
Discussed at the Standing Committee of the 
Political Bureau 


The CPC Central Committee, the State Council, the 
NPC, and the CPPCC are the "quadrumvirate" of China. 
From now on, the CPC will further strengthen the NPC’s 
supervisory role, as well as the CPPCC’s functions 
to participate in and discuss political affairs. Major 
reforms of the state have to be discussed in advance 
by the CPPCC, the views of which should be solicited. 
However, among the "quadrumvirate," the CPC Central 
Committee Political Bureau is the head. Soon after Jiang 
Zemin was appointed general secretary, Deng Xiaoping 
reiterated that from now on, China’s major matters, 
including major decisions made by the NPC, have to 
be discussed in advance at the Standing Committee of 
the Political Bureau. 


Jiang Zemin Issues Another Warning 


The party commands the gun. In the post-Deng era, 
the 3-million- strong People’s Liberation Army must 
obey absolutely the command of the Central Military 
Commission with Jiang Zemin as chairman. Apart 
from continued personnel changes in the upper level 
of the military, grass-roots military units also will be 
adjusted. Jiang Zemin said that it is not good for the 
Army to always remain in one place, that there should 
be appropriate adjustments in a certain period and 
within a certain domain because this is advantageous 
to management of the Army. 


Jiang Zemin warned senior CPC cadres that they should 
remain sober-minded in the post-Deng era because 
“the West always wants to destroy us." Senior cadres, 
especially those holding primary responsibility in the 
localities, should not drop their guard at any time. They 
should study changes in the strategies and actions of 
hostile forces at home and abroad, give tit for tat, 
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and take positive measures to smash subversive and 
infiltrating plots by hostile forces. 


The Focus Has Been Shifted to the Fourth, Fifth 
Generations 


The cross-century, young leading bodies gradually are 
coming together. Li Ruihuan, Hu Jintao, Li Langing, 
Wu Bangguo, Huang Ju, Wang Zhaoguo, Luo Gan, Wen 
Jiabao, and Wu Yi, as well as a batch of middle-aged 
core cadres in various provinces and municipalities, are 
rising slowly. The fourth and fifth generation successors 
are emerging, and their new style of work is bringing 
about new changes. They will play an important role in 
the cross-century cause of China. 


Paper Denies Zhao’s Presence at Chen’s Funeral 


HK2205074495 Hong Kong WEN WEI PO in Chinese 
18 May 95 pAll 


[Article by Li Chi-chen (7812 1311 3791): "Alas! An- 
other Hong Kong Paper Has Gone in for Fabrication"] 


[FBIS Translated Text] A local newspaper recently 
published a report in an eye-catching position in its 
"Exclusive News Reports" column, saying that "Zhao 
Ziyang appeared at Chen Yun’s memorial ceremony." 


After Chen Yun died, it would not be abnormal for liv- 
ing people to mourn the dead, so some readers might 
believe. However, after reading that report and being 
somewhat doubtful of its authenticity, I received a call 
from a friend in Beijing. He said scornfully: "Another 
Hong Kong newspaper has published a fabrication!" I 
asked: "What do you mean?" My friend said: "Accord- 
ing to authoritative sources and people close to Chen 
Yun’s family, Zhao Ziyang never appeared at Chen 
Yun’s memorial ceremony. I don’t know why the Hong 
Kong newspapers so often publish such false news." 


Because I live in an environment full of rumors, I was 
doubtful when I read that “exclusive news report." It 
gave a detailed account of Zhao Ziyang’s efforts to 
attend the memorial ceremony between 11 and 17 April, 
and thus gave people an impression that the story must 
have come from sources with first-hand information. I 
half believed it myself. After receiving my friend’s call, 
I realized that I had been taken in. 


I was indeed amazed at the skill and boldness of the 
creators of the “exclusive news reports." They dare 
to fabricate stories to mislead people in disregard of 
the facts, and they even repeat the same trick again 
and again. They recklessly and willfully impose such 
fabrications on readers without any self-restraint. Do 
they pay heed to any of the ethics of the journalism 
trade? What is their real motive? 
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In Hong Kong, some newspaper editors are eager to 
land exclusive news story, and they cannot be blamed 
for this. However, this gives an opportunity to those 
who like to cook up fabrications and enables them 
to deliberately make misrepresentations, confuse and 
mislead people, create trouble by exaggerating facts, 
make groundless accusations, and cook up rumors as 
much as they like. They even try to achieve certain 
political purposes by spreading such fabrications. This is 
indeed a misfortune and a sorry characteristic of certain 
mass media in Hong Kong. 


If any people think that such sensational false news 
stories may deceive readers, they are absolutely wrong. 
After being fooled again and again, readers will simply 
scorn those "exclusive news reports." The newspapers 
that like to publish false news stories will just become 
laughingstocks, and will be discounted by the readers. 


Song Ping on Lessons Learned From Chen Yun 


OW2205140795 Beijing XINHUA Domestic Service 
in Chinese 0639 GMT 22 May 95 


[Article by Song Ping: "Cherish the Memory of Com- 
rade Chen Yun" — dated 20 May 1995] 


[FBIS Translated Text] Beijing, 22 May (XINHUA) — 
When Comrade Chen Yun was seriously ill, I visited 
him in the hospital several times. During the last visit, 
he could not talk much from his hospital bed, except 
to address me by name. I heard about his passing away 
on 10 April while I was out of town. I was deeply 
grieved and full of emotions. Comrade Chen Yun made 
great contributions to many causes of the party and the 
people, particularly to economic construction. He also 
had a great deal of real knowledge and deep insight of 
party building. For several decades, I benefited greatly 
by Comrade Chen Yun’s enlightenment. His thinking, 
work style, and character have profoundly educated and 
influenced the people of my generation. 


He worked hard for the communist cause all his life 


My first meeting with Comrade Chen Yun took place in 
March 1938 at the Central Organization Department in 
a Yanan cave. Comrade Chen Yun was director of the 
Central Organization Department then. Later, I listened 
to a number of party lectures presented by Comrade 
Chen Yun and read some of his articles when I was 
studying and working at the Marxism-Leninism College. 
When giving party 'cctures, Comrade Chen Yun knew 
how to express profound doctrines and complex issues 
in simple, vivid, and humorous words. 


What impressed me most was a lecture by Comrade 
Chen Yun on how to be a communist. After the start 
of the War of Resistance against Japanese Aggression 
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[World War II], a large number of young people went 
to Yanan with great enthusiasm for saving the country 
from Japanese aggression. They were cherishing the 
ideal of the Communist Party, but they knew very 
little about the party’s character and platform. At that 
time, I had already joined the party, but I still had 
some confusion about some issues concerning how to 
be a communist. So, I still could not describe myself 
as having completely joined the party ideologically. 
Comrade Chen Yun put forward six requirements for 
Communist Party members. The first was to work hard 
for communism. He said: Not each and every one of 
those who are taking an active part in resisting Japanese 
aggression can become a Communist Party member. 
The willingness to resist Japanese aggression alone is 
not enough. The ultimate objective of the Communist 
Party members is to realize communism. In other 
words, a Communist Party member should not only 
work hard for the party’s concrete tasks during various 
periods, but also establish a revolutionary outlook on 
life that calls for working hard to the end of realizing 
communism. What do we mean by working hard to the 
end? Comrade Chen Yun explained humorously in his 
Shanghai dialect that it meant working hard until "you 
kick the bucket (die)." Because our party always used 
the great communist ideals in educating its members 
and cadres, a large number of revolutionary youth had 
achieved a new leap in their outlook on life, from 
national awakening to class awakening. It was with 
such an ideological foundation that our party could be 
united as one and lead the people across the country 
in successfully accomplishing the New Democratic 
Revolution and smoothly achieving the historic change 
to socialism. 


Comrade Chen Yun always attached importance to 
building the party ideologically and educating party 
members with Marxism, so that our party ranks could be 
truly united and strengthened ideologically, politically, 
and organizationally. During the new historical period, 
he resolutely supported Comrade Deng Xiaoping and 
the party central committee in implementing the cor- 
rect policy of reform and opening up. He emphasized 
repeatedly that our economic construction is a socialist 
economic construction and our economic restructuring 
is a socialist economic restructuring. What we are doing 
are socialist undertakings with the ultimate objective of 
realizing communism, and this is a very important point. 
It is very dangerous to be divorced from socialist and 
communist ideals. At the Second Plenary Session of the 
12th CPC Central Committee which discussed the deci- 
sion on party rectification, Comrade Chen Yun shouted 
at the end of his speech: "Long Live Socialism! Long 
Live Communism!" All the Central Committee mem- 
bers present at the meeting were greatly inspired. During 
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the years of war, many comrades did not even witness 
the victory of the New Democratic Revolution, but they 
believed that communism would surely be realized and 
they struggled and gave their lives for it. In our country 
now, we, after completing the New Democratic Revo- 
lution long ago, have undertaken socialist construction 
for several decades. So, we have no reason at all not 
to go for communism. If we consider only the present 
and have no ideals, we will become very short-sighted 
and unable to see this direction clearly. Only by link- 
ing our undertakings with lofty ideals can we inspire 
the whole party to work hard for common objectives. 
The most profound education I received from Comrade 
Chen Yun over the last several decades has been that 
we should remain firm in our faith in communism under 
all circumstances and keep the great objective in mind 
at all times. 


The Communist Party Is Not A "Union of National 
Revolution" From All Classes 


Our party was at a stage of great development during 
the Yanan period. People with all kinds of ideologi- 
cal bases successively asked to join the party out of 
various motives. Some of them actually regarded the 
party from a petty bourgeoisie viewpoint and set re- 
quirements on the party accordingly. Therefore, how 
we could uphold the party character and preserve the 
purity of the ranks of party members became a con- 
spicuous problem in the course of party construction. 
Comrade Chen Yun had taken painstaking efforts to 
study the solution to this problem. He noted: The Com- 
munist Party is the vanguard of the proletariat and is 
composed of the most conscious advanced elements of 
the proletariat. The Communist Party is not a “union of 
national revolution,” nor is it a "labor party" that will 
accept anyone. The working class is the party’s class 
basis. The party does not reject the idea of absorbing 
those from other classes who have undergone training 
through daily struggles and revolutionary movements, 
but these elements must give up their original nonpro- 
letarian and noncommunist positions, acknowledge the 
party program and constitution, and make themselves 
qualified as party members before being permitted to 
join party organizations. Our party has been recruiting 
party members on this principle for a long time in an 
effort to preserve the progressiveness and purity of the 
ranks of party members. 


As for the comrades who have joined the party, not 
all of them have a clear understanding of the party 
character. Some, with a blunted sense of party character, 
want to be party members, but are reluctant to keep 
themselves within the bounds of party discipline. In 
meeting some party literary and art workers in Yanan, 
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Comrade Chen Yun particularly expounded on ways to 
handle properly the relationship between one’s identity 
as a party member and his identity as a cultural worker. 
He said: We may have two views on this issue. First, 
one person is basically a cultural worker and has an 
additional identity as a party member. Second, the 
person is a party member in essence and the cultural 
work is the job assigned to him in the party. The party 
has demanded that the second view be confirmed and is 
opposed to the first one, because only by so doing can 
the party become a unified, proletarian, and combating 
party. Comrade Chen Yun further pointed out: If you 
join the party as a cultural worker, I as a soldier, and 
he as a peasant, the party would not be a party; it 
would become a “federation of all circles." Comrade 
Chen Yun’s remarks, made 50 years ago, still provoke 
deep thought. 


With a unified will and iron discipline, our party is the 
vanguard of the working class. This is an important 
mark that distinguishes our party from other bourgeois 
political parties. The position and environment in which 
the party is situated and the circumstances and missions 
facing the party have greatly changed today, but Com- 
rade Chen Yun’s brilliant exposition on upholding the 
party character and his criticism on wrong ideology still 
need to be conscientiously studied and earnestly upheld 
by us. If we say that the party has emphatically fought 
the influence of petty bourgeois ideology in the period 
of democratic revolution, then at the primary stage of 
socialism, we should firmly resist the corrosive influ- 
ence of bourgeois ideas and fight against the influence 
of “Westernization,” "disintegration," and other wrong 
ideological trends to ensure the smooth progress of the 
cause of building socialism with Chinese characteristics. 


Study Philosophy Well and Benefit From It 
Throughout Life 


Born into a poor family, Comrade Chen Yun became 
an apprentice after graduating from primary school. 
He had persisted in studying and constantly improved 
himself in the course of long-term revolution, struggle, 
and practice. After his arrival in Yanan, Comrade Mao 
Zedong had talked with him three times, asking him to 
study Marxist philosophy. I remember that the central 
organ established several study groups at that time, and 
Comrade Chen Yun was in charge of a 6-member group, 
plus several visiting "parliamentarians on the back row," 
in the central organization department. I joined Comrade 
Zhang Wentian’s group as an auditor. Members of the 
Study groups were required to study hard, integrate their 
study with practice, and discuss what they had studied 
in a set period of time. Comrade Chen Yun’s group had 
persisted in their study activity for five years since 1938. 
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I once heard Comrade Chen Yun said that his study in 
Yanan had been very helpful to him. It was not until he 
studied philosophy that he could talk about materialism 
and work according to dialectics. It can be said that he 
had benefited from the study all his life. 


By studying Marxist philosophy and summing up expe- 
rience in China’s revolution, Comrade Chen Yun pro- 
posed: In leading and directing work, we should adopt 
the materialistic scientific attitude of “not following 
what superiors or books say, but acting according to re- 
ality,” and the dialectical scientific method of “exchang- 
ing, comparing, and repeating." This fully demonstrated 
the party’s ideological line of seeking truth from facts. 
He said these words and put them into practice all his 
life. 


During the tide of the "Great Leap Forward," many 
comrades in the party turned hotheaded and set ever- 
higher production quotas for grain, iron, and steel. Com- 
paratively cool-headed, Comrade Chen Yun maintained 
vigilance against the tendency toward boastfulness and 
exaggeration in various localities, and disapproved of 
high quotas. I worked at the State Planning Commis- 
sion at the time. During a meeting of State Council 
leaders and persons in charge of relevant departments 
on iron and steel production quotas in the spring of 
1959, I expressed my views in light of the actual state 
of affairs regarding ore, coal, transportation, and equip- 
ment, maintaining that it would be difficult to fulfill 
that year’s production quota of 18 million tonnes for 
iron and steel. Although I did state my views, I was un- 
der heavy psychological pressure. As I approached the 
entrance after the meeting, Comrade Chen Yun patted 
me on my shoulder and said: Quality! Quality! I real- 
ized that we could not bring down high quotas because 
of the emphasis on output to the neglect of quality un- 
der the then-prevailing conditions. Some iron resembled 
honeycombs after it was smelted. What was the point 
of fulfilling production quotas? Under Comrade Chen 
Yun’s stewardship, we subsequently lowered the exces- 
sively high production quotas for iron and steel. 


Comrade Chen Yun advocated: In making policy, lead- 
ing organs should devote more than 90 percent of their 
time to conducting investigations and study. It would 
be enough to devote less than 10 percent of the time to 
final discussions before making a decision. In 1953, our 
country faced serious grain-related problems; there was 
a substantial gap between buying and selling, supplies in 
urban areas were short, grain speculation was rampant, 
and chaos had erupted in quite a few areas. Following 
extensive investigations and study to ascertain the true 
state of affairs, and careful reckoning, Comrade Chen 
Yun proposed eight plans as options for solving the 
problems. He carefully analyzed and repeatedly com- 
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pared the pros and cons of each plan, seized upon the 
major contradictions, and eventually came to this con- 
clusion: We must implement the policy of buying and 
selling under unified state plans. Moreover, he carefully 
analyzed and planned for potential problems in buying 
and selling under unified state plans, as well as mea- 
sures that should be taken, thus making people suddenly 
see the light and feel as if they had been relieved of 
a heavy load. Facts proved that the implementation of 
that major policy decision played an important role in 
keeping prices stable, in guaranteeing urban residents’ 
livelihoods, and in ensuring smooth progress in con- 
struction under the "First Five-Year Plan." During the 
early sixties, Comrade Chen Yun conducted investiga- 
tions at the Xiaozheng people’s commune in his native 
Qingpu County. He stayed there for 15 days, held 10 
rounds of special-topic informal discussions, and exten- 
sively contacted peasants and grass-roots cadres to as- 
certain the true state of affairs. He proposed that sows 
should be allocated to peasants for private breeding, and 
that enough plots of land should be earmarked for peas- 
ants for private use. Given the circumstances at that 
time, it required a spirit of seeking truth from facts and 
political courage to make those proposals. It is both 
easy and difficult to seek truth from facts; the most im- 
portant thing is not to harbor selfish motives. Comrade 
Chen Yun was indeed our model in this respect. 


For several decades, especially during important mo- 
ments of historical development, Comrade Chen Yun 
always applied his own personal experience in teaching 
leading party cadres to study philosophy, and to use di- 
alectical materialistic methodology to examine new cir- 
cumstances and solve new problems. He believed that 
keeping leading cadres’ ways of thinking on the right 
track was the most important factor in leading our party 
and country well. He proposed that senior party cadres 
take the lead in studying philosophy, and view it as 
part and parcel of their work and as an important duty. 
In early 1987, the central authorities transferred me to 
work at the CPC Central Committee’s Organization De- 
partment. Comrade Chen Yun specifically sent me two 
books on philosophy and urged me to study philoso- 
phy well. After the Fourth Plenary Session of the 13th 
CPC Central Committee, the central leading collective 
with Comrade Jiang Zemin as the core paid great atten- 
tion to studying philosophy, enumerated several special 
topics for coaching by experts, and encouraged discus- 
sions while studying in light of reality, thus bringing 
about a favorable situation in the entire party. This was 
greatly beneficial to our party’s proper handling of var- 
ious contradictions and problems, and its improvement 
of leadership standards in the complicated international 
situation and in the face of arduous tasks at home. 
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Truth, Not Appearance, Should Be Emphasized 


Comrade Chen Yun also encountered setbacks in his 
revolutionary career after the founding of New China. 
He endured humiliation to carry out his important 
mission, took overall interests into account, always 
gave priority to the party’s and people’s fundamental 
interests, and maintained a firm principled stand. He 
was not impetuous when he was in charge of affairs; 
he was not dejected when he was not in charge of 
affairs. Stressing truth, not appearance, was Comrade 
Chen Yun’s noble political quality. 


During the national economic recovery and the "First 
Five-Year Plan," Comrade Chen Yun scored universally 
acknowledged achievements in directing national finan- 
cial and economic work. He was later regarded as a 
"right-leaning conservative" and lost his say because he 
was against the tendency of making rash advances and 
seeking quick results in economic construction. Com- 
rade Chen Yun, however, did not drift with the cur- 
rent and echo others’ views. Instead, he went among 
the masses and spent ample time conducting investi- 
gations and study in practice. In April 1962, Comrade 
Chen Yun was reappointed as head of the Central Fi- 
nancial and Economic Group. He realistically analyzed 
the serious difficulties and problems that plagued the 
national economy in those years; he did not exaggerate 
or whitewash the problems, but grasped their essence. 
After hearing Comrade Chen Yun’s penetrating analy- 
sis and the measures he proposed, some of our com- 
rades who carried out economic work knew what to 
expect and had more confidence in overcoming diffi- 
culties. Thanks to the joint efforts of the entire party 
and people across the country, the national economy re- 
covered and developed fairly rapidly. 


Comrade Chen Yun was erroneously criticized during 
the "Great Cultural Revolution." After the "Gang of 
Four" was smashed, he showed the courage and re- 
sourcefulness of a proletarian revolutionary as he joined 
other central leading comrades in breaking free of the 
ideological straitjacket of the "two whatevers” to res- 
olutely negate the "Great Cultural Revolution” and to 
correct "leftist" errors. During a central work confer- 
ence, he solemnly called for and resolutely supported 
Comrade Deng Xiaoping’s resumption of his role in 
the party central committee’s leadership. Comrade Chen 
Yun called for correctly understanding and reappraising 
the Tiananmen incident of 5 April 1976 in accordance 
with the principle of correcting any mistakes that had 
arisen, thus making major contributions to thoroughly 
rehabilitating large numbers of veteran cadres who had 
been persecuted, and to restoring order throughout the 
party ideologically, politically, and organizationally. 
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Senior Leading Cadres Should Heighten Their 
Revolutionary Consciousness 


After our party became the ruling party, some leading 
party cadres developed individualistic ideas and bureau- 
cratic ways, showing a tendency toward losing touch 
with the masses. During the Fourth Plenary Session of 
the Seventh CPC Central Committee, Comrade Chen 
Yun said poignantly: Individualism exists to varying 
degrees among a considerable number of senior cadres. 
Given the right timing and conditions, small-scale in- 
dividualism can turn into large-scale individualism. He 
asked: Did you join the party for the sake of revolution 
or public office? Initially, you joined to make revolution, 
but later you coupled official positions with revolution 
— you made revolution and assumed official positions 
as well. Later on, you assumed more and more bureau- 
cratic airs as you rose through the ranks of officialdom. 
Some people only desired official positions but did not 
want to make revolution; they completely forgot about 
revolution. He reminded the entire party: Degeneration 
is very likely in a victorious country with ample ma- 
terial comforts. We should not be unrealistically opti- 
mistic about the state of the party after it assumes the 
reins of government. Comrade Chen Yun maintained: A 
reliable way is to heighten senior leaders’ revolutionary 
consciousness and sense. What is important is that hun- 
dreds of senior leading cadres should keep a cool head 
and should by means "corrupt public morals." In addi- 
tion, they should strictly observe party institutions, rules, 
and regulations, and should carry forward the party’s 
fine work style. 


Our party faces even more acute challenges after 
entering the new historical period of reform and opening 
up. Unable to resist the corrosive influence of decadent 
capitalist ideas, some party members violate the law and 
discipline, thus seriously sullying the party’s image and 
reputation. Ideologically, some comrades are confused 
about whether to continue the party’s fine tradition, 
and whether to uphold the principle of party spirit 
and party discipline during the course of reform and 
Opening up; in their practical work, there exists the 
problem of "stressing one thing to the neglect of the 
other." Comrade Chen Yun enunciated many important 
views in light of relevant problems. He made three 
famous statements: "The question of a ruling party’s 
work style is one that affects the party’s survival"; 
"There does not exist the question of ‘slackening’ 
the principle of party spirit and party discipline"; and 
"Communist Party members should never forget that 
they are Communist Party members." The first statement 
was enlightening to the benighted as it elevated the issue 
of party style to the level of the party’s survival; the 
second statement hit the nail on the head as it sternly 
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criticized the once popular, erroneous viewpoint that 
called for "invigorating the economy and ’slackening’ 
discipline"; the third statement addressed questions of 
basic importance as it emphasized the crucial need 
to solve the problem of Communist Party members’ 
outlook on the world and life, to enhance party spirit, 
and to exercise self-restraint. 


Comrade Chen Yun had been first secretary of the 
Central Commission for Discipline Inspection for nine 
years. In light of some conspicuous problems in the 
area of party building under new circumstances, he took 
charge of formulating many important rules and mea- 
sures on strengthening education in party discipline and 
workstyle construction, as well as conscientiously in- 
vestigating and handling cases of discipline violations 
by a number of leading cadres with party membership. 
The "Several Norms on Political Life Within the Party,” 
drafted by the Central Commission for Discipline In- 
spection and adopted at the Fifth Plenary Session of the 
11th CPC Central Committee, summarized the experi- 
ences and lessons the party had drawn from history, par- 
ticularly the "Great Cultural Revolution,” and set princi- 
pled stipulations on important issues within the party’s 
political life. This is a set of important rules regulating 
the words and behavior of party members, especially 
leading cadres with party membership. 


Comrade Chen Yun attached great importance to high- 
ranking leading cadres’ role as an example in the con- 
struction of party workstyle. He maintained: Commu- 
nists and ordinary people are equal under state laws, 
and communists should set an example in observing the 
law. Leading cadres at all levels, starting from all com- 
rades in the Central Political Bureau, Secretariat, and 
State Council, should set the example and set strict re- 
quirements on themselves in using vehicles, educating 
their children and relatives, and other issues. Approach- 
ing these issues with a serious attitude and with results 
will enjoy popular support and will enhance the confi- 
dence of the vast number of party members and people 
in properly constructing the party workstyle. 


Train and Promote Thousands and Tens of 
Thousands of Young and Middle-Aged Cadres 


Comrade Chen Yun had, at an earlier time, noticed our 
problems of the aging of the cadre ranks, low educa- 
tional level, and temporary shortage of capable person- 
nel, which could not meet the needs of the moderniza- 
tion drive. In March 1979, he proposed that cadres in 
their 40’s or 50’s be selected as "parliamentarians on 
the back row" of the Financial and Economic Commit- 
tee under the State Council. Comrade Chen Yun pointed 
out: Concerning the issue of the handover and takeover 
of party power, we could draw painful lessons from 
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the international communist movement as well as from 
the CPC itself. If this problem is not properly settled, 
complications may occur in China’s communist cause. 
With a high sense of responsibility toward the cause 
of the proletarian revolution, Comrade Deng Xiaoping 
and Comrade Chen Yun have repeatedly stressed the 
need to train and promot thousands and tens of thou- 
sands of young and middle-aged cadres. Over a decade 
or so of efforts throughout the entire party, a great num- 
ber of outstanding young cadres have successively taken 
up leading posts at various levels and have become a 
mainstay in the socialist modernization drive, reform, 
and opening up. A system for young cadres to succeed 
the older ones has taken shape, and there is no lack of 
successors to carry on China’s cause of socialism. Hav- 
ing seen this fact, we can all the more understand the 
circumspection, foresight, and sagacity of Deng Xiaop- 
ing, Chen Yun, and other proletarian revolutionaries of 
the older generation. 


It has been Comrade Chen Yun’s consistent idea that 
in bravely promoting outstanding young and middle- 
aged cadres, the principle of selecting those having both 
ability and political integrity must be upheld and that 
these cadres must strictly meet the political standards. 
As early as in the Yanan period, Comrade Chen Yun had 
summarized the standards for selecting party cadres to: 
having both ability and political integrity, and stressing 
the latter. Speaking at the 12th CPC National Congress, 
he said: Weighing ability against political integrity, we 
should stress greater the latter and truly promote those 
who have strong party character, are honest and upright 
in their ways, and have the courage to adhere to their 
principles. He stressed that we should look to all corners 
of the land in selecting cadres. Comrade Deng Xiaoping 
also reminded the entire party: In implementing the 
principle of the "four modernizations" among the ranks 
of cadres, priority should be given to making cadres 
more revolutionary. The primary thing is to keep to the 
socialist road and uphold the party’s leadership. The 
experiences and lessons drawn from the international 
communist movement clearly show that making sure 
the party and state leadership at all levels are in the 
hands of people loyal to Marxism is a significant matter 
of principle in party building and the most important 
guarantee for upholding and developing the cause of 
socialism. 


Do Not Fear That Peopie Say Something Wrong, 
Fear That They Do Not Speak Up Comrade Chen 
Yun was celebrated in the party for being adept at 
soliciting different opinions — one may say all he 
knows and say it without reserve in front of him. 
When I was working with some comrades on labor 
wages in the early 1950’s, we felt there were many 
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contradictions and problems in our work. We 
wanted to talk with leading comrades at the State 
Council, but were afraid they might not have time 
for this. Our thought was addressed to Comrade 
Chen Yun, and he said frankly: Good, speak all 
your opinions. If one meeting is not enough, let’s 
have two; if two meetings are not enough, let’s have 
three, or even four, five meetings. Is that OK? Soon 
he made arrangements to hear our briefing, and we 
spoke all our innermost thoughts and feelings in 
two successive meetings. 


Everyone can talk about the principle of democratic 
centralism, but it is not so easy to practice it. Some 
comrades talk about democracy, but they do not tolerate 
different opinions. Comrade Chen Yun was unlike 
those comrades. Once he had an idea about something, 
he always withheld it a while to see if there were 
different opinions or not. When there were differing 
opinions, he would listen to them attentively and hold 
discussions. When there were no differing opinions, 
he would encourage people to express their views. He 
believed that only in this way could he make his own 
idea conform to reality and become even more adequate. 
He never put labels on comrades who were opposed 
to his views; on the contrary, he paid attention to 
protecting them. Once, a vice minister was criticized in 
his ministry for "opposing Chen Yun" merely because 
he expressed some differing views. After learning of 
the event, Comrade Chen Yun immediately told the 
comrades in that ministry that they might criticize 
someone for wrongdoings, but not for opposing Chen 
Yun. He advised them not to continue picking on the 
vice minister. 


In 1982, a cadre expressed his differing views on a pol- 
icy to the Central Committee through the party orga- 
nizations, and he was criticized for doing so and suf- 
fered ideological pressure. At an enlarged meeting of 
the Central Political Bureau, Comrade Chen Yun spe- 
cially made the following remarks in his speech: Since 
the Third Plenary Session of the 1 1th CPC Central Com- 
mittee, some comrades have had the courage to express 
different views because an atmosphere of democratic 
centralism has been in existence in the party. We should 
not be afraid that people might say something wrong. 
We should be afraid that people do not talk at all. Say- 
ing something wrong does not matter. If no one speaks 
at meetings, something must be terribly wrong. Party 
organizations should permit comrades to express differ- 
ent views which indicate the good phenomenon that our 
party’s cause is thriving. 
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He Upheld and Strengthened the Authority of the 
Party Central Committee With Comrade Jiang 
Zemin at its Core 


Comrade Chen Yun emphasized the necessity of dis- 
playing democracy fully and listening to various opin- 
ions. He also emphasized the necessity to have cen- 
tralism and discipline. He held that all party members 
have the right to express their views and discuss prob- 
lems in the party, but they must also have the duty to 
obey the party’s decision and work actively. The inter- 
est of individual party members must be subordinate to 
that of the whole party. Individual party members are 
subordinate to the party organizations, the minority is 
subordinate to the majority, the lower party organiza- 
tions are subordinate to the higher party organizations, 
and all party members are subordinate to the Central 
Committee. None of these four subordinations is dis- 
pensable. They are our party’s iron discipline as well 
as an effective way to ensure a perfect inner- party life 
and enhance the party’s fighting power. 


Comrade Chen Yun particularly emphasized that all 
Communist Party members and the party’s leading 
cadres must conscientiously uphold and strengthen the 
party central committee’s authority. He suggested that 
the central committee should centralize any power 
which must be centralized, particularly financial power. 
He believed that the central committee’s political au- 
thority should be based on its economic authority, oth- 
erwise it would not be consolidated. At the crucial mo- 
ment of opposing riots in 1989, Comrade Chen Yun 
chaired a Standing Committee meeting of the Central 
Advisory Commission during which he called on vet- 
eran comrades to resolutely support the CPC with Com- 
rade Deng Xiaoping at its core, and to resolutely sup- 
port the party central committee’s decision on stopping 
the riots. During the 1994 Spring Festival, he issued a 
statement in Shanghai, emphasizing the necessity to up- 
hold and strengthen the authority of the Party Central 
Committee with Comrade Jiang Zemin at its core first. 
He said: Without the Central Committee’s authority, we 
will be unable to accomplish great undertakings and 
there will be no social stability. Comrade Chen Yun’s 
remarks fully showed the trust and great expectations 
placed by him on the central leading collective of the 
third generation with Comrade Jiang Zemin at its core. 


Comrade Chen Yun was a member of the party’s 
central leading collective of both the first and second 
generations. Our party and the people have inherited a 
precious moral wealth from many of his concepts and 
viewpoints. His brilliant practice and great personality 
are a monument and an example in the hearts of the 
people. We should work with one heart and one mind 
under the guidance of Comrade Deng Xiaoping’s theory 
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on building socialism with Chinese characteristics and 
the party’s basic line and under the leadership of the 
party central committee with Comrade Jiang Zemin at 
its core, build our party well, and constantly push the 
socialist cause with Chinese characteristics forward; and 
this is the best way for us to commemorate Comrade 
Chen Yun. 


Article on Following Kong Fansen’s Example 


OW1905124495 Lhasa XIZANG RIBAO in Chinese 
25 Apr 95 pl 


[Article by XIZANG RIBAO commentator: "Be Honest 
in Performing Official Duties as Kong Fansen was"} 


[FBIS Translated Text] Comrade Kong Fansen often 
said: "One must not think of himself only" and "dedi- 
cation is the bounden duty of communists.” Dedication 
is a lofty word, but it takes strenuous efforts. Comrade 
Kong Fansen always kept firmly in mind the purpose 
of serving the people wholeheartedly, had correct world 
outlook, outlook on life, and values, was honest in per- 
forming his official duties, worked hard, and set a bril- 
liant example with his deeds for leading cadres of the 
party during the new period. People call for more good 
cadres like Kong Fansen from the bottom of their hearts. 


We should affirm that most of the leading cadres with 
CPC membership in this autoncmous region are keep- 
ing firmly in mind the purpose of serving the people 
wholeheartedly, honest in performing their official du- 
ties, working hard, and playing an exemplary role on 
their work posts. They are praised by the people. How- 
ever, we should also see that while we are carrying out 
reforms, opening up and establishing socialist market 
economy, some bourgeois decadent thinking has infil- 
trated into our party, and a small number of leading 
cadres with CPC membership have indeed overlooked 
the party’s purpose and abandoned the party’s fine tradi- 
tions. Some of them always think of their own interests 
only, while others are seeking pleasure and squandering 
public funds. These unhealthy tendencies have caused a 
great deal of complaints and bitter resentment among the 
masses, and must be stopped right away. The unhealthy 
tendencies are seriously corrupting the cadre ranks, cre- 
ating a sharp contrast to Kong Fansen’s lofty character 
of being honest in performing official duties. During 
the course of learning from Comrade Kong Fansen, it is 
important for us to compare our deeds with his to find 
out where we lag behind. Leading cadres at all levels 
should pay great attention to doing so. 


In order to be honest in performing official duties, 
the leading cadres with CPC membership at all levels 
should first be strict with themselves, set a good 
example, and promote the improvement of the party 
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style with deeds. We should clearly realize that the 
party style question concerns the life and death of a 
ruling party; to seek pleasure and squander public funds 
runs counter to the spirit of improving the party style, 
Opposing corruption, and promoting honesty advocated 
by the Party Central Committee, and is an indication of 
bourgeois decadent thinking; and it will cause endless 
trouble in the future if not stopped promptly. For this 
reason, all leading cadres with CPC membership should 
have an intense sense of "life and death" crisis, follow 
Comrade Kong Fansen’s example, and contribute to a 
glorious chapter of communists’ honesty during the new 
period. We should persistently establish the notion of 
“being the first to show concern about state affairs and 
the last to enjoy comfort.” We should be the first to do 
whatever we demand the masses do, and we should also 
be the first to refrain from doing something which we 
ask the masses not to do. As a saying goes, if we are not 
on our good behavior, how can we ask others to behave 
themselves? So, leading cadres with CPC membership at 
all levels should earnestly promote ethical integrity. We 
should compare our deeds with Comrade Kong Fansen’s 
advanced deeds of honesty in performing official duties. 
We should take action to follow his example, encourage 
healthy tendencies, and deem it our sacred duty to 
solve problems for the people and benefit the people. 
We should take a further step to improve the financial 
system, strictly stop up loopholes, resolutely correct the 
irregularity of "creating difficulties for those who do 
not offer bribes and practicing favoritism for those who 
offer bribes," and display honesty in performing official 
duties to add to the prestige of the party. 


To be honest in performing official duties as Kong 
Fansen was, leading cadres with CPC membership at 
all levels must firmly establish the notion of hard strug- 
gle. Comrade Jiang Zemin emphatically pointed out at 
the Fifth Plenary Session of the Central Commission for 
Discipline Inspection: "Our party has kept growing in 
strength by relying on hard struggle. We needed hard 
struggle in the past when we were making revolution. 
We still need to rely on hard struggle today when we 
are engaged in socialist modernization." Propelled by 
the powerful current of reform and opening up in recent 
years, the economy in Tibet has developed rapidly, the 
people’s living standards have been noticeably raised, 
and the income of some enterprises and institutions has 
been increasing year by year. Under such a situation, 
some leading cadres with CPC membership have be- 
come arrogant, fell asleep on their record, fostered a 
bourgeois thinking of seeking pleasure, and completely 
forgotten the party’s glorious tradition of hard struggle. 
They settle wherever it is comfortable and go wher- 
ever there is money. Such a mentality is indeed entirely 
different from Comrade Kong Fansen’s lofty character. 
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Under the new situation in which we are establishing 
a socialist market economy, we still need hard strug- 
gle. Our party needs thousands upon thousands of good 
cadres like Kong Fansen. For this reason, leading cadres 
with CPC membership at all levels in this region should 
take a further step to carry forward our party’s fine tra- 
dition of hard struggle, persistently to be the first to bear 
hardships and the last to enjoy comforts, and deem it 
an honor and a joy to work under hard conditions. We 
should do things according to our capability, make care- 
ful calculation and strict budgeting, and spend money 
on what is truly necessary and on economic construc- 
tion. Under no circumstances should we live in luxury 
and squander. 


A good example has inexhaustible strength. We are 
convinced that so long as the leading cadres with CPC 
membership at all levels in Tibet follow Kong Fansen’s 
example, are honest in performing official duties and 
work hard, the "Old Tibet Spirit" will surely be passed 
on from generation to generation and carried forward. 


Qiao Shi Stresses Rural Development During Tour 


OW2205163195 Beijing XINHUA in English 
1611 GMT 22 May 95 


[FBIS Transcribed Text] Xian, May 22 (XINHUA) — 
China’s top legislator Qiao Shi urged local officials 
to make earnest efforts to carry out the country’s 
policies on agriculture during a recent inspection tour 
of northwest China’s Shaanxi Province. 


Qiao, also a member of the Standing Committee of 
the Political Bureau of the Central Committee of the 
Communist Party of China (CPC), said that concrete 
measures should be taken to turn those policies into 
actions of the rural officials and farmers. 


During his stay, he also called on local officials to speed 
up development of rural industry, carry out reform in 
State-owned enterprises. 


As an important province in northwest China, Shaanxi 
abounds in natural resources, has a strong industrial 
base and is strong in science, technology and education, 
and therefore has great prospects for development, Qiao 
said, adding that the province may learn from the coastal 
areas of the country in the course of its development. 


Qiao urged local legislators to fully carry forward 
democracy and improve legal system and supervision 
for the sake of reform and opening up to the outside 
world and the country’s modernization drive. 
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Circular Instructs Functionaries To Report Gifts 


OW2305022195 Beijing XINHUA Domestic Service 
in Chinese 1002 GMT 18 May 95 


[FBIS Translated Text] Beijing, 18 May (XINHUA) — 
On 30 April, the General Offices of the CPC Central 
Committee and State Council issued a circular on dis- 
tributing "Provisions Concerning the System for Party 
and State Functionaries To Register Gifts Received Dur- 
ing Contacts in China.” 


The circular says: "The Provisions Concerning the Sys- 
tem for Party and State Functionaries To Register Gifts 
Received During Contacts in China" have been ap- 
proved by the CPC Central Committee and State Coun- 
cil. All localities please implement them accordingly. 


The full text of the "Provisions" follows: 


Article 1. These provisions were formulated to ensure 
the honesty of party and state functionaries in perform- 
ing official duties, and to improve party style and pro- 
mote ethical integrity. 


Article 2. Party and state functionaries are prohibited 
from accepting gifts that could affect their impartiality 
in performing official duties. If a gift cannot be declined 
for certain reasons, it must be registered and turned over 
to higher authorities. 


Any other gifts received by party and state functionaries 
during contacts in China (excluding exchanges with 
relatives and friends) must be registered, except for 
those of small value. 


Article 3. The recipient of a gift that must be registered 
according to Article 2 should truthfully fill out a gift 
registration form within one month after receiving the 
gift (after returning to their work unit if the gift is 
received out of town), and file the registration form with 
the designated registration department. The registration 
department may publish the list of gift registrations 
within its premises. 


If a registered gift is turned over to a higher department, 
it should be turned over to the designated higher-level 
registration department together with the registration 
form. 


Article 4. If the recipient of a gift that should be 
registered and turned over to higher authorities fails to 
register it, to register it truthfully, or to turn it over to 
higher authorities, the party organization, administrative 
department or discipline- inspection or supervisory 
organ of his unit should instruct him to register the gift 
and turn it over to the designated department; educate 
him through criticism; or take party or administrative 
disciplinary action against him. 
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Article 5. The party and state functionaries referred to 
in these provisions denote personnel performing official 
duties in party organizations, people’s congress orga- 
nizations, administrative organs, the Chinese People’s 
Political Consultative Conference organizations, judicial 
organs, and procuratorial organs. 


These provisions are applicable to responsible persons 
of state- owned enterprises and institutions, and to 
personnel performing official duties according to the law 
in state-funded mass organizations. 


Article 6. Party organizations and administrative depart- 
ments at various levels shall implement these provisions. 
Discipline- inspection and supervisory organs at various 
levels shall supervise and inspect their implementation. 


Article 7. All provinces, autonomous regions, and mu- 
nicipalities should set their own specific gift registration 
standards, based on these provisions and local realities. 
The CPC Central Committee’s Bureau of Party Office 
Administration and the State Council’s Bureau of Gov- 
ernment Office Administration should set the gift reg- 
istration standards for organs directly under the CPC 
Central Committee and State Council, respectively. All 
provinces, autonomous regions, municipalities, and the 
CPC Central Committee’s Bureau of Party Office Ad- 
ministration and State Council’s Bureau of Government 
Office Administration should formulate concrete proce- 
dures for turning over gifts to higher authorities. The 
gift registration standards and procedures for turning 
over gifts to higher authorities formulated by provinces, 
autonomous regions, municipalities, the CPC Central 
Committee’s Bureau of Party Office Administration, and 
State Council’s Bureau of Government Office Admin- 
istration should be reported to the Central Commission 
for Discipline Inspection and Ministry of Supervision 
for the record. 


Article 8. These provisions shall be interpreted by the 
Discipline Inspection Commission of the CPC Central 
Committee and Ministry of Supervision. 


Article 9. These provisions come into force upon 
promulgation. 


Minister Speaks on Combating Corruption 


HK1905140395 Beijing ZHONGGUO JIJIAN 
JIANCHA BAO in Chinese 25 Mar 95 pp I, 2 


["Speech by Cao Qingze (2580 1987 3419) at the 
Conference of Discipline Inspection Group Leaders of 
Central and State Organs and Chiefs of Supervision 
Bureaus on 21 March 1995"] 


{FBIS Translated Text] Comrades, 
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The theme of the present conference is very clear: It is 
necessary to adopt effective measures and to mobilize 
all levels to resolutely implement the two supplementary 
regulations “banning acceptance of invitations which 
may affect the impartial discharge of public duties” and 
"banning participation in recreational activities at com- 
mercial karaokes, dance halls, and nightclubs at public 
expense," and to put into practice the requirements set 
forth by the party Central Committee, the State Council 
and the Fifth Plenary Session of the Central Commis- 
sion for Discipline Inspection for anticorruption work 
this year. 


With the approval of the Central Committee, the Fifth 
Plenary Session of the Central Commission for Disci- 
pline Inspection adopted the two regulations "banning 
acceptance of invitations which may affect the impartial 
discharge of public duties" and “banning participation 
in recreational activities at commercial karaokes, dance 
halls, and nightclubs at public expense" as important 
tasks for leading cadres at and above the county (sec- 
tion) level to build a clean and honest government and 
practice self-discipline this year. Leading cadres were 
urged to conscientiously measure themselves against 
these requirements at special democratic life meetings 
and to effectively rectify existing problems. At the Anti- 
Graft Work Meeting held by the State Council, Pre- 
mier Li Peng repeatedly stressed that while continuing 
to implement the two "five-point regulations” on build- 
ing a clean and honest government and practicing self- 
discipline, all localities and all departments must seri- 
ously implement supplementary regulations in four re- 
spects and strive to produce real results. In their efforts 
to build a clean and honest government and practice 
self-discipline this year, leading cadres must concen- 
trate on implementing the two regulations "banning ac- 
ceptance of invitations which may affect the impartial 
discharge of public duties" and “banning participation 
in recreational activities at commercial karaokes, dance 
halls, and nightclubs at public expense.” The seven units 
of the General Administration of Customs, the Ministry 
of Public Security, the People’s Bank of China, the State 
Planning Commission, the Ministry of Finance, the State 
General Administration of Taxation, and the State Ad- 
ministration for Industry and Commerce had just re- 
ported to us their progress of work and future plans. 
They have all grasped their work early, firmly and in 
a down-to-earth manner. They have not only laid down 
concrete regulations in light of the reality, but are vig- 
orously grasping their implementation. Their good mea- 
sures are worth emulation by other departments. Here, 
I would like to make a few suggestions: 


1. It is necessary to fully understand the importance 
and urgency of rectifying the unhealthy tendencies of 
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wining and dining at public expense and indulging 
in pleasure at public expense. 


Wining and dining at public expense and indulging in 
pleasure at public expense are the phenomena which 
the masses resent most. These are problems that come 
to mind every time the masses talk about corruption. 
According to a questionnaire devised by the State 
Council Office for the Rectification of Work Style and 
the State Statistical Bureau in October 1994, as well 
as typical surveys conducted in various localities, the 
masses regarded wining and dining at public expense 
and indulging in pleasure at public expense as the 
most serious phenomena of corruption. According to 
cases handled by discipline inspection and supervision 
organs in recent years, a good number of cadres had 
degenerated and embarked on the road of crime through 
wining, dining and indulging in pleasure at public 
expense. Wining, dining and indulging in pleasure at 
public expense have now become common phenomena 
as well as public hazards. Their influence is so bad that 
it undermines the relations between the party and the 
government on the one hand and the people on the other. 
The broad masses of the people hate these practices 
bitterly. Unless these problems are properly resolved, a 
large number of cadres will be ruined and the people 
will lose faith in us. 


The problems of wining, dining and indulging in plea- 
sure at public expense touch on a wide spectrum of 
issues. They are also very complicated and difficult to 
overcome. However, we must not, and indeed cannot, 
evade problems in this regard. We must adopt the nec- 
essary measures, vigorously grasp their implementation, 
and strive to produce real results. When examining how 
well leading cadres of central and state organs have done 
in building a clean and honest government and practic- 
ing self-discipline, it is necessary to make an all-round 
assessment, but the main thing is to see how well they 
have done in implementing these two regulations and 
whether they have produced any real results. 


The party Central Committee and the State Council 
have attached great importance to the resolution of these 
problems. At the Fifth Plenary Session of the Central 
Commission for Discipline Inspection, General Secre- 
tary Jiang Zemin called on the whole party, particu- 
larly leading cadres at all levels, to carry forward the 
fine traditions of plain living and hard struggle, and of 
diligence and frugality, and to oppose extravagant prac- 
tices of vying with one another in luxury, indulging 
in ostentation, seeking comfort, and spending extrav- 
agantly. Premier Li Peng also pointed out at a num- 
ber of important meetings that the masses detested ex- 
travagant eating and drinking and wining and dining 
at public expense on the part of cadres and in society. 
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He stressed that governments at all levels must adopt 
feasible measures to curb these grave acts of depar- 
ture from the masses and must produce some real re- 
sults this year. The Third Plenary Session of the Central 
Commission for Discipline Commission suggested that 
leading cadres should refrain from p-mpous display of 
airs in their discharge of public functions in the country 
and should not exceed local reception standards in their 
food and lodging, and that dancing parties should not be 
thrown specially for visiting leading cadres. The Fifth 
Plenary Session of the Central Commission for Disci- 
pline Inspection also issued supplementary regulations 
governing "wining, dining and enjoyment." We would 
say that requirements in this regard have become more 
clear-cut, more concrete and more stringent. These are 
proofs that the anti- corruption struggle is developing in 
greater depth. 


According to materials we have on hand, many for- 
eign governments have imposed restrictions and laid 
down specific regulations on participation in banquets 
and recreational activities by public servants. Our party 
and government have always opposed unhealthy prac- 
tices such as extravagant eating and drinking at public 
expense. We have formulated a great number of mea- 
sures and regulations, and reiterated our stand on many 
occasions. We must not regard “wining, dining and in- 
dulgence in pleasure" as a trifle matter of no signifi- 
cance. Rather, we must try to understand the issue from 
the high plane of cementing ties of flesh-and-blood be- 
tween the party and government on the one hand and 
the masses on the other, cultivating a civilized and fru- 
gal style of work, and maintaining the situation of re- 
form, development, and stability. We must start with 
central and state organs, mobilize all levels, and effec- 
tively grasp this task in order to produce obvious effects. 
We would say that as a result of our efforts and the cu- 
mulative effect of our work in recent years, there are 
now favorable conditions for the solution of problems 
in this connection. We believe that the overwhelming 
majority of leading party cadres will strictly abide by 
the regulations in accordance with the requirements of 
the Central Committee and the State Council. 


2. All departments of central and state organs must 
formulate effective measures and methods and con- 


scientiously put them into practice. 


Without exception, all departments of central and state 
organs must, in accordance with the supplementary reg- 
ulations on the building of a clean and honest govern- 
ment and the practice of self- discipline on the part of 
leading cadres and in the light of the actual conditions in 
their own departments or units, formulate clear-cut and 
concrete regulations on banning acceptance of invitation 
which may affect the impartial discharge of public du- 
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ties and banning participation in recreational activities 
at public expense, and must conscientiously implement 
these regulations in their subordinate units. The regula- 
tions must be strict, concrete and easy to carry out. They 
must have clear-cut requirements and must include puni- 
tive clauses for violations. In addition to internal circula- 
tion, the regulations of individual departments and units 
may also be published in their own newspapers and jour- 
nals where appropriate. The Discipline Inspection Work 
Committee for Organs under the Central Committee and 
the Discipline Inspection Work Committee for Central 
Government Organs are requested to relay the task to 


and make the necessary arrangement for departments 
which are not present at this conference. 


After regulations have been formulated, it is necessary 
to concentrate efforts on their implementation. Systems 
of responsibility and division of work between different 
levels should be practiced to ensure their implementa- 
tion. Discipline inspection organs at all levels must fully 
discharge their functions, and strengthen inspection of 
and supervision over implementation with the coordina- 
tion and assistance of the competent departments. 


Attention must be paid to sustaining the advanced 
and helping the backward so as to encourage the vast 
majority to move forward. We should give affirmation 
to those who conscientiously conduct self-examination 
and self-rectification and who consciously observe the 
regulations. Attention must be paid to summing up and 
popularizing their practices and experience. We should 
criticize and educate those who go through the motions 
and do not take the regulations seriously. We must 
enforce strict discipline against those who violate the 
regulations, particularly those who resist the regulations. 
We must investigate and punish every case that has 
come to our attention and must not show any leniency. 


After the conference, all departments and units must ac- 
tively go into action. After two months of work, special 
inspection groups will be dispatched to various min- 
istries and commissions in May and June to supervise 
and speed up the implementation of the regulations. All 
units must also organize special inspection groups to 
supervise and speed up the implementation in their own 
system. They must promptly study and solve problems 
discovered in the course of inspection, and strengthen 
guidance with specific problems in mind. 


3. Effectively strengthen leadership and truly imple- 
ment regulations governing the building of a ciean 
and honest government and the practice of self- 
discipline on the part of leading cadres. 


Our anti-corruption work is very arduous this year. All 
departments and units must, in accordance with the 
plans and requirements of the party Central Committee 
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and the State Council, conscientiously grasp the three 
anti-corruption tasks, continue to implement the two 
“five-point regulations” on the building of a clean and 
honest government and the practice of self-discipline 
on the part of leading cadres, and strictly implement 
the four supplementary regulations. It is necessary to 
make new breakthroughs in the investigation and han- 
dling of cases, exert greater efforts in the investigation 
and handling of important and major cases, and increase 
the speed with which cases are handled. In the rectifi- 
cation of unhealthy practices in individual departments 
and trades, the competent departments of the respec- 
tive trades must effectively assume responsibility, de- 
termine the key targets, put forward solutions, and con- 
tinue to check the unhealthy tendencies and strengthen 
discipline. In particular, they must concentrate efforts 
on vigorously halting the three unhealthy practices. It 
is necessary to grasp the all-round implementation of 
various anti-corruption tasks while paying attention to 
the key tasks. In promoting the building of a clean and 
honest government and the practice of self-discipline 
among leading cadres, we must not only conduct all- 
round check and inspection but must concentrate on the 
implementation of the two supplementary regulations on 
invitations and pleasure at public expenses. We must be 
strict in our requirements, strict in inspection, strict in 
assessment, and strict in the enforcement of discipline. 
All units must make this task an important item on their 
agenda. The principal leaders must take personal charge 
of this task; while leaders assigned to oversee this task 
must grasp the work in a concrete way. Leaders at every 
level must grasp implementation at their own levels. As 
in our efforts to tackle the question of small cars, we 
must grasp this task through to the end and produce real 
results. 


Departments under the central and state organs are in 
an important position and affect a wide area. Whether 
or not they have done a good job in fighting corruption 
will have a direct impact on the anti-corruption struggle 
in the whole country. Thus, the leaders of various min- 
istries and commissions, especially the principal leading 
comrades, must not only take the lead to build a clean 
and honest government and practice self-discipline but 
must assume all-round responsibility for anti-corruption 
work. They must not only personally conduct mobiliza- 
tion and make plans for anti- corruption work, but, more 
importantly, must conscientiously grasp inspection and 
speed up implementation. Last year, the central and state 
organs had taken a good lead in tackling the question 
of small cars. We hope that they will continue to take 
a good lead in grasping the implementation of the two 
supplementary regulations on invitations and pleasure at 
public expense. Leading party cadres must set an exam- 
ple with their own actions and use their own exemplary 
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deeds to provide a role model for others. This year, it is 
necessary to increase the responsibility of discipline in- 
spection groups and supervision bureaus of central and 
state organs. Comrades must enhance their sense of re- 
sponsibility and urgency toward their work, prevent and 
overcome the mentality of fearing difficulties and slack- 
ing off, and take the initiative to do their work with re- 
doubled confidence. 


In order to really grasp this task, various departments 
may, where necessary, establish compact offices with 
shrewd and capable personnel, determine the targets for 
the present phase, establish a system of responsibility, 
and truly fulfill this task. The specific measures of var- 
ious departments and units for the implementation of 
the two supplementary regulations on invitations and 
pleasure must be introduced prior to the end of April 
and transmitted to their subordinate units for implemen- 
tation. The specific regulations of various departments 
must be reported to the Central Commission for Disci- 
pline Inspection, the Ministry of Supervision, the Disci- 
pline Inspection Work Committee for Organs under the 
Central Committee and the Discipline Inspection Work 
Committee for Central Government Organs. 


Comrades, this year’s anticorruption work is very ardu- 
ous. The party, government and the masses have placed 
high hopes on us. We must not be unworthy of the high 
hopes placed on us by the party and the people. We 
must carry forward the pragmatic spirit and must work 
positively and diligently so as to continuously achieve 
new successes in the struggle against corruption. 


Li Peng Meets With Olympic Committee President 


OW2205232195 Beijing XINHUA Domestic Service 
in Chinese 1600 GMT 14 May 95 


[By TIANJIN RIBAC reporter Wang Hong (3769 1347) 
and XINHUA reporter Xia Lin (1115 2651)] 


[FBIS Translated Text] Tianjin, 14 May (XINHUA) — 
After the closing ceremony of the 43d World Table Ten- 
nis Championships ended this evening, Premier of the 
State Council Li Peng met with Samaranch, president of 
the International Olympic Committee [IOC]. The guest 
and the host jointly celebrated the success of this World 
Table Tennis Championships. 


At the just-concluded Championships, Li Peng and 
Samaranch watched the last two finals — women’s dou- 
bles and men’s singles. Moreover, Samaranch person- 
ally presented medals to winners. During their meeting, 
Li Peng expressed a warm welcome to Samaranch, who 
made a special trip to China to attend the closing cer- 
emony of the 43d World Table Tennis Championships. 
He said: China has actively participated in the inter- 
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national Olympic games and maintained good relation- 
ships with the IOC and the Asian Olympic Commit- 
tee. The Chinese Government attaches great importance 
to sports competitions and strives to extensively raise 
its people’s physical and mental quality by promoting 
sports and exercises among the people. 

Samaranch said: I attended the closing ceremony of 
a great sports event this evening and I am very 
satisfied with your organizing efforts. The significance 
of Olympics is meant to be reflected from the sports 
spirit of joint participation by all human beings. China is 
marching along this road. As a host country, your table 
tennis players’ achievements in the 43d World Table 
Tennis Championships exceeded our expectations. You 
won all gold medals for the seven championships titles. 
This has proved that China attached great importance 
to sports and what a wonderful job you have done in 
organizing this event. He said jokingly: I hope Chinese 
players will show some mercy in the next World Table 
Tennis Championships and leave a couple of gold 
medals to players from other countries. 


In conclusion, Samaranch said: PRC is the good friend 
of the IOC and the IOC is the good friend of the 
Chinese people. I would like to take this opportunity to 
express the wish that the Chinese sports delegation will 
score magnificent achievements in next year’s Atlanta 
Olympic Games in the United States to live up to the 
efforts made by the Chinese Government in developing 
sports undertakings among the Chinese people. 


At .-: end of the meeting, Samaranch presented Li Peng 
witl. « shiny golden commemorative plate which marks 
IOC’s 100th founding anniversary. 


Present at the meeting were Li Tieying, state councillor 
and honorary vice chairman of the organizing committee 
of the 43rd World Table Tennis Championships; Luo 
Gan, state councillor and secretary general of the 
State Council; Wu Shaozu, minister in charge of the 
State Sports Commission and president of the Chinese 
Olympic Committee; Wang Mengkui, director of the 
Research Office of the State Council; He Zhenliang, 
member of the IOC Executive Board and honorary 
chairman of the Chinese Olympic Committee; Gao 
Dezhan, Tianjin party committee secretary and adviser 
to the Organizing Committee of the World Table Tennis 
Championships; and Zhang Lichang, mayor of Tianjin 
and chairman of the Organizing Committee. 
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Commentator’s Article Hails Teams 


HK1905150295 Beijing RENMIN RIBAO in Chinese 
9 May 95 pl 


[Commentator’s article: "Youthfulness Is Shining for 
the Motherland-—Congratulating Chinese Men’s and 
Women’s Table Tennis Teams Winning Champions") 


[FBIS Translated Text] On 8 May, the Tianjin Gymna- 
sium once again became a sea of joy. Five-star red flags 
danced in the air, and cheers and laughter could be heard 
throughout as the Chinese table tennis athletes climbed 
high upon the rostrum for the men’s group champion of 
the world table tennis competition. The Swaythling Cup, 
which had not been seen for six years, was raised high 
by Cai Zhenhua and his teammates; the joy and pride re- 
sembled that expressed when the Chinese women once 
again embraced the Cobilan Cup on 7 May — it was a 
touching moment. 


The competition on the blue table was linked with the 
country’s honor and touched the hearts of millions of 
people. Young men and women on the Chinese table 
tennis team, you have added splendor to the five-star red 
flag with your youthfulness. The motherland is grateful 
to you! The people are grateful to you! 


Be it the Swaythling Cup or the Cobilan Cup, it did 
not come easy. The struggle for each point, and the 
soul-stirring contests, were all replete with willpower, 
strength, and strategy; they represented the movements 
of a combative spirit. The Swaythling Cup is once again 
inscribed with China’s name, and this is something we 
truly want to celebrate, because the Chinese men’s table 
tennis team’s dream of rising from defeat to victory 
again has become a reality; it is the result of their effort 
to undergo self-imposed hardship so as to strengthen 
their resolve to wipe out humiliation and enhance their 
spirit for struggle. Every person should have a certain 
aspiration, which is not to be content with lagging 
behind. Every person should have a certain kind of 
spirit, which is to bravely forge ahead and refuse to 
allow any difficulties and dangers to stop his courageous 
progress toward the summit. Having ambition, setting 
goals, uniting together, struggling hard, and not giving 
up until the goal is reached is the character of our 
country’s table tennis athletes, and it should also be the 
elegant demeanor of the people in our country as they 
follow the road to socialist modernization. 


Over the past 30 years or so, China’s table tennis team 
has won more than 60 world championships, and there 
have been several occasions when both the men’s and 
women’s teams won championships in the world table 
tennis competition. However, the international table 
tennis arena is a tough place, with numerous strong 
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competitors, and it is very, very difficult to be a general 
who always wins and never loses. When one thing 
declines, other things emerge, like tidal waves that go 
up and down, and this accords with the objective law. 
Even though this is the case, whether at the summit or 
on the way to the summit, our team should leave behind 
solid footprints, proceed from reality, and follow its own 
road. During this year’s competition, the Chinese men’s 
table tennis team won the championship because it did 
not hold any edge in terms of strength. If it had not 
correctly faced the setback in Dortmund, where it lost 
the Swaythling Cup, it would not have been able to 
enjoy today’s glory, which has been brought upon it 
by winning the championship. Correctly dealing with 
success is almost as important as correctly facing a 
setback. Amid victory, we must all the more remain 
calm and must keep from letting fresh flowers blur our 
vision so that we cannot see the great goal. 


This year’s world table tennis competition was exciting 
from the beginning to the end, and there were many 
wonderful matches. It was the outcome of the demon- 
stration of the great skill and the enthusiastic participa- 
tion of the athletes from various countries and regions. 
We also congratulate the men’s teams from Sweden, 
South Korea, and France for their good results in the 
group competition, as well as the women’s teams from 
South Korea, Hong Kong, and Romania for their good 
results in the group competition. 


We look forward to a even more wonderful performance 
in the next round of competition. 


We believe that the friendship between the athletes and 
guests from various countries and regions will increase 
with every passing day. 


Commentator’s Article on Athletes 


HK1905150495 Beijing RENMIN RIBAO in Chinese 
15 May 95 pl 


{Commentator’s article: “Thank You, Table Tennis 
Athletes— Warmly Congratulating Triumphant Conclu- 
sion of the 43d World Table Tennis Competition") 


(FBIS Translated Text] The May flowers opened for the 
table tennis athletes, and May songs were sung for them. 


The two weeks of the exciting and wonderful 43d World 
Table Tennis Tournament had its curtain lowered in 
Tianjin on 14 May, after achieving successful results. 


During this year’s world table tennis competition, which 
drew the world’s attention, our country’s table tennis 
athletes lived up to the expectations and trust of the 
people throughout the country; they struggled bravely 
and never stopped sending victorious messages. The 
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Swaythling Cup, the Cobilan Cup, the Saint Berlida 
Cup, the Geist Cup, the Iran Cup, the Popu Cup, and 
the Haduzeke Cup — the seven cups offered by the 
competition — all flew into the hands of our country’s 
athletes. This is another encouraging “full mark" since 
1981, when our country’s athletes won all the cups in 
the 36th world table tennis competition. Our athletes 
have once again won glory for the motherland and have 
added a brilliant chapter to the history of the world’s 
table tennis history; the people throughout the country 
thank you! You have worked hard enough! 


We must also extend our heartfelt gratitude to the 
coaches, referees, and the entire body of personnel 
who worked so hard for the smooth process of the 
competition! We must extend our heartfelt gratitude to 
the Tianjin Government for its careful, excellent, and 
effective work in the preparation and organization of 
the competition, and to the people of Tianjin who have 
given the competition their enthusiastic support! 


The athletes, who came from various countries on the 
five continents, have made outstanding contributions to 
the competition with their exquisite table tennis skills 
and good work style. Their outstanding performances 
during this year’s table tennis competition have left a 
deep and good impression to our country’s athletes and 
spectators. We express our heartfelt gratitude to them! 
Their active participation is a strong support to us, the 
organizer of this year’s world table tennis competition. 
Their strong points and advantages are treasures that we 
should learn from. 


When our country is prosperous, we reap good fortune 
in the table tennis competition. During this year’s world 
table tennis competition, our country’s athletes have 
scored very good results, and it is not a coincidence. 
It is a vivid refiection of the rising and prosperously 
developing undertakings in our country during the new 
historical period of reform and opening up; it is a great 
encouragement, as well as a beneficial enlightenment, 
to the people of various nationalities throughout the 
country who are continuously creating splendors on 
the various fronts of reform, opening up, and the 
construction of socialist modernization. 


It shows us: Loving the motherland and winning glory 
for the country is the strong spiritual force promoting 
triumphant progress in the great undertaking of invigo- 
rating the Chinese nation. 


It shows us: "The blade of a precious sword comes from 
grinding; the fragrance of plum blossom comes from 
extreme coldness." To serve the motherland, we need 
genuine ability and true skill which is acquired bit by 
bit through solid training. 
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It shows us: To accomplish a great undertaking, we must 
unite together, coordinate our efforts, and give play to 
the role of collective wisdom and strength. 


It shows us: Training, selecting, and properly using 
capable persons, as well as using new persons, is very 
important to our undertaking; only when the issue of 
capable persons is properly handled can our undertaking 
live long and prosper. 


It shows us: In the increasingly fierce world of interna- 
tional competition, there is no general who can always 
win and never lose; only if we remain humble when we 
win, refrain from feeling frustrated when we lose, and 
continuously surpass others and ourselves courageously, 
can we move from being backward to being advanced, 
and from being advanced to being even more advanced. 


The just-concluded 43d world table tennis competition 
is a textbook which deserves to be read carefully. Let us 
read it carefully and absorb wisdom and strength from 
it, so as to struggle for winning our own "Swaythling 
Cup" and "Cobilan Cup" in the course of promoting 
the development of various undertakings which have 
Chinese characteristics, and in the competitions in our 
respective domains, as well as in the international 
domain! 


Education Minister on Importance of Middle School 


OW2205171295 Beijing XINHUA Domestic Service 
in Chinese 1031 GMT 10 May 95 


[By reporter Hua Weilie (5478 5898 0441)] 


[FBIS Translated Text] Nanjing, 10 May (XINHUA) — 
A national work meeting on senior middle schools of 
general education was held today in Jiangsu’s Zhangjia- 
gang City. The meeting pointed out that the senior mid- 
dle school is a high-level educational foundation fol- 
lowing the nine-year compulsory education, and its task 
is to provide comprehensive and quality education to 
students. The nation will plan and develop diversified 
senior middle schools of general education, and focus 
on constructing some 1,000 model senior middle schools 
by the end of this century. 


At the opening ceremony, Zhu Kaixuan, minister in 
charge of the State Education Commission, said: Senior 
middle schools must help all students establish a good 
foundation in quality on the one hand, and guide them 
in making essential preparations for acquiring different 
qualifications on the other. Senior middle schools must, 
on the basis of the nine-year compulsory education, 
further upgrade students’ moral conduct, education, 
working skills, and physical and psychological quality. 
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They must develop students’ characteristics and skills as 
well as enhance preparatory education for the students’ 
further studies or employment to lay the foundation 
for training professional personnel of various categories 
needed in socialist construction. 


He said: To meet the need for personnel of various qual- 
ifications in the socialist market economy, it is neces- 
sary to gradually implement diversified school opera- 
tions proceeding from the actual conditions of China’s 
senior middle schools of general education. A portion 
of these senior middle schools will be run mainly as 
preparatory schools for further education, while the ma- 
jority of them will be operated as preparatory schools for 
both further education and employment. A small num- 
ber of these schools will be turned into pilot preparatory 
schools principally for employment, and a small number 
of them may also be established with special features 
or special classes. 


Zhu Kaixuan pointed out: For the next 10 years, the 
concept of reform and development of China’s senior 
middle schools of general education is: planning accord- 
ing to localities; providing guidance according to situa- 
tions; planning for appropriate development; expanding 
investment; strengthening the building of the teaching 
force; improving school operating conditions; deepening 
school restructuring; promoting diversified school op- 
erations; strengthening education and teaching reform; 
and comprehensively raising educational quality. This 
is to preliminarily establish an educational system of 
general senior middle schools suited to socialist mod- 
ernization and geared toward the 21st century. 


During the meeting, participants will also discuss the 
"Several Opinions on Effectively Operating General 
Senior Middle Schools," the "Ten Measures Concern- 
ing Strengthening Poor Facilities of Senior Middle 
Schools," and the "Circular on Appraising and Approv- 
ing Some 1,000 Model General Senior Middle Schools" 
— the three documents drawn up by the State Edu- 
cation Commission. Some 170 people from provincial, 
autonomous regional, and municipal education admin- 
istrative departments attended the meeting. 


Beijing To Consult With Overseas Scholars 


0W2005064995 Beijing XINHUA in English 
0634 GMT 20 May 95 


[FBIS Transcribed Text] Beijing, May 20 (XINHUA) 
— China is to provide better consultation services for 
overseas Chinese scholars who intend to run businesses 
in their homeland, a senior official from the State 
Education Commission said here today. 
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According to the official in charge of a service center 
for scholarly exchange under the commission, a special 
organ has been set up to deal with matters involved. 


Over the past decade, China has seen 230,000 people 
going to study abroad, and more than 80,000 of them 
have returned. The rest are working or still studying 
abroad. 


More and more of these Chinese scholars staying abroad 
have expressed their wish to invest in their homeland 
or help the country to import projects, the official said. — 


The official told a seminar on talents and enterprises 
that the newly formed organization will provide various 
services including information about the personnel mar- 
ket, funds and technology supply situation. 


Traditional Treatment of AIDS Yields Results 


HK2105021695 Beijing CHINA DAILY in English 
19 May 95 p9 


{By Shi Lihong: "Chinese Doctors Tackle AIDS"] 


[FBIS Transcribed Text] Experts at China Academy of 
Traditional Chinese Medicine have been working for 
eight years in treating AIDS and HIV infection with 
their unique therapy. 


Now they have something to contribute to the global 
fight against the deadly disease. 


A special team headed by Lu Weibo, 67-year-old 
expert of integrated traditional Chinese and Western 
medicine, have treated more than 1,000 HIV-infected 
patients in Tanzania, among which four have shown 
seroconversion, going from testing positive for the virus 
to testing negative. 


HIV, human immunodeficiency virus, is believed to 
Cause acquired immune deficiency syndrome (AIDS). 


To treat AIDS with traditional Chinese medicine is one 
of the major research projects listed for China’s Eighth 
Five-year Plan Period (1991-95) and supported by the 
State Administration of Traditional Chinese Medicine. 


"Now the clinical treatment has seen satisfactory results, 
and the theoretical study of the efficiency of traditional 
Chinese medicine is under way,” said Yang Longgui 
from the Administration. 


Based on the results, Lu, director of the AIDS Research 
Department at the academy, and his colleagues have 
come up with a drug named Zhongyan No | that has 
been approved by the Chinese Academy of Traditional 
Chinese Medicine, and he has applied for authorization 
from the Ministry of Public Health. 
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"If it is authorized, the cost for treating HIV/AIDS will 
be greatly reduced, since the majority of Chinese herbal 
medicines are very cheap,” Lu said. 


There have been no breakthroughs in the development 
of a vaccine against HIV because of its changeability. 


The majority of treatments against AIDS use some 
combination of AZT, DDI or DDC, the three anti-AIDS 
drugs authorized by the Food and Drug Administration 
of the United States. These drugs are expensive, which 
makes them inaccessible for sufferers in underdeveloped 
countries. 


The fundamental difference between Western and tra- 
ditional Chinese medicine lies in the focus of the treat- 
ment, Lu said. 


"Western medicine focuses on the virus. Therefore their 
efforts concentrate on finding certain kinds of drugs to 
control and eliminate the virus,” said Lu. 


In traditional Chinese medicine, the focus is on the 
patient, he said. 


The traditional Chinese medicine theory considers var- 
ious pathogenic factors as xie, — evil forces, and the 
body’s resistance as zheng, — healthy energy. When 
the zheng is greater than xie, that is, the life activity is 
exuberant and the body resistance is strong enough to 
protect the body from the attack of pathogens, the per- 
son is healthy; otherwise, the person is ill. 


"The evils are external causes, and the patient's resis- 
tance is the key factor. Therefore by improving one’s 
resistance, the evils can be overwhelmed,” Lu said. 


Because the prescription recipes are secret, Lu only 
revealed two representative ingredients among eight: 
astragalus membranaceus and viola yedoensis, which 
have been proved through several thousand years of 
practice to be effective in improving energy. 


Laboratory research has been carried out to study the 
mechanism of traditional Chinese medicine treating 
AIDS. 


"Herbal medicine has always been doubted about its 
efficiency in killing viruses," said Professor Guan 
Chongfen, "but our lab research has proved they are 
effective in this aspect." 


Guan is the director of the Immunology Research 
Department of the Chinese Academy of Traditional 
Chinese Medicine. 


She has applied Zhongyan No | and AZT, azydoth- 
imidine, the most popularly used drug in the West, 
to a group of Simian Immunodeficiency Virus [SIV]- 
infected monkeys, the animals recommended by the 
World Health Organization for anti-AIDS drug exper- 
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iments. After four months they found encouraging re- 
sults. 


First, clinical tests show Zhongyan No | was quicker 
in restoring weight-gain and increasing the number 
of leukocytes and lymphocytes — white blood cells. 
The weight of the infected monkeys was restored 
almost to normal after one month. The animals lost 
one kilogram, but regained it after traditional Chinese 
medicine treatment. The number of white blood cells, 
which had declined by half, were restored to normal. 


Second, the etyological study shows that the Zhongyan 
No 1 can both slow down the spread of the virus and 
destroy an indispensable chemical agent that accelerates 
the reproduction of the virus. 


The pathology tests showed that Zhongyan No | boosted 
the CD4/CD8 value — an indicator of immunity, the 
normal value of which is one — that had dropped in 
the SIV-infected monkeys. 


"Until now, no drug has declared 100 per cent removal 
of HIV, because HIV invaded the DNA of a cell 
nucleus, where no drug can reach," said Guan. 


"Though AZT is very effective in killing HIV, it also 
has strong side-effects. 


"Traditional Chinese medicine, although not effective 
in killing the virus, can improve the patients’ immunity 
greatly. So it wins on the other side," she said. 


In treating HIV-infected patients, Lu said their guiding 
principle has always been improving immunity at the 
same time as trying to eliminate the virus. " 


From 1987 to 1990, Lu worked in Tanzania to treat 
HIV/AIDS diseases with traditional Chinese medicine. 


Suspicion of the effect of traditional Chinese medicine 
spread among local doctors, most of them had received 
education in Britain or other Western countries. 


Not until March 1990, when four cases of seroconver- 
sion were reported, did Tanzanian doctors change their 
attitude. 


Eight patients have seroconverted after taking traditional 
Chinese medicine treatment. A.G. is one of them. 


A.G., her name is unrevealed at Lu’s request, was a 
physician. She tested HIV-positive when she first came 
with her husband to Lu for help in 1988. 


A.G. persevered in taking the medicine as Lu prescribed. 
In 1990, a test found she had become HIV-negative. 


Now A.G., lives a strict life under Lu’s advice, and is 
very cooperative with Chinese doctors with all kinds of 
tests. 
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Abundant clinical observations showed that although 
the patients whose CD4/CD8 values are below 0.1 had 
little hope of recovery, those with a CD4/CD8 value 
above 0.4 are likely to recover or at least remain in 
the condition, and those with CD4/CD8 values above 
0.7 have a certain possibility that their HIV status may 
become negative, Lu said. 


"Though we have not won the war against the most 
deadly disease in the world, we are encouraged by 
the achieved results. At least we can help our patients 
alleviate pain, improve their life quality and lengthen 
their life,” said Lu. 


Military & Public Security 


PLA Implements Jiang Zemin’s Order on 
Education 


OW2105165795 Beijing XINHUA Domestic Service 
in Chinese 1010 GMT 21 May 95 


[By JIEFANGJUN BAO reporter Tang Pingyue (0781 
1627 1471) and XINHUA reporter Jia Yong (6328 
3057)] 


[FBIS Translated Text] Beijing, 21 May (XINHUA) 
— All units of the People’s Liberation Army [PLA] 
are seriously implementing Comrade Jiang Zemin’s 
important instructions on stepping up ideological and 
political education among troops. A large number of 
leading cadres have gone to grass-roots units to conduct 
"education in four respects" and ensure implementation 
of this strategic measure adopted by the Central Military 
Commission to maintain the character of the people's 
army under new, historical conditions and to enhance 
the cohesion capability and combat effectiveness of the 
troops. 


An important task in the PLA’s ideological and political 
education set by the Central Military Commission for 
the present and a period to come is to implement Com- 
rade Jiang Zemin’s instructions in an all-around way 
and carry out a solid education in patriotic dedication, 
in a revolutionary outlook on life, in respecting cadres 
and cherishing soldiers, and in hard struggle. The Cen- 
tral Military Commission’s Vice Chairmen Liu Huaqing 
and Zhang Zhen and the leaders of the three general de- 
partments have visited PLA units, including border and 
coastal defense units, in special economic zones, coastal 
open regions, and outlying regions, and analyzed how 
decadent thinking and culture can affect the troops. Af- 
ter obtaining a large amount of first-hand information, 
they have put forward a series of guiding views on how 
to step up ideological and political education among the 
troops. Since the start of “education in four respects,” 
the leaders of the Central Military Commission and the 
general departments have visited troop units again to 
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familiarize themselves with the situation there, sum up 
experience, and guide the education into a greater depth. 


The principal leading cadres, both military and political, 
of all military regions, branches of service, branches 
of arms, corps, and divisions have taken the education 
as their own important duty and carefully arranged it 
in accordance with the Central Military Commission’s 
plan. During the course of providing guidance for the 
education, the leading cadres at various levels of the 
Beijing, Chengdu, and Nanjing Military Regions, the 
Navy and the Air Force, in view of the ideological 
and work style problems existing among units, are 
stressing the rectification spirit and integrating the 
ideological education with the party building efforts 
and the efforts to correct unhealthy tendencies and 
improve work, so as to set clearer targets of the 
education and improve its effectiveness. Some leading 
cadres at and above the corps level in Shenyang 
and Guangzhou Military Regions, the Second Artillery 
Force, and the Commission of Science, Technology 
and Industry for National Defense have organized the 
troop units to study Mao Zedong’s works, Comrade 
Deng Xiaoping’s theory on building socialism with 
Chinese characteristics, and relevant expositions of 
Comrade Jiang Zemin. In doing so, they have helped the 
officers and men obtain an ideological weapon and lay 
a solid ideological foundation for resisting corruption 
and degeneration. Several hundred PLA generals have 
expounded the importance of a correct outlook on 
life and correct values by citing their own lifetime 
experience, including the experience gained in the great 
school, the PLA. They guide the officers and men 
in clearly distinguishing between right and wrong, 
between honor and humiliation, and between beauty and 
ugliness. Some corps-level and division-level leading 
cadres of the Jinan and Lanzhou Military Regions and 
the Armed Police Force have joined the officers and men 
of grass-roots units in analyzing the danger of money 
worship, hedonism, and ultra-individualism by drawing 
the experience and lessons from army building in recent 
years, so as to enhance immunity from the evils. 


During the course of guiding the troop units in carrying 
out “education in four respects," the leading cadres 
conscientiously place themselves among those who 
receive the education. At party cell meetings and party 
branch plenary meetings, they conduct self-examination 
with respect to resistance to the temptation of power, 
money, better living conditions, and fame; and they 
listen to the masses’ comments and criticism. Some 
units have organized group training programs attended 
by cadres at and above the division level, and made 
efforts to solve existing ideological and work style 
problems. 
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The visit to grass-roots units by a large number of 
leading cadres in the PLA to provide guidance for the 
"education in four respects" has aroused enthusiasm 
among the officers and men for accepting the education. 
Their visit has also helped make the education truly 
meet actual ideological needs and solve problems. It 
is reported that with the furthering of the education, 
the cadres at all levels have remarkably raised their 
awareness of the need to resist corruption by decadent 
thinking and culture, and a gratifying change has 
taken place among the troop units. The education 
has forcefully promoted the modernization and the 
accomplishment of task$ among the PLA units. 


CMC Emphasizes Training Technical Cadres 


OW2205185895 Beijing XINHUA Domestic Service 
in Chinese 0949 GMT 13 May 95 


[By reporter Cao Zhi (2580 2535) and correspondent 
Liu Ruguang (0491 1172 0342) ] 


[FBIS Translated Text] Beijing, 13 May (XINHUA) 
— The Central Military Commission [CMC] attaches 
importance to building up a troop of military science 
and technology cadres. Currently, specialized technical 
cadres with scientists and engineers as their core account 
for 50 percent of all military cadres; and specialized 
technical cadres, which number a few hundred thousand, 
have become the backbone force for the military’s 
modernization work. 


According to the General Political Department of the 
People’s Liberation Army [PLA], middle-aged and 
young scientists and engineers account for 70 percent 
of the military’s specialized technical cadres. Twenty 
academicians of the China Academy of Sciences and 
the China Academy of Engineering, and more than 260 
middle-aged and young specialists who have made out- 
standing contributions to the state are from the mili- 
tary; and more than 500 technical cadres from the mil- 
itary enjoy the state’s special subsidies. A few hundred 
military specialists now assume posts at or above the 
council-member and standing committee member lev- 
els in authoritative academic organizations both at home 
and abroad. Now, every arm of the services has its own 
masters and doctors. Some accomplished veteran spe- 
Cialists and outstanding middle-aged and young military 
specialists are the symbols of the highest- or first-rate 
achievements in their respective fields of study in the 
country or the military. Since 1980, the military has 
won more than 3,000 state-level science and technol- 
ogy awards and military awards at or above the Class-II 
level. Some of the achievements are up to current inter- 
national standards, while some have filled the voids in 
particular fields of study in the country. 
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Cultivating and bringing up a large number of science 
and technology cadres who are both red and special- 
ized is a strategic measure adopted by the CMC in the 
new period of reform and opening up. Based on Com- 
rade Deng Xiaoping’s thinking that "science and tech- 
nology is the primary productive force" and of "respect- 
ing knowledge and specialized people," and following 
the plan laid down by the CMC with Comrade Jiang 
Zemin as its core, the PLA general departments have 
established and implemented various systems concern- 
ing appraisal and appointments of specialized technical 
personnel, adjusting the levels of specialized technical 
posts, training for specialized technical cadres, rewards 
for specialized technical cadres, evaluation of the per- 
formance of specialized technical cadres, extension of 
the retirement age of senior specialists, and management 
of office cadres, thus gradually making management of 
specialized technical cadres more insti\ :tionalized and 
law-based. 


Leaders at all levels of the military have taken mea- 
sures to create a good environment and good condi- 
tions for bringing up science and technology cadres. All 
military units have earnestly implemented the "Interim 
Provisions Governing the Political Treatment and Daily 
Life Benefits for the Military’s Science and Technol- 
ogy, Literature and Art, and Sports Cadres," which was 
promulgated by the three PLA General Departments, 
enabling provisions in this regard to be carried out in 
a better way. At the same time, they have conducted 
on-the-job training for specialized technical cadres, sent 
them to military academies and schools, or sent them 
to study abroad. Many large military units have raised 
money to establish funds to heavily reward specialized 
technical cadres who have made outstanding contribu- 
tions. So far, a few hundred military science and tech- 
nology cadres have received rewards, and some of them 
were promoted ahead of time or by bending the rules. 
The military also has established a number of mobile 
classes for master- and doctoral-degree study and for 
post-doctoral study, laying a foundation for cultivating 
more high-level young scientists and technical person- 
nel with advanced academic qualifications. 


Commentator on Strengthening Reserve Officers 


HK2205053895 Beijing RENMIN RIBAO in Chinese 
15 May 95 p 3 


[Commentator’s article: “Strengthen Building of Con- 
tingent of Reserve Officers According to Law"] 


[FBIS Translated Text] The "PRC Law on Reserve 
Officers," adopted by the 13th meeting of the Standing 
Committee of the Eighth National People’s Congress 
[NPC], is an other important measure for strengthening 
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militia and reserve work in the new period, as well as a 
major matter in the building of national defense reserve 
strength in our country. 


Reserve officers are the backbone among reserve per- 
sonnel, as well as the main source of replenishment for 
the contingent of military cadres in war time. In order to 
strengthen the reserve officer work in the new period, in 
which the State Council and the Central Military Com- 
mission have submitted the "Regulations on PLA Offi- 
cers on Active Service” to the NPC Standing Committee 
for examination in 1988, they decided to have indepen- 
dent legislation for the system of reserve officers. The 
promulgation of the law on reserve officers signified a 
better system of military service and a better system 
of officers in our country; it has extremely profound 
significance for enhancing national defense awareness 
among citizens, launching reserve officer work accord- 
ing to the law, further expediting the building of the 
system of national defense reserve strength with Chi- 
nese characteristics, safeguarding national security and 
social stability, and protecting reform, opening up, and 
socialist modernization construction. 


Insisting on integrating a crack regular force with a 
strong reserve strength is a road we must follow in 
building modern national defense. At present, our coun- 
try is concentrating its strength to carry out socialist 
modernization construction. On the premise of strength- 
ening the building of the military units on active service, 
we must attach great importance to, and strengthen, the 
building of reserve strength. When the building of the 
contingent of reserve officers is run well, it becomes 
possible to better promote the building of the contin- 
gents of militia and reserve personnel, thus upgrading 
the entire building of national defense reserve strength 
to a new level. Therefore, we must seriously do the work 
in selecting, registering, training, and managing reserve 
officers according to the law on reserve officers, and 
diligently build a contingent of reserve officers which 
is appropriate in number, reasonable in distribution, bet- 
ter in quality, and rapid in mobilization. 


PLA reserve officers have the double status of being a 
serviceman and a common citizen. Speaking from the 
viewpoint of military service, they are “military offi- 
cers on reserve service,” while, judging from their work 
posts, they are “common citizens" in different trades. 
This kind of unique identity and status determines that 
the guidance and management of reserve officers must 
follow the system of joint management by local party 
committees, governments, and military systems. The 
newly promulgated law on reserve officers is an im- 
portant ground for doing a good job in reserve work. 
To properly learn, publicize, and implement this law 
is the common and unshirkable duty for both the mil- 
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itary and local authorities. Local party committees and 
governments at various levels, as well as military orga- 
nizations at various levels, should earnestly strengthen 
leadership and properly build the contingent of reserve 
officers; with education on patriotism and national de- 
fense, we must extensively and profoundly learn and 
publicize the law on reserve officers and enhance the 
awareness for national defense and the sense of trouble 
among the whole people; each and every reserve offi- 
cer should consider serving as a reserve officer accord- 
ing to law as a very glorious obligation, should actively 
take part in military training and duties, and should dili- 
gently make a bigger contribution to building and pro- 
tecting the motherland. Party committees and govern- 
ments at various levels, enterprises, business units, and 
social groups should, according to the iaw’s provision, 
actively support the reserve officers in performing their 
military service obligations. To conclude, through learn- 
ing, publicizing, and implementing the law on reserve 
officers, we must form a social environment which is 
conducive to the implementation of the law on reserve 
Officers, and to the smooth launching of work by reserve 
officers. 


Hebei Secretary Speaks on Militia Work 


SK1905013395 Shijiazhuang HEBEI RIBAO 
in Chinese 23 Apr95 pl 


[FBIS Translated Text] The training class sponsored 
by the provincial military district for the political 
commissars of the city and county (county-level city and 
district) people’s armed force departments throughout 
the province concluded on 22 April. Wang Chaohai, 
political commissar of the provincial military district, 
presided over the commencement of the class and Cheng 
Weigao, secretary of the provincial party committee, 
delivered a speech. 


The training class was aimed at, in line with the new 
circumstances and new problems encountered by the 
people’s armed force departments under the new situa- 
tion, emphatically studying the issues of building party 
committee under the people’s armed force departments; 
of building up the contingent of militia cadres; of con- 
ducting the political education among militiamen, and 
of waging the army-civilian campaigns of double sup- 
port and of mutually building civilized units. It was 
also aimed at summarizing the experience gained in the 
construction of people’s armed force departments and 
in the political work conducted among militia and re- 
serve forces and at defining the work plan and methods 
of people’s armed force departments and the orienta- 
tion for these departments to make efforts. The training 
class has laid a solid foundation for bringing into full 
play the role of the political work in rendering services 
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for or ensuring the enhancement of construction of re- 
serve forces. 


During the commencement, Zhang Fengjiao, deputy 
commander of the provincial military district, read the 
"Circular on Awarding the Advanced People’s Armed 
Force Departments and the Outstanding Cadres of the 
People’s Armed Force Departments." Being awarded at 
the commencement were 21 advanced people’s armed 
force departments— including the Xinglong, Zaogiang, 
and Renqiu county people’s armed force departments— 
as well as 35 outstanding cadres of the people’s armed 
force departments— including Chen Junli and Li Lin. 


In his speech Cheng Weigao stressed: In line with the 
demands adopted at the militia affairs conference spon- 
sored by the provincial party committee, we should 
build the people’s armed force departments into mili- 
tary leading and commanding organs that have a strong 
leading body; possess fine-quality cadres and strict and 
impartial organizational discipline; display a down-to- 
earth work style; and play a prominent functional role. 
First, we should do a good job in building up the leading 
body of the party committee under the people’s armed 
force departments. Second, we should enhance the ide- 
ological construction of these departments. Third, we 
should make efforts to upgrade the quality of cadres in 
these departments. Efforts should be made to bring into 
full play the role of militiamen in safeguarding social 
stability. Currently, tasks to safeguard social stability 
are quite heavy. Hebei is a province that encircles the 
capital. Such a special geological environment requires 
us to regard the work of safeguarding the social stability 
as an overriding task. We should enhance the ideologi- 
cal and political education among militiamen to enable 
the militiamen’s contingent to truly become a backbone 
force that resolutely implements the party’s line, prin- 
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ciples, and policies, and that is obedient to and follows 
the party; as well as to enable the contingent to apply 
its self stability to bringing along or promoting social 
stability. A good job should be done in making prepa- 
rations in various fields for coping with unexpected in- 
cidents and in enhancing the construction of militia task 
force squads. We should formulate or perfect as soon 
as possible the plan for establishing militia task force 
squads and do a good job in carrying out training and 
making preparations for emergency. A work empha- 
sis should be placed on establishing militia task force 
squads in the cities and counties around Beijing Mu- 
nicipality, which can be mobilized, will be helpful, and 
will play a good role in operation as soon as incidents 
have taken place. We should further enhance manage- 
ment over the safety of the equipment warehouses of 
militia forces and realistically do a good job in pre- 
venting robbery and explosion of arms and ammunition 
owned by militia forces so as to accurately ensure the 
absolute safety of these warehouses. Firmly according 
the central authorities’ principle of "seizing the opportu- 
nity, deepening the reform, broadening the opening up, 
promoting the development, and maintaining the stabil- 
ity," the people’s armed force departments at all levels 
throughout the province should do a good job in con- 
ducting the work of militia and reserve forces. They 
should firmly foster the concept of going into action 
under the whole situation of economic construction, the 
concept of running militia forces in line with economic 
construction, and the concept of making contributions 
to economic construction. They should also plunge into 
the construction of the two civilizations and establish 
business or make contributions in building Hebei into a 
province with a strong economy. 
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Ten Percent of State Enterprises To Go Bankrupt 


HK2205154195 Beijing ZHONGGUO XINWEN SHE 
in English 1301 GMT 22 May 95 


[FBIS Transcribed Text] Hong Kong, May 22 (CNS) — 
China encourages the merger practice to be employed 
among state-owned enterprises for an increase in busi- 
ness strength and those which fail to maintain normal 
operation should go into bankruptcy immediately, the 
deputy director of State Economic and Trade Commis- 
sion Yu Xiaosong said. 


Mr. Yu told a Hong Kong news agency that enterprises 
qualified for bankruptcy should lose no time to be 
declared bankrupt at once. Based on such criterion there 
will be about ten percent of industrial enterprises across 
the country to be declared bankrupt involving a gross 
value making up a range between three and five percent 
of state-owned assets. 


Collection of capital should be made from various 
channels according to demand of the market economy, 
Mr. Yu said. He added that the shareholding system 
should be set up together with measures for sale of stake 
in a particular shareholding company and practices of 
transfer with payment, merger and leasing. Mr. Yu said 
they were aimed at enabling state-owned assets to grow 
bigger in a persistent way, a move being regarded as 
a main objective for the restructuring of state-owned 
enterprises. The deputy director admitted that during the 
enterprise reform a certain number of enterprises would 
be eliminated. 


Big Cut in State-Run Enterprises Said Planned 


HK2205062995 Hong Kong HONGKONG 
STANDARD in English 22 May 95 p 1! 


[By China editor Cary Huang] 


[FBIS Transcribed Text] China is planning to reduce 
the number of its state-run enterprises by more than 
half over the next four years, signalling a radical shift 
in its efforts to revive the chronically ailing sector. 


Until now, senior leaders have been cautious about such 
reforms, fearing they would leave millions jobless. 


The blueprint for reforms is being examined by the top 
leadership. If accepted, it will leave the state controlling 
a mere quarter of the economy. 


The decision will trigger a sale of state assets on a scale 
never before seen in China. 


Mainland sources say more than 90 per cent of small and 
medium-size firms will be auctioned off or sold through 
the property market if the program goes as planned. 
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Sources said the plan, recently suggested by two top 
government agencies, was accepted in principle by some 
senior leaders and had been passed on to the State 
Council, China’s cabinet, for scrutiny. 


If approved, it will be included in the Ninth Five-Year 
Economic Plan for the period 1996 to 2000. 


In a report based on a two-year research project, 
the State Council’s Research Centre of Economic and 
Social Development and the State Statistics Bureau 
recommend the government reduces its stake in the 
national economy by 50 pei cent. This fundamental 
restructuring of the socialist planned economy would 
give the private sector a much bigger role. 


After a thorough study and comparisons with other 
major economies along with an assessment of the costs 
involved, researchers and economists say a 25 percent 
stake in key industries will still allow the government a 
crucial role in national development. 


It would also give the government macro-control and 
guarantee the maintenance of the socialist nature of the 
economy while allowing market forces to play the prime 
role in regulation. 


The report concludes that only through reducing the 
government’s stake in business can China achieve its 
goal of a market economy and solve simmering social 
problems stemming from loss-making state enterprises. 


The report suggests the government confine its stake 
to strategic industries, such as energy, chemicals, steel, 
minerals, automobiles, weapons, transport and telecom- 
munications. 


In the meantime, the government should gradually sell 
state-run firms to rid itself of huge losses. 


Mainland sources say Premier Li Peng and economic 
tsar Zhu Rongji have given initial approval and have 
asked ministries and central departments to study the 
recommendations before drafting a final report to the 
State Council. 


Chinese economists say the government will very likely 
accept the recommendations as the two agencies have 
acted as the cabinet’s top think-tanks on economic 
matters. 


The move was in sharp contrast to comments made in 
the past year by many senior leaders and conservative 
economists who insist the state sector should remain the 
backbone of the economy to retain its socialist nature. 
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Economists Question Inflation-Fighting Tactics 
HK2205014095 Hong Kong AFP in English 
0058 GMT 22 May 95 


[By Tiffany Bown] 


[FBIS Transcribed Text] Beijing, May 22 (AFP)—As 
Chinese officials hail progress in directing the country’s 
economy towards a soft landing, some experts here are 
questioning the tactics being used by the government to 
achieve its annual targets. 


State Statistical Bureau (SSB) chief economic 
spokesman Qiu Xiaohua, in a recent interview, 
pointed to a drop in the retail price index (RPI) from an 
October high of 25.2 percent to 18 percent in March as 
a sign that "government measures to control inflation 
are starting to take effect. If everything goes well, 
it will be possible to cut annual RPI inflation to 15 
percent this year," in line with government targets, said 
Qiu, predicting a 1996 rate of just 10 percent. 


But economists here warn it is far too early for the 
government to declare victory over inflation. Some even 
question the accuracy of figures showing a dramatic 
easing in price rises, saying they are not only based on 
flawed data but that the government may be massaging 
the results. "The reported decline in inflation should 
be handled with some scepticism. They may be partly 
helping themselves along," said one economist. 


He has charted a growing discrepancy since late 1994 
between year-on-year price rises calculated by using the 
SSB’s month-on-month figures and the year-on-year in- 
flation statistics issued by the bureau. "The consumer 
price index (CPI) should be a couple of percentage 
points higher than it is," he said, in an accusation re- 
jected by Qiu as resulting from the economist’s "seri- 
ous methodological errors." The CPI —which officially 
stood at 20.7 percent year-on-year in April— is targeted 
to fall to an annual rate of about 18 percent. 


A western diplomat noted that SSB figures continued to 
show sharp rises in food prices, especially in those of 
grain. Food price increases were blamed for some 60 
percent of 1994s overall inflation. "Unless they’ ve been 
doing some more secret readjustments to reduce the 
weighting of grain and vegetables, I don’t see how they 
can get to their recent year-on-year figures," he said. 
"There is political pressure to show inflation falling, so 
officials are under pressure to report good results,” he 
added. 


With or without manipulation, some analysts argue that 
underlying inflation remains higher than the official 
figures indicate, due to a reliance on postponing further 
adjustments of historically low state-set prices to ease 
pressure. "They seem to be using price controls as an 
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alternative to macro-economic controls," said another 
diplomat, adding that first-quarter broad money supply 
growth of 36 percent was “incompatible” with the 
professed anti-inflation fight. 


The economist warned that the big money supply 
increase caused by a foreign-exchange reserve surge and 
the extension of credit to bail out the most inefficient 
part of the economy —the state sector— made possible 
a combination of falling growth and rapid price rises. 
Inaccurate statistics for rural enterprises are already 
Causing an over-estimation of economic growth, which 
officially rose 11.2 percent in the first quarter over the 
same period last year, analysts say. 


With real economic growth slowing to politically un- 
acceptable levels, the government may soon be forced 
to loosen credit to prevent state enterprises, some of 
which reported a fall in output in the first quarter, from 
going under, they say. "They won’t be able to get infla- 
tion down as low as they are hoping without continuing 
austerity measures for much longer than they are will- 
ing,” said one diplomat. 


Qiu rejected the criticism, maintaining that the recent 
easing of inflation was the result of a long-standing 
tight-credit policy and that continuing price increases 
were caused simply by the "lag effect" of last year’s high 
inflationary pressure. He blamed the first quarter money 
supply growth on "seasonal factors" and said changes 
in government policy would prevent further surges in 
foreign-exchange reserves. 


‘Joint Symposium’ Forecasts Economic Downturn 


HK2205023295 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0717 GMT 19 May 95 


[FBIS Translated Text] Hong Kong, 19 May (ZHONG- 
GUO TONGXUN SHE)—According to the "Joint Sym- 
posium on Analyses and Forecast of Economic Prosper- 
ity," China’s current prosperity is hesitating between the 
red light zone, the edge of the yellow light zone, and 
full entry into the yellow light zone. The overall econ- 
omy is relatively stable, and the effects of the macroeco- 
nomic regulation and control are obvious. The problems 
arising from the overheated economy since 1993 have 
initially been settled. However, the structural problems 
and conflicts at a deeper layer related to the transforma- 
tion of the system still exist, such as high prices, poor 
efficiency in the operations and production of \arge and 
medium state enterprises, and a lack of staying power 
in agricultural development, which are to be gradually 
resolved by relying on future economic reforms. 


Those attending the "Joint Symposium on Analyses and 
Forecast of Economic Prosperity" held in Beijing a few 
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days ago include officials in charge of the Comprehen- 
sive Department of the State Planning Commission, the 
Comprehensive Department of the State Economic and 
Trade Commission, the Comprehensive Department of 
the State Statistics Bureau, the Regulation and Manage- 
ment Department of the People’s Bank of China, the 
State Information Center, the Economic Research Insti- 
tute of the Academy of Social Sciences, and the Caster 
Economic Evaluation Center. The participants probed 
the changes in China’s economic prosperity this year 
and examined the future trends of the overall economy. 


The participants unanimously pointed out that China’s 
current economy is at the middle of the later stage in 
the fourth fluctuation since the beginning of reform and 
opening up. Although it has passed its peak, it is still 
Operating in a rapid-growth period, which can be easily 
affected by various unstable factors. The downturn of 
the fourth period is likely to appear in the latter half 
of this year or early next year. But the downturn is a 
relative concept, because the overall economy at present 
is actually moving from contraction to expansion, a 
stage in which wide differences or fluctuations are 
unlikely. 


Nevertheless, there are differences in the understanding 
of the participants of the current economic situation. 
Some believe that China’s current economy has already 
reached a relatively mature stage and that moderate 
cooling is a necessary option, while the majority believe 
that China’s economy is operating very well, it is not 
too hot or too cool, and the prosperity signal indicates 
that the overall economy is hesitating between the red, 
edge of yellow, and yellow light zones. When China’s 
economy, which is growing at a high rate, is operating 
within the yellow light zone, the situation will be ideal. 


Living Standard of Urban, Rural Residents 
Analyzed 

OW2305003995 Beijing XINHUA in English 
0001 GMT 23 May 95 


[FBIS Transcribed Text] Beijing, May 23 (XINHUA) 
— The analysis of the data from a recent survey has 
shown that the living standard of the Chinese people 
has been improving over the past decade, but that on 
the average urban residents still enjoy a better life than 
do rural people. 


The analysis shows that, generally speaking, rural resi- 
dents have enough to eat and wear, but urban ones live 
relatively comfortable lives. 


The State Statistics Bureau (SSB) has found from the 
survey that 58 percent of the rural families’ income was 
spent on food in 1993, a drop of 9.7 percentage points 
from the 1978 figure. 
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City residents, however, spent 50.1 of their income on 
food in 1993, compared with 1981's 56.7 percent. 


The analysis was using the theory of the 19th century 
German philosopher Friedrich Engels that the smaller 
the proportion of one’s money spent on food, the higher 
one’s standard of living. 


The United Nations has adopted Engels’ theory as one 
of its indices for people’s standard of living, regarding 
those spending more than 60 percent of their income on 
food as being below the poverty line. 


The range of 50-60 percent means having enough food 
and clothing, 40-50 percent indicates a comfortable life, 
and less than 40 percent, a well-off life. 


Another recent survey of the SSB showed that, of 
China’s three major municipalities, residents of Beijing 
spend 197 yuan (about 23 U.S. dollars) a month, or 49 
percent of their income, on food, enjoying the highest 
standard of living, while the figures for Shanghai and 
Tianjin are 249 yuan, or 53.3 percent and 160 yuan, or 
53.2 percent respectively. 


Experts predict that the Engels Index for Chinese urban 
and rural residents will be around 45 percent and 50 
percent, respectively, by the end of this century, and 
the figures are expected to drop to 35 and 40 in the 
year 2010. 


Machine-Building Industry To Hold Conference 


0W2205154095 Beijing XINHUA in English 
1446 GMT 22 May 95 


{[FBIS Transcribed Text] Beijing, May 22 (XINHUA) 
— The Chinese Ministry of Machine-Building Indus- 
try will organize a national working conference on en- 
terprise management, with the idea of improving their 
competitiveness. 


The meeting is to be held between May 30 and June 
2 in northeast China’s Changchun City, where the 
First Automobile Works (FAW) is located. More than 
400 officials from provincial and municipal machine- 
building departments and businessmen from large and 
medium-sized enterprises will attend the meeting. 


The latest survey conducted by the Ministry has shown 
that a large number of machine-building enterprises are 
faced with problems of poor management. 


According to an official with the ministry, China’s 
reforms in the macro-economic mechanism have broken 
the shackles of the highly-centralized planning, which 
held back enterprises for a long time. However, a large 
number of enterprises still have not learned to adapt 
themselves to the market economy, and no market 
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research is being carried out, and few new products are 
being developed. 


The large-scale conference will focus on how to im- 
prove enterprise management. FAW, which has used 
advanced management methods from abroad to improve 
its management, will introduce experiences to its coun- 
terparts from other parts of the country. 


The Machine-Building Ministry will put enterprise man- 
agement at the top of its agenda in the Ninth Five-Year 
Plan (1995-2000). 


Commentator on Ensuring Production Safety 


HK2205081095 Beijing RENMIN RIBAO in Chinese 
16 May 95 pl 


{[Commentator’s article: "Remove Hidden Perils of Ac- 
cidents To Ensure Safety in Production"] 


[FBIS Translated Text] The fifth national “production 
safety week," the main theme of which is to "remove 
hidden perils of accidents to ensure safety in produc- 
tion,” began yesterday. The purpose of the activity is to 
enhance, through extensive publicity and education, the 
awareness of the public on safety in production, to work 
hard to remove the hidden perils of major accidents, to 
reduce and prevent major accidents, and to raise China’s 
overall level of production safety. 


In recent years, all localities, departments, enterprises, 
and other units have done much to ensure production 
safety and have further strengthened production safety 
management. Most leading cadres, workers, and staff 
members have further heightened their understanding 
of the significance of production safety. The macro 
environment of production safety has improved to some 
extent, and a number of advanced models which excel in 
production safety and yield good economic results have 
emerged. However, the country’s situation in production 
safety is still very grim. In 1994 there were over 253,000 
traffic accidents,incurring over 1.3 billion yuan in direct 
economic losses and nearly 40,000 fires, including 264 
extraordinarily serious fires, an increase of 28.2 percent 
over the previous year; 20,263 factory and mine workers 
and staff members died as a result of the accidents. In 
the first few months of this year, major or extraordinarily 
serious accidents happened again and again, causing 
serious losses to the people’s lives and state property. 


The principal reasons for the grim production safety sit- 
uation are as follows: The leaders of some localities and 
departments, as well as enterprises, have slackened their 
ideological vigilance and have failed to genuinely im- 
plement the production safety responsibility system; the 
building of the production safety legal system has not 
completely met the development needs of the socialist 
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market economy, and the tendency to neither observe 
nor implement laws is still quite serious; the measures to 
tackle and prevent hidden perils of accidents are not ef- 
fective and there are still loopholes in production safety 
management; and some managerial staff, workers, and 
staff members have such an unsophisticated idea of pro- 
duction safety that there have been frequent cases of 
"three violations"; namely, directing production and op- 
erating machines in violation of regulations and violat- 
ing labor discipline, which have given rise to frequent 
accidents. 


To counter these problems, it is first necessary, at the 
“production safety week," for leaders at all levels io 
further heighten their awareness of production safety, 
truly assume responsibility, and implement the produc- 
tion safety responsibility system at every level, so that 
they can "ensure safety in places under their jurisdiction 
during their terms of office." In socialist construction, 
our party and government have consistently stressed the 
need to implement the principle of “safety first and pre- 
vention first" and have called on leaders at all levels to 
grasp the important matter of production safety firmly, 
solidly, and well. Failure to do what you should do in 
production safety is a manifestation of bureaucratism 
and corruption, and if it leads to disasters, constitutes a 
crime against the people. Leaders at all levels should an- 
swer the call of the party Central Committee, learn from 
Comrade Kong Fansen the spirit of having a boundless 
sense of responsibility to the people and of being ex- 
tremely warmhearted toward work, strive to do a good 
job in production safety, exercise strict management, 
and fully carry out all preventive measures so as to en- 
sure safety in production. 


In the current "production safety week,” "removal of 
hidden peril” has been particularly stressed because this 
is a conclusion drawn from countless bitter experiences 
in the past. We must conscientiously shift *” us 
of production safety work to prevention. jen 
peril is more dangerous than a clear one, uw the 
emphasis should be laid on the prevention of accidents. 
According to preliminary inspections and statistics, 
there are currently 982 hidden perils of major accidents 
in 20 provinces, autonomous regions, and municipalities 
and 16 departments. They are particularly conspicuous 
in the transport, construction, and coal industries and 
in public places of entertainment. If these “maladies” 
deteriorate, the consequences will be unimaginable. 
For this reason, an urgent task at the moment is 
to carry out a general inspection, reorganization, and 
transformation of these hidden perils, which may cause 
many casualties, serious economic losses, and serious 
social effects. 
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We should take full advantage of the opportunity 
offered by the “production safety week" to substantially 
raise the public’s awareness of safety and popularize, 
through numerous forms, safety rules, regulations, and 
common knowledge, as well as preventive measures, to 
all aspects of society, to enterprise workers and staff 
members, and to the vast masses of the people, and 
raise the production safety management and the public’s 
safety awareness to a new level. 


Production safety should be managed according to 
law. At present, it is necessary, on the one hand, to 
vigorously publicize and popularize production safety 
laws, regulations, and common knowledge, give the 
fullest scope to the role of laws and regulations, and, in 
particular, make further efforts to thoroughly implement 
the “Labor Law"; and, on the other hand, to quicken 
the pace of production safety legislation and improve 
the production safety legal system. We should step 
up production safety supervision, resolutely stop up 
the loopholes, put an end to the “three violations," 
and seriously investigate and deal with all accidents 
according to law so as to safeguard the inviolability and 
authority of laws and systems. 


It is necessary to energetically carry forward reform of 
the production safety management system and estab- 
lish a production safety operating mechanism that suits 
the needs of socialist market economy. On the basis 
of sumining up some successful experiences gained in 
the country, we should learn from useful experiences 
abroad, explore a new path that integrates industrial 
injury insurance with the prevention of accidents, de- 
velop a new mechanism of mutual promotion and mu- 
tual condition, and enforce production safety manage- 
ment through economic and legal means. 


It is necessary to increase the necessary inputs into pro- 
duction safety. While carrying out enterprise technologi- 
cal transformation, we should accelerate the renewal and 
upgrading of production safety technology and facilities 
and improve the material and technological conditions 
to ensure that production continues smoothly. 


Production must be safe, while safety can boost pro- 
duction. All localities, departments, and units must put 
production safety in an important position and must im- 
plement safety management measures one by one so as 
to ensure the sustained, rapid, and healthy development 
of the national economy. 


Yun-7 Manufacturer Attempts To Expand Market 
OW2305042595 Beijing XINHUA in English 
0140 GMT 23 May 95 


{[FBIS Transcribed Text] Beijing May 23 (XINHUA/ 
OANA) — China-made Yun-7 airplanes have scored 
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a total of 400,000 hours of safe flight on international 
and domestic routes since the maiden flight in 1984, 
To date, the maker —the Xian Aircraft 
Corporation— has already delivered 105 Yun-7 planes, 
with 100 bought by Chinese airlines and five exported 
to Laos. 


So fas, three such planes each have safely flown over 
10,000 hours, and another 40 planes have each operated 
for 5,000 hours. 


The five operating in Laos are also doing well, with the 
longest flying time hittirg 3,800 hours. 


As part of its efforts .o expand its market share, the 
to improve the airplane, and has developed a series of 
models for multi-purposes such as for business trips, 
Cargo transportation and for flying over plateaux under 
especially cold conditions. The latest model, the Yun- 
7 200A is said to have reached advanced international 
standards in every aspect. 


In order to ensure the quality of the plane, in 1994 
the corporation dispatched 105 technicians to 15 buyers 
at home and abroad to fix 500 breakdowns, providing 
clients with spare parts worth 700 million yuan (about 
823,529 U.S. dollars). 


At present, the 100 Yun-7 planes account for the largest 
group of aircraft operating on domestic routes. 


Cambodia has already ordered four Yun-7 planes, and 
more orders are expected to come from Africa, South 
America and Central Asia. 


Provinces Work Together To Harness Peari River 


0W2205063995 Beijing XINHUA in English 
0624 GMT 22 May 95 


{FBIS Transcribed Text] Guangzhou, May 22 (XIN- 
HUA) — China will harness the Pearl River in an 
all-round way, according to the Ministry of Water Re- 
sources. 


The Pearl River, flowing from Yunnan Province, 
through Guizhou Province, the Guangxi Zhuang Au- 
tonomous Region and Guangdong into the sea, is one 
of China’s seven major rivers, and the amount of water 
in it is next only to that of the Yangtze, the largest 
river in the country. 


The provinces and the region along the river have 
decided to jointly invest more than 94 billion yuan in 
upgrading urban flood-control works, tapping the river 
resources for power generation, tourism and navigation, 
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and improving and building irrigation facilities in the 
Pearl River Valley in the 1996-2000 period. 

The central and local governments have made progress 
in harnessing the river with an investment of 30 billion 
yuan in the 1991-1995 period. 


However, the uneven rainfall and frequent tropical 
storms in the valley have caused natural disasters. 


The two heavy floods on the river last year affected 120 
counties and cities in Guangxi and Guangdong, causing 
economic losses worth of more than 50 billion yuan. 


So far more than 20 million people, accounting for 23 
percent of the total in the valley, and more than 933,000 
ha, or one fifth of the total farmland, are still threatened 
by floods. 


An official in charge of the project said construction of 
the flood-control works is well under way. Included is 
the Feilaixia Water-Conservancy Project, the largest in 
Guangdong, which is scheduled for completion in 1997. 


*Impact of Inflation on Rich, Poor Compared 
95CE0364A Beijing ZHONGGUO WUJIA [PRICES 
IN CHINA] in Chinese Mar 95 No 3, pp 29-30 


[Article by Zhang Lingling (1728 3781 5781), Shanghai 
Urban Socioeconomic Survey Team: “The Impact of 
Price Increases on Urban Families”] 


[FBIS Translated Text] Prices have been fluctuating 
since reform and opening up first began. Shanghai accel- 
erated the pace of price reform in 1994, and prices have 
remained fairly high since. Overall, income of the urban 
population has increased significantly, and the amount 
of expensive durable goods owned by the families is 
slowly reaching the saturation point; they are constantly 
being replaced as most families become relatively well- 
off. Although the monthly consumer price index was 
over 120 throughout 1994, few people panicked; quite 
the contrary, most the savings and cash-on-hand of most 
families continued to increase. The results of a survey 
of 500 urban families showed that between January and 
October 1994, per capita savings topped 720.80 yuan 
and end-of-period cash-on-hand topped 596.51 yuan, 
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which represented 13.7 percent and 76.5 percent in- 
creases respectively compared to the same period a year 
ago. But because family size, education, opportunity, 
and employment situations and other internal and exter- 
nal circumstances differed, people’s income and living 
standards also varied greatly. A few families had little 
income and were still leading a hard life, and in par- 
ticular, faced with high prices, these few low-income 
families had a particularly difficult time and were heav- 
ily burdened. How big an impact, then, do high prices 
have on different income groups? Utilizing data gath- 
ered in the survey of 500 urban families and the per 
Capita earned income as an index, this article makes a 
comparison of families earning the top 10 percent in- 
come and those earning the bottom 10 percent income 
(referred to as high-income and iow-income households 
below) with the municipality’s average standard. We 
will see that the price increase has the greatest impact 
on the low-income families. 


I. Inflation Eats Away 69.8 Percent of People’s 
Increased Income 


Based on the sample survey of 500 urban families, 
between January and October 1994, the per capita 
urban earned income was 4,531.5 yuan, 37.8 percent 
higher than in the same period a year earlier, and after 
taking into consideration the consumer price index for 
the period, the real increase was 11.4 percent, which 
was 46 percentage points below the 16 percent real 
increase during the same period a year earlier. The rate 
of increase in income was slowed by higher prices. 
At the same time, an increasingly larger share of the 
increased income was eaten up by higher prices—69.8 
percent between January and October of 1994 compared 
to 58.8 percent in the same period during 1993. In other 
words, of the 1,243.1 yuan in increased income earned 
between January and October 1994, 868.22 yuan was 
offset by higher prices. Thus, although there was no 
decline in the urban population’s real income, the impact 
of higher prices was still significant. The following table 
compares the increased income of high-income and low- 
income households: 
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Income Increases of High- and Low-Income Households Between January and October 1994 (the top and bottom 10 


percent income households) 
Per Capita Earned 1994 1994 Real 1994 Amount Offset by Real Increase 
Income (yuan) Increase Increase Increase Higher Prices 
over 1993 | over 1993 | over 1993 
(%) (%) (yuan) 

1994 1993 (yuan) (%) (yuan) (%) 
Average of | 4,531.50 3,288.40 37.8 11.4 1,243.10 868.22 69.8 374.88 30.2 
500 House 
holds 
Low- 2,237.90 1,757.50 27.3 2.9 480.40 429.43 89.4 50.97 10.6 
Income 
House- 
holds 
High- 9,008.10 5,751.60 56.6 26.6 3,256.60 1,726.67 53.0 1,529.93 47.0 
Income 
House- 
holds 


The low-income household per capita earned income 
increased 27.3 percent for the period January-October, 
1994, with a real increase of 2.9 percent, while the high- 
income group income increased 56.6 percent, with a 
26.6 percent real increase. Of the low-income household 
increased income, 89.4 percent was offset by higher 
prices, which was 19.6 percentage points higher than 
the average of the 500 households and 36.4 percentage 
points higher than that of the high-income group. Thus, 
higher prices have the greatest impact on the low- 
income households and the least on the high-income 


group. 


II. Higher Prices Offset 77.4 Percent of the People’s 
Consumption Expenditures 


The change in people’s consumption expenditures over 
time is caused by two factors: One is the change in the 
living standards and the other is the change in the price 
level. The former is determined by the quantity and the 
quality of consumption, and the latter is determined by 
a rise or fall in price levels. Thus, when we analyze the 


people’s consumption level at a given period of time, we 
should bear in mind the composite change in those two 
factors. Looking at the people’s consumption between 
January and October, 1994, the impact of the two factors 
on the people’s actual consumption clearly changed. 
Between January and October, urban per capita living 
expenses came to 3,766.1 yuan, 32.8 percent more than 
in the same period a year ago. But after discounting 
the price factor, the actual increase was 7.4 percent, 
which was less than the previous year’s 13.3 percent 
increase. Out of the 930.50 yuan increase in urban 
consumption expenditures, only 22.6 percent, or 209.83 
yuan, was spent on improving living standard; 77.4 
percent, or 720.67 yuan, was eaten up by higher prices. 
However, during January to October 1993, 37.4 percent 
of increased consumption expenditures was spent on 
improving life while 62.6 percent was the result of 
higher prices. It is obvious that higher prices had greater 
impact on the living standard in 1994. The following 
table compares the consumption expenditures of the 
high- and low-income households: 
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Increased Spending of High- and Low-Income Households Between January and October, 1994 (the top and bottom 10 


percent of households) 
Per Capita 1994 1994 Real 1994 Amount Offset by Real Increase 
Consumption Spending Increase Increase Increase Higher Prices 
(yuan) over 1993 | over 1993 | Over 1993 
(%) (%) (yuan) 
1994 1993 (yuan) (%) (yuan) (%) 
Average of | 3,766.10 2,835.60 32.8 7.4 930.50 720.67 77.4 209.83 22.6 
500 House 
holds 
Low- 2,269.40 1,720.00 31.9 6.6 549.40 435.88 79.3 113.52 20.7 
Income 
House- 
holds 
High- 6,091.30 4,246.20 43.5 16.0 1,845.10 1,165.71 63.2 679.39 36.8 
Income 
House- 
holds 


The above data show that among the low-income 
households, per capita consumption expenditures were 
3,766.1 yuan, 32.8 percent more than in the same pe- 
riod in 1993, with a real increase of 7.4 percent. Among 
the high-income group, per capita consumption expendi- 
tures came to 6,909.3 yuan, a 16 percent increase. Of the 
low-income household increased consumption spending, 
79.3 percent was eaten up by higher prices, which was 
1.9 percentage points more than the 500 household av- 
erage and 16.1 percentage points more than that of the 
high-income group. Thus, higher prices similarly had 
greater impact on the low-income households. 


Ill. Higher Prices Reduce the Urban Population’s 
Real Purchasing Power 


The change in real purchasing power shows that the 
types and amount of goods and services per unit of 
currency people can buy at different times can best 
reflect the extent their living standard is affected by 
higher prices. Clearly, price increases reduce their real 
purchasing power, and between January and October 
1994, 100 yuan of real purchasing power was equivalent 
to only 80.8 yuan in 1993 and 67.5 yuan in 1992. 


Because the people’s income levels and consumption 
mix are different, price increases also affect them 
differently. Low-income households, because they have 
less money, spend their money primarily on basic 
necessities to sustain life, and therefore the increase in 
the price of everyday necessities will have a greater 
impact on their actual living standard. For the sake 
of maintaining social stability, while promoting price 


reform, pertinent departments are urged to consider the 
real ability of low-income households to pay and the 
impact of higher prices on their real living standard. 


*Article Views Causes, Cures of State Asset Losses 


9SCE0385A Chongqing GAIGE [REFORM] 
in Chinese 20 Mar 95 No 2, pp 106-111 


[Article by Feng Gongqi (7458 1872 4388): "An Analy- 
sis of the Means Through Which State Assets Are Lost"] 


[FBIS Translated Text] China’s state enterprises, partic- 
ularly large and medium-sized ones, include nearly all 
basic industries and key industrial enterprises in our na- 
tional economy, being the pillars of our national material 
production, the lifeblood of our national economy, the 
base of our material equipment, and the talent reservoir 
of our technical might. In other words, state enterprises 
are the base camp of socialist public ownership. As all 
know, state enterprises not only provide the whole na- 
tion with staple goods, large amounts of resources, and 
cheap transportation, but also hold a decisive position in 
our national revenues. The data show that while China’s 
existing 13,000-plus large and medium-sized state en- 
terprises make up only 2.6 percent of all Chinese indus- 
trial enterprises, they create 46 percent of our industrial 
output value, and pay about 67 percent of our tax and 
profit revenues. But in recent years, the ratio of China’s 
State-owned assets to national assets has been declin- 
ing steadily, while the ratio of nonstate assets has been 
climbing steadily. If this goes on for long, it is feared 
that the status of state enterprises in our national econ- 
omy will suffer severely. 
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The more conservative estimate is. that from 1982 to 
1992, China’s state asset losses have topped at least 
500 billion yuan (including the state assets of some 
governmental and institutional units). This loss trend, 
its intensification in recent years, its steady increase, 
and occurrence of losses through multifarious means 
simply must arouse the concern and attention of Chinese 
citizens. 


The Old System’s Flaws Cause State Asset Losses 


1. Natural-resource-type state assets have not been man- 
aged strictly, but have been steadily looted, plundered, 
and mined indiscriminately. Natural resources such as 
minerals, oil wells, forests, and fresh water can mostly 
not be reproduced, and while some can, it comes only at 
a high cost and through a long process. Pertinent over- 
seas data show that land minerals will be exhausted 
eventually, with some lasting only four-some decades 
(such as oil), and others at most not more than two-plus 
centuries (such as coal). Forests are declining even more 
steadily, with reforestation not keeping up with tree- 
cutting, causing soil erosion, ecological imbalances, and 
frequent disasters. Water resources, due to production 
growth and population multiplication, are also facing 
a ragged plight. Despite China’s huge population and 
relative per capita resource scarcity, since the founding 
of the PRC, we have still not listed natural resources 
as state assets to be managed properly, with their waste 
being alarming. In addition, certain township enterprises 
and individual operators are either wantonly looting and 
plundering resources or mining indiscriminately without 
regard for the consequences, causing an unprecedented 
catastrophe for natural resources, which is a huge and 
incalculable loss of state assets. 


2. Land has not been listed as a fixed asset, and it is 
frequently gobbled up and occupied. In the late 1950s, 
theoretical mistakes left enterprise land excluded as a 
fixed asset, since then there have been no land accounts 
to inspect, with relevant land costs included in building 
construction costs. The consequences of this are that 
if land is within factory walls, there are not many 
problems, but if it is not, there are vast ones, with 
the land often occupied free of charge by neighboring 
villages or residents, and the same tracts of land often 
being bought three to five times at multiplying prices 
with such accounts vanishing without a trace. As to 
farmland near cities and towns, as it is requisitioned 
by purchase for development needs, its appreciation all 
ends up being collectively owned. 


3. Intangible assets have been nonexistent, with their 
intrinsic rights and interests being renounced. Before 
1989, the intangible assets of Chinese enterprises, such 
as patent rights, trademarks, and business prestige, were 
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not recognized by the state or the society, not accounted 
for by accountants. Although in 1989, our accounting 
system finally added “intangible assets" as a heading, it 
still has no detailed appraisal method. So all the way up 
to the present, the invisible assets of many enterprises 
remain nonexistent or lacking in the relevant funds, with 
no way to express their legitimate rights and interests. 


4. With no set capital fund system, many assets have 
been lost covertly. According to our past financial ac- 
counting system, enterprises had no concept of "capital 
funds,” not to speak of any registered capital, causing an 
inventory shortage of state assets (including both fixed 
and liquid assets). As long as matters such as wear 
and tear and scrapping as worthless were approved, 
they were allowed to be offset by state funds, with 
monthly depreciation also covered by state funds. This 
is how many assets were annihilated. In addition, be- 
fore 1983, state enterprise working capital was provided 
mainly through state fiscal appropriations, which was 
changed in 1983 to bank loans. Subsequently, due to 
factors such as enterprise reorganization, mergers, and 
structural change, some of the working capital formerly 
appropriated fiscally became impossible to investigate, 
with some being secretly cancelled after verification, 
and others merged with enterprise self-owned funds. 


5. Depreciation periods have been too long, leaving 
fixed assets book value still not realized, while the 
material objects are already lost. The service life for 
fixed assets provided in China’s depreciation system 
has long been too long, with depreciation rates too 
low, and asset cycles averaging as long as 25 years. So 
much equipment not yet fully depreciated has had to be 
declared worthless and taken out of service in advance, 
with some remaining as piles of scrap metal, and others 
gone no one knows where. 


6. Capital construction investment matters such as “can- 
cellable expenditures” have not been listed as original 
value fixed assets. As our old financial accounting sys- 
tem provided that expenses such as capital construction 
appropriations and borrowing used for production per- 
sonnel training, purchases of prototypes and samples, 
capital construction material losses, and capital con- 
struction borrowing interest not be listed as "cancellable 
expenditures," and not included in fixed assets value or 
subsequently depreciated, assets so formed have been 
written off at one stroke without compensation. 


Poor Enterprise Operating Tendencies and 
Management Flaws Leave State Assets Eroding 
Steadily 


1. As fixed assets consigned to reckless and duplicate 
investment cannot form production capacity, they are 
squandered in vain. 
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During the four-plus decades since the founding of the 
PRC, China has experienced repeated economic over- 
heating, with each one bringing extensive reckless and 
duplicate investment. Once new projects are started, the 
lack of raw materials and power, unsolvable transporta- 
tion problems, unsolved production technology prob- 
lems, unmarketable products, or too high production 
costs result in half-finished projects being delayed for 
decades, and even when finally completed, they are of- 
ten unable to produce normally. The data show that of 
China’s existing fixed assets, disuse, lack of need, or 
sealing up for safekeeping account for 15 percentof the 
total, worth nearly 400 billion yuan. 


2. The amount of enterprise retained profits spent 
on production development or to supplement working 
capital is very limited. 


Since the mid-1980s when state enterprises began to 
practice the contract system, while most realized profits 
have been retained by enterprises for conversion to pro- 
duction development funds, investigation by the perti- 
nent sectors prove that very little of such retained funds 
are actually used for production development, techno- 
logical upgrading, or to make up working capital short- 
ages, with most going to employee bonuses or welfare. 
In short, contract enterprises are widely inclined to gob- 
ble up state assets by converting production funds to 
consumption funds. 


3. The system of “linking wages to efficiency” is not 
rational enough, but infringes on ownership rights and 
interests. 


Several years ago, most state enterprises began to prac- 
tice the system of “linking wages to efficiency," using 
the two bases of past annual gross profits and wage 
funds to set wage fund growth percentages based on 
future profit growth. This system has obvious flaws: 
A) It interprets economic efficiency purely as profits, 
largely unilaterally; B) these percentages have no sci- 
entific grounds, being determined mainly through bar- 
gaining between superiors and subordinates and mostly 
arbitrary. Practice has proved that too high wage fund 
growth percentages slant distribution toward the indi- 
vidual, converting many state assets to individual con- 
sumption, and severely infringing on state rights and 
interests. 


4. Huge losses leave some state enterprises with pro- 
duction unable to offset debts and nothing left over. 


The recent condition of one-third of state enterprises 
sustaining overt losses and another one-third covert 
losses is actually far from the real state of affairs. This is 
because China’s accounting system has always provided 
that all accounting be based on historical costs, not 
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considering the price factor and replacement costs. Due 
to inflation, if replacement costs were calculated, only 
a handful of enterprises would be profitable, while the 
absolute majority would be losers. Huge losses by state 
enterprises mean large losses of state assets, which is 
an indisputably grim fact. 


5. Enterprise contractors wantonly sell off state assets. 


Certain contract enterprises, due to poor management 
and administration, lack of funds, and contractors being 
at their wits’ end, unscrupulously sell off equipment and 
materials, using the funds so obtained to supplement 
income, make up losses, or grant bonuses, with the 
damage to state assets being undeniable. 


6. Enterprise asset accounts do not square, with some 
off-book assets converted to private funds. 


Enterprise asset accounts have long been chaotic, with 
accounts not squaring being a common occurrence, 
and off-book assets seen everywhere. A typical survey 
finds that accounts do not square in 70-80 percent of 
enterprises. In addition, it is estimated that off-book 
accounts make up about 20 percent of the accounted 
assets of China’s state enterprises. As most such off- 
book assets are no one’s responsibility and not managed 
strictly, structural or personnel changes make them quite 
apt to quietly end up in collective or private hands. 


7. Enterprises run labor service companies and govern- 
ment organs run economic entities, both use state assets 
without compensation. 


Large and medium-sized state enterprises, to arrange 
jobs for their employees’ children, all set up labor 
service companies, which, according to China’s social 
features, certainly has to be done. But the problem 
is that most such labor service companies have no 
funds, plants, or key equipment, being like small boats 
moored alongside large ones, completely dependent on 
State support, with many units providing all sorts of 
facilities and services with no regard for accounts or 
jobs. State organs and some institutions, to arrange 
jobs for surplus personnel and children, also run many 
economic entities, with the major assets of some being 
generally provided free of charge by the original units. 


8. A huge amount of liquid assets are waiting to be 
dealt with, with asset stocktakers reporting losses but 
not profits. 


Enterprises report uncountable amounts of damaged and 
discarded raw materials, parts, low-value and easily- 
consumed products, semifinished goods, and finished 
goods, of which some are on account with no material, 
some exist in name alone, and others have long since 
been damaged, so are generally left on account, tying 
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up funds in vain. As soon as the opportunity arises, 
“reject applications" come down like snowflakes, asking 
for coverage of liquid assets, with such liquid assets 
waiting to be dealt with making up 5-10 percent of 
all liquid assets. In addition, many enterprises, when 
conducting assets inventories, often report losses while 
hiding profits, to be used subsequently as enterprise 
reserve assets, with the state being the loser. 


9. There are many bad debt losses that are not promptly 
written off. 


In recent years, enterprise "chain debt" ("triangular 
debt") has piled up, with ever-growing mutual arrears 
that are never paid and become the custom. Some 
goods payments were made years ago, with the ordered 
goods never being delivered; some goods were delivered 
years ago, with their payments never received. While 
most such debts are long dead and vague, the ordinary 
method of writing them off is actually a mere formality 
involving liquid assets. 


10. Underdeducting or not deducting depreciation 
charges creates subsequent accounts with no materials. 


Some industries and enterprises, to cover up their real 
losses, wilfully underdeduct or do not deduct fixed as- 
sets depreciation charges, deceiving themselves as well 
as others, and falsely reporting their financial conditions. 
In certain enterprises that cannot meet contract quotas, 
such conditions are nothing new. But just as paper sacks 
will not stop a fire, the day invariably comes when the 
material damage is reported, while the depreciation is 
still far from deducted. 


State Asset Losses Arising From Reform and 
Opening 


1. Loopholes arising out of the shareholding reorgani- 
zation process. 


A. Land is not converted to shares, rather it is given 
away free of charge. State enterprises that reorganize 
into shareholding enterprises do not generally convert 
their former landholdings into shares, but rather igno- 
rantly giving them away free of charge to sharehold- 
ers and, even when they do seemingly convert them to 
shares, they do so at too low a price, which is the same 
as giving them away free. While China has many people 
and little land, with large and medium-sized city land 
particularly scarce, so that it ought to be cherished like 
gold, certain joint-stock enterprise officials regretably 
work stubbornly for the private interests of collectives 
and individuals and ignore state interests. 


B. Intangible assets are neither appraised or converted to 
shares. Due to historical factors, and a poor awareness 
of what a market economy is, when state enterprises 
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reorganize into joint stock enterprises, they ignore and 
do not appraise intangible assets because i) there are no 
account books giving grounds for investigation and 1i) 
appraisals are difficult, so that they are not done, with 
the infringement still being on state assets. 


C. Assets formed by special state appropriations or loans 
are wilfully converted to enterprise or employee shares. 
While fixed assets bought and built with special appro- 
priations or loans—which,according to property rights 
delimitation principles and pertinent regulations ought 
to be state assets—in the course of reorganization to 
shareholding, some enterprises act without authoriza- 
tion to convert such assets into enterprise or employee 
shares, again eroding state assets. 


D. Original assets are either not appraised or are 
intentionally forced down in price. While the regulations 
are that in the shareholding reorganization process, 
Original state assets must be appraised by legitimate 
agencies, with their values reset before being converted 
to state shares, many enterprises do not appraise them 
despite being well aware that it is a crime, but instead 
convert them to state shares at their original book value. 
As all know, China’s inflation rate in recent years 
has not been low, with quite high price rises, and the 
replacement value of most fixed and liquid assets far 
exceeding their book value, so that if they are converted 
at book value, this obviously causes huge losses for the 
state. In additi 1, »/tle some enterprises do appraise 
State assets, sharply turcing down the appraised value, 
it is a matter of form alone that fools those above but 
not those below, which cannot be relied on. 


E. While enterprise and employee shares are allocated 
free of charge, state shares are not. In limited liability 
companies, while the method of issuing new shares 
as distribution of profits is normal, this method must 
adhere to the two principles of: i) the enterprise having 
retained surpluses, and ii) the distribution being fair 
and reasonable. But Chinese joint stock enterprises, 
generally either without many surpluses or on very 
unfair grounds, are sharply engaged in the business 
of issuing shares free of charge. Some enterprises that 
have been in operation for only a few months suddenly 
issue shares free of charge, ali of which is limited to 
enterprise and employee shares, leaving state shares last 
and relatively devalued. 


F. While employee shares guarantee breaking-even, 
with interest as well as “bonuses,” state shares hardly 
guarantee interest, not to speak of any bonuses. For 
some time, China’s shareholding operations were very 
nonstandard, in some cases even ludicrous. For em- 
ployee shares, there was liability for profits but not 
losses, with gains guaranteed despite conditions, ordi- 
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narily at fixed interest rates, and year-end "bonuses" a 
must despite profitability; but for state shares, not only 
was there no interest to calculate, but earnings were sel- 
dom distributed, with capital totally squandered, form- 
ing a strange situation in which the same shares did not 
bring the same profits. 


2. Abuses growing out of the joint venture process. 


A. The state assets of Chinese partners are generally 
not appraised. Data from the pertinent sectors show 
that some years back, when state enterprises formed 
joint ventures with foreign firms, the accounts of state 
assets were adjusted through formal appraisals to a very 
low percentage, with most converted directly without 
appraisal at original value, causing a sharp erosion of 
the Chinese partners’ rights and interests. 


B. Foreign investments are overestimated. Many foreign 
firms forming joint ventures with Chinese enterprises 
certainly provide no foreign exchange or cash, rather 
merely certain outdated equipment and obsolete mate- 
rials, much of which is even worthless. But they then 
price them insatiably high, not only pricing old goods 
as new ones, but also adding on all sorts of surcharges. 
This method forces down the relative value of the Chi- 
nese partners’ assets. 


C. Foreign firms underprice sales of joint venture 
products. For many joint venture products, contracts 
provide that foreign firms are the sales promoters or 
exclusive distributors. But they do all possible to force 
down product selling prices, employing “price-shift" 
means to sell the products at low prices to the head 
offices or subsidiaries of transnational corporations, 
leaving huge profits to flow abroad, which swallows up 
Chinese assets and evades taxes. 


D. When foreign investments do not arrive, Chinese 
partners have to stand security for loans. The foreign 
investments for many joint ventures do not arrive, with 
foreign investments overdeclared but actually under- 
produced, meaning that the assets are fictitious, while 
bonuses are still calculated at the orginally declared in- 
vestment amount. In addition, when foreign investments 
do not arrive, working capital shortages and turnover 
difficulties force borrowing from banks, for which the 
Chinese partners must stand security, and which shifts 
the burden onto the Chinese partners. And when no fur- 
ther borrowing is possible, they (the foreign partners} go 
scot-free, leaving the Chinese’ partners liable for com- 
pensation. 


Losses in Other Areas 


1. Some state assets beyond China’s borders disappear 
without a trace. With China’s overseas enterprises grow- 
ing steadily, some assets registered under private names 
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have been quietly swallowed up by lax management. 
Some enterprises undergo repeated personnel changes 
to become "enterprises with no one in charge.” In other 
cases, some divert overseas state assets to stock and real 
estate speculation, with profits going into private pock- 
ets, and losses calculated on state books. 


2. Land use rights are sold at low prices. In certain 
development zones recently, local governments have 
sold land use rights cheap to foreign firms or collective 
operators, with the transferees then leasing that land at 
high rental rates to get rich quick. 


3. A large group of talent is lost overseas, which means 
forfeiting in vain their training costs. While China has 
few financial resources, being straitened in all areas, 
the state still spends a lot of money each year training 
much senior talent and sports talent. Regretably, such 
talent flows abroad, being equivalent to giving away 
talent free of charge, and turning China into a voluntary 
training grounds for talent, which is another crucial loss 
of state assets. In addition, most of the Masters and 
PhD students that China has trained in the past dozen 
years or so are now working for foreign firms or private 
operators, mostly not using their specialities, but having 
changed lines. How can that not be seen as a loss in vain 
of state assets for the state! 


4. There is an ever-more glaring crisis of bank-asset 
losses. Chinese banks at present, except for a handful, 
are essentially all state-owned. Much of the bank loans 
granted in recent decades are long since bad and dead 
accounts, which will never be recouped. While some 
estimate that unrecoupable loans make up more than 
one-fourth of all loans, or trillions of yuan, the accounts 
have never been cancelled, leaving dead accounts as live 
ones. As our market economy further develops, with 
steadily growing numbers of enterprise reorganizations, 
mergers, and bankruptcies, banking bad-debt risks are 
increasing steadily. 


Clarifying Property Rights, Tightening 
Management, and Raising Efficiency Are the 
Essential Ways To Curb State-Asset Losses 


1. Reinforcing our state property administration’s legal 
establishment. 


A. We need to draw up a "state property management 
law." i) We need to set clear limits for state property, 
with all items such as land, minerals, oil wells, primitive 
forests, and water resources being state assets to be 
included in the scope of property management. All 
consumption of state assets by either collectives or 
individuals must be compensated, with the relevant 
prices being paid. And as the intangible assets of state 
enterprises are also component parts of state assets, 
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they must not be omitted. ii) All embezzlers of state 
assets must be penalized by law, with dereliction of 
duty in state property management also subject to legal 
sanctions and penalties. 


B. We need to draft appraisal methods and detailed rules 
and regulations for natural resources and intangible as- 
sets. As China has had no pertinent management system 
for natural resources, we need to widely publicize and 
draw on Western experience, establishing a "progres- 
sive consumption of assets" heading in our accounting 
system, and calculating "depletion" monthly. And we 
need to combine that with China’s particular conditions, 
drafting appraisal methods and detailed management 
rules and regulations with distinct Chinese character- 
istics for the progressive consumption of assets. And as 
to enterprise intangible assets, we also need to draft the 
pertinent accounting regulations to prevent the steady 
loss of natural resources and intangible assets. 


C. We need to speed up our inventory of assets and 
funds to disseminate depreciation faster. While our in- 
ventories of assets and funds have been experimentally 
underway in China for years, they are not yet on a full 
scale, so they need to be completed as quickly as pos- 
sible. In addition, as China’s accelerated depreciation is 
now limited to only eight industries, our overall depre- 
Ciation process is too slow and does not contribute to 
equipment renewal and upgrading. So grounded in in- 
ventorying assets and funds, we need to generally dis- 
seminate accelerated depreciation. 


D. We need to study and test inflation accounting with 
distinct Chinese chracteristics. As inflation accounting 
has a history of decades in Western nations, having been 
repeatedly tested in many enterprises, it plays a marked 
role in asset hedging-accounting and compensation. But 
in recent years, as Western inflation is not glaring, 
the method is generally no longer used. But China is 
different in that our inflation has been very obvious in 
recent years, so that continuing to use our historical 
cost accounting has severe consequences for enterprise 
assets and loses the ability to compensate. So we 
need to act in line with China’s economic climate, 
Studying and drafting inflation accounting methods, 
testing them in some enterprises, and disseminating 
them once experience is acquired. 


2. Improving our operation and management to stop up 
all loopholes. 


A. We need to set up an economic indexing system 
for the hedging and appreciation of state assets. i) 
We need to verify enterprise state-capital funds, with 
no shrinking or reducing of state capital funds on 
any grounds without the approval of the pertinent 
departments and certain formalities. 11) We need to 
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assess whether enterprise capital fund profit rates are 
fulfilled on schedule and converted to state capital 
at set percentages. iii) We need to set up a cost 
assessment system, assessing enterprise costs with the 
sales income cost rate. iv) We need to assess the 
inventory turnover rate to see if enterprise working 
Capital turnover is normal. And v), we need to assess the 
capital fund appreciation percentage to determine state 
asset appreciation trends. 


B. Enterprise shareholding reorganization needs to be 
put onto a legal track, and to be done strictly in line 
with state policy and regulation and correctly deal with 
relations among the state, enterprises, and employees, 
to stop the unhealthy trend of private profiting at public 
expense. 


C. In the formation of joint ventures, first we need to 
have intermediary agencies rationally appraise the assets 
of both Chinese and foreign partners and to conscien- 
tiously tighteng our leadership and management of the 
assets appraisals to prevent further losses of state assets. 


D. We need to inventory the state assets of all labor 
service companies and economic entities and price them 
rationally, with all future use to be compensated. 


E. We need to ban the continued transfer of land-use 
rights or sale of public housing at low prices. Land-use 
rights transfers must be examined and approved by the 
land management sector, with sales of public housing 
appraised in detail by real estate appraisal agencies and 
examined and approved by the real estate sector for sale 
at reasonable prices. 


F. Our talent training should in principle be mostly self- 
paid, with a scholarship system set up for outstanding 
talent, and job contracts signed once studies are com- 
pleted. 


G. We need to intensify our cost management and 
steadily lower product costs and increasing enterprise 
profits to create good terms for ensuring that state assets 
appreciate. 


3. Auditing and overseeing state assets management. 


A. We need to set up a periodic reporting system for 
State assets to bringing it into line with our accounting 
and data reporting systems and to audit and oversee 
the hedging and appreciation of state assets to discover 
problems promptly. 


B. We need to strictly oversee the implementation of 
the “two regulations,” investigating whether there are 
plots to feign compliance and practice fraud, particularly 
whether the accounting of capital fund substance is 
accurate and reliable. 
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C. We need to randomly audit the assets appraisals of 
shareholding reorganization enterprises and joint ven- 
tures. When agencies such as assets appraisal agencies 
or accounting offices engage in malpractice for selfish 
ends, we need to suspend their business licenses and 
rigorously prosecute those liable. 


D. For typical or crucial cases of state assets losses, 
we need to organize special audits, deal with them 
strictly, and report them to the nation, summing up their 
experiences and lessons. 


4. Raising the quality of our vast numbers of employees, 
reinforcing indoctrination in patriotism. 


A. For state enterprise employees, particularly leaders 
at all levels, we need to rigorously demand political 
and professional quality, reinforcing our indoctrination 
in patriotism and propaganda in the patriotic deeds of 
historical figures. As to lawless elements that sell out 
their country’s interests, we need to severely criticize 
and censure them as an example to all. Meanwhile, 
we need to enrich the substance of our grade and 
high school history classes, struggling persistently to 
safeguard our national interests. 


B. We need to reinforce the indoctrination in profes- 
sional ethics of our accountants. As most covert or overt 
losses of state assets cannot fool the accountants in all 
units, as long as accountants keep a close watch and 
have a sense of professional ethics, our asset losses can 


be stopped promptly. 


Finance & Banking 
Zhu Rongji Chairs Meeting on Futures Market 


OW2205161695 Beijing XINHUA in English 
1540 GMT 22 May 95 


[FBIS Transcribed Text] Beijing, May 22 (XINHUA) — 
China stressed today that the supervision of securities 
and futures trading this year should center on checking 
inflation and pushing enterprise reforms. 


This point was made clear at a meeting called by 
Securities Committee under the State Council (SCSC). 


The meeting, chaired by Vice-Premier and SCSC Chair- 
man Zhu Rongji, was called to discuss major market 
problems and work plans for this year and after. 


It called for strictly following the principle of experi- 
menting with methods of securities and futures trading 
before popularizing them, and following the "better re- 
liable than hasty" principle. 


It also called for tightening supervision, perfecting laws 
and regulations, standardizing market behavior, and 
checking speculation to enable the securities market to 
first stabilize and then develop. 
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It was decided at the meeting that the amount of this 
year’s shares will be announced before the end of 
June. It stressed that the amount and time of issue 
should be strictly controlled, with the market taken into 
consideration. 


Large and medium-sized enterprises, well-managed and 
with good potential, will continue to be selected for 
listing with overseas’ markets. 


It stressed that these Chinese businesses, no matter 
how they are listed overseas, should first be examined 
and approved by the Securities Committee of the State 
Council. 


Those attending the meeting urged that corrections 
in the futures market be made mandatory, strictly 
forbidding brokers from conducting futures trading 
outside China, stopping improper futures trading or 
those done under the guise of long-term contracts. 


It asked for further standardization of rules on the 
futures floor, examining member firms and brokers, 
speeding up research and controls of the financial 
derivatives’ market. 


International Investment Bank Plans July Opening 


HK2305071395 Beijing CHINA DAILY in English 
22 May 95 p5 


[By Zhang Yu’an: "Investment Bank Eyes July Open- 
ing") 

[FBIS Transcribed Text] China’s first international in- 
vestment bank is expected to begin operating in July. 


The China International Capital Corp Ltd (CICC), with 
an initial capital of $100 million, is jointly funded by 
the People’s Construction Bank of China (PCBC), the 
Morgan Stanley Group Inc of the United States and 
three other partners. 


Preparatory work is going smoothly and documents are 
being submitted to the authorities for registration, PCBC 
president Wang Qishan said at the weekend in Beijing. 


The partners expect to hold their first board meeting in 
Beijing before mid-July, Wang said. 


The establishment of the CICC is a result of the 
country’s financial reform and marks a new step in 
opening the financial market to foreign investors. 


Other foreign banking institutions also are interested 
in establishing joint ventures or solely owned financial 
services in China. 


PCBC will hold 42.5 per cent stake in CICC and Mor- 
gan Stanley will hold 35 per cent. The remaining three 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


58 ECONOMIC AFFAIRS 


partners —the China National Investment and Guaran- 
tee Corp, the Government of Singapore Investment Corp 
and the Hong Kong-based Mingly Corp Ltd will— each 
will hold 7.5 per cent. 


According to the partners’ agreement, signed in Beijing 
in October 1994, CICC will engage in a broad range of 
investment banking and advisory activities. These will 
include helping Chinese firms and joint ventures raise 
capital in the international market, advising Chinese en- 
terprises on restructuring, project financing and corpora- 
tization; and assisting foreign investors in making direct 
investment in Chinese enterprises and industrial and in- 
frastructure projects. 


CICC will also invest directly in China with its own 
capital. 


PCBC, one of the four leading State-owned specialized 
banks, is becoming a commercial bank, as stipulated 
by the country’s first commercial bank law. The law 
was recently passed by the National People’s Congress 
Standing Committee. 


In accordance with the law, PCBC will increase its 
participation in the international capital market, Wang 
said. 

Since PCBC entered the international financial market 
in 1986, it has signed about 170 agreements to borrow 
a total of more than $4.7 billion from overseas. The 
funds raised were used to finance the development of 
energy resources, communications, raw materials and 
basic industries in the State sector. 


By the end of last year, PCBC’s total assets had reached 
1,397.5 billion yuan ($168.4 billion), making it one of 
the world’s top 30 banks. At May 10, the bank’s total 
deposits hit 604.1 billion yuan ($72.8 billion). 


PCBC plans to increase its total deposits to 1,000 billion 
yuan ($120.6 billion) in the coming two years. 


The bank aims to become a major international commer- 
cial bank specializing in medium- and long-term credit, 
Wang said. 


Foreign Trade Profits Hurt by Stronger Yuan 


HK2205011695 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 21-27 May 95 pl 


[By Xiao Wang: “Strong Yuan Squeezes Foreign Trade 
Firms” ] 


{[FBIS Transcribed Text] Chinese foreign trade compa- 
nies have begun complaining their profits have been 
squeezed by a stronger yuan and high inflation at home. 
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"We're losing money in selling some of our traditional 
products,” said an official with a Chinese chemicals 
trading company. 


The yuan traded at 8.27 to the U.S. dollar on Thursday, 
a substantial gain from the 8.45 figure at the beginning 
of this year. 


China sharply depreciated the yuan’s value, from 5.7 
to the U.S. dollar to 8.7, at the beginning of last year, 
giving a rare boost to Chinese traders who finally gained 
a combined trade surplus of $5.3 billion from a deficit 
of $12.18 billion in 1993. 


But high domestic inflation and a stronger yuan in the 
latter half of last year had virtually engulfed the traders’ 
profits. 


"By the fourth quarter of last year when the exchange 
rate was fluctuating around 8.4 yuan to the dollar, 
we had to pay (to domestic resources) 8.35 yuan for 
exporting one dollar worth of products,” said an official 
with a technology trading company. 


That means the company could earn only 0.5 yuan for 
one dollar’s exports. 


While the domestic inflation rate has yet to subside, a 
stronger yuan is pushing traders into the red. 


"What we can do is to purchase more from our own 
manufacturing bases which afford export goods at a 
lower price,” the official with the technology trading 
company said. 


He added that his company would have to focus more on 
the export of large industrial equipment systems which 
guarantee a better profit in the international market. 


"As for other smaller export items, we can only watch 
from the sidelines. If conditions are good, then we do 
it,” he said. 


A Beijing-based economist has predicted the yuan will 
continue to gain value against the dollar in the first half 
of this year. A gentle decline will follow in the next 
half but it’s unlikely the yuan will fall below the level 
of the beginning of this year. 


The yuan’s appreciation was in part the result of a 
trade surplus of $8.8 billion in the first four months of 
this year which enlarges the State’s foreign exchange 
reserves. 


The surplus was gained mainly by traders’ rush to obtain 
tax rebates as early as possible. 
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Foreign Trade & Investment 
Jiang Zemin Initiates Book on Using Foreign Funds 


OW2305001095 Beijing XINHUA Domestic Service 
in Chinese 0929 GMT 20 May 95 


[FBIS Translated Text) Beijing, 20 May (XINHUA) — 
"Basic Knowledge on the Utilization of Foreign Cap- 
ital in China" [Zhongguo Liyong Waizi Jichu Zhishi], 
a reader for cadres, was jointly published by the Cen- 
tral Party School Publishing House and the China For- 
eign Economic Relations and Trade Publishing House 
recently. Jiang Zemin, General Secretary of the CPC 
Central Committee, initiated the compilation and writ- 
ing of the book and wrote a preface and inscribed its 
title. 


It is the third book compiled and written at Comrade 
Jiang Zemin’s suggestion, following "What Is a Social- 
ist Market Economy” and "Basic Knowledge of Modern 
Science and Technology” which have already been pub- 
lished. The purpose of this book is to help leading cadres 
at various levels improve their modern knowledge and 
enhance their ability to lead economic construction. 


Comrade Jiang Zemin pointed out in the preface: 
"Taking a further step to create a new situation of 
China’s use of foreign capital is an important part of 
our efforts to deepen reform, open up wider, develop 
a socialist market economy, and attain the second-step 
Strategic objective, as well as an imperative need. To 
create a new situation of our use of foreign capital, it is 
very important for us to sum up our experience of using 
foreign capital over the last decade and more and to 
enhance the knowledge and ability of cadres at all levels 
in this regard. It is on the basis of such a consideration 
that I have initiated the compilation and writing of this 
book, “Basic Knowledge on the Utilization of Foreign 
Capital in China’.” 

It is a basic reader for cadres, which reflects in a 
concentrated way both the theory and the practice 
of China’s use of foreign capital, as well as current 
policies. It provides practical guidance both for the 
present and the future. Vice Premier Li Langing served 
as its chief editor; while three others worked as deputy 
chief editors. They were Zeng Peiyan, deputy secretary 
general of the Central Financial and Economic Leading 
Group and director of its general office; He Chunlin, 
deputy secretary general of the State Council; and Wu 
Yi, minister of foreign trade and economic cooperation. 
Several dozen experts and scholars from more than 20 
central and state organs, schools, and scientific research 
institutions, organized by the General Office of the 
Central Financial and Economic Leading Group, spent 
more than eight strenuous months compiling and writing 
the book. 
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Before the book was formally published, the authors 
had comprehensively sought the opinions of all circles 
and its draft had been issued to relevant schools for 
trial use as a supplemental teaching material. The draft 
was revised several times before it became an important 
basic reader which is rich in contents, of comparatively 
high standards, and suitable for cadres of all levels and 
all departments to read in their quest of knowledge on 
how to open up to the outside world and use foreign 
capital. 

It is reported that the General Office of the CPC Central 
Committee will issue a circular and call on all localities 
and all departments to organize cadres, particularly the 
leading cadres, to study the book in light of their reality 
and to sum up experience so as to enhance their ability 
to open to the outside and use foreign capital. 


Jiang Zemin Preface 


OW2205215995 Beijing XINHUA Domestic Service 
in Chinese 0515 GMT 20 May 95 


[By Jiang Zemin: "Sum Up Experiences and Bring 
About a New Situation in Utilizing Foreign Capital 
—Preface to ‘Basic Knowledge on the Utilization of 
Foreign Capital in China’"] 


(FBIS Translated Text] Beijing, 20 May(XINHUA) — 
"What Is a Socialist Market Economy?" and “Basic 
Knowledge of Modern Science and Technology,” two 
of the three books that were written at my initiative, 
have been published. Comrade Ma Hong served as the 
chief editor of the former and Comrade Song Jian as that 
of the latter. The third book, "Basic Knowledge on the 
Utilization of Foreign Capital in China," with Comrade 
Li Langing serving as the chief editor, will soon be 
published. The publication of these three books will be 
significant because they can help leading cadres at all 
levels raise the level of their modern knowledge and 
increase their ability to guide economic construction. 


Further opening up a new situation in the work of 
utilizing foreign capital in China is an important way of 
deepening reform, opening wider to the outside world, 
developing the socialist market economy, and realizing 
the second-stage strategic objective and is also an urgent 
requirement. Earnestly summing up our experiences in 
utilizing foreign capital over the past dozen years to 
increase cadres’ knowledge and skills in this area is 
very important to opening up a new situation in the 
work of utilizing foreign capital. On the basis of this 
consideration, I initiated the compilation of this book, 
“Basic Knowledge on the Utilization of Foreign Capital 
in China." 

China became backward after the industrial revolution 
in the Western countries. An important reason was that 
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for many years China closed its doors to international in- 
tercourse. After the founding of New China, it remained 
in this state for a long time due to the blockage of the 
imperialists. After the Third Plenary Session of the 11th 
CPC Central Committee, our party, under the leadership 
of Comrade Deng Xiaoping, creatively put into practice 
the principles and policy of reform and opening to the 
outside world, thus bringing about a lively and vigorous 
situation in China’s economic and social development. 
Proceeding from the national conditions in China and 
drawing on effective international experiences, we have 
achieved marked results in the new practice of absorb- 
ing and utilizing foreign capital. Under the conditions of 
socialism, boldly using foreign capital to promote eco- 
nomic development is an entirely new undertaking. Our 
practice has forcefully proved that reform and opening 
to the outside world is the path we must take to realize 
socialist modernization in China and that absorbing and 
using foreign capital is an important condition for speed- 
ing up the modernization process. Reform and opening 
to the outside world has provided a prerequisite for uti- 
lizing foreign capital, and in turn the use of foreign 
capital has promoted reform and opening to the outside 
world. Our practice and experiences in using foreign 
capital have become indispensable for the great cause 
of building socialism with Chinese characteristics. 


In short, in the course of China’s modernization drive, 
the positive roles of using foreign capital can be sum- 
marized as follows: 1) It is conducive to making up for 
shortages of domestic construction funds. 2) It is con- 
ducive to bringing in advanced technologies for indus- 
trial upgrading. 3) It is conducive to absorbing advanced 
experiences in managing and operating enterprises. 4) It 
is conducive to creating more jobs and increasing rev- 
enues and taxes for the state. 5) It is conducive to pro- 
moting the development of foreign trade and economic 
cooperation with foreign countries. 6) It is conducive 
to establishing a socialist market economic system and 
improving it. Of course, whether these positive roles 
are realized successfully and sufficiently depends on 
our work, skills, correct policy, supporting measures, 
sound legal system, and strict management on utilizing 
foreign capital, as well as the accumulation of expe- 
riences. Knowing how to use foreign capital and not 
knowing how to use foreign capital will produce an 
entirely different result. The general demand is that the 
total amount of utilized foreign capital should be appro- 
priate, and the country’s orientation in foreign ‘nvest- 
ment should be rational. This means we should ‘borrow 
money smartly, use it effectively, and must be able to 


repay. 


We should persist in active participation in international 
competition and international economic cooperation to 
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make China’s economy and the international economy 
complement and benefit each other. We should persist 
in bringing in foreign funds, technologies, professional 
personnel, and management expertise; strive to improve 
our investment environment and management methods, 
open up the domestic market, expand the scale of bring- 
ing in foreign funds, and widen the area of investment; 
tighten and improve management of foreign-funded en- 
terprises according to the law; channel foreign invest- 
ment to infrastructural facilities, basic industries, indus- 
tries using high and new technologies, and the technical 
transformation of old enterprises according to China’s 
industrial policy; and encourage the establishment of 
export-oriented enterprises. In short, our purpose in ab- 
sorbing and utilizing foreign capital is attracting for- 
eign investment and technologies by taking advantage 
of China’s relative superiority in market, resources, and 
labor force to promote the development of the produc- 
tive forces in society and promote the quality and effi- 
ciency of economic growth in China. Proceeding from 
this purpose, we must explicitly understand one princi- 
ple, that is, we must always keep the initiative in using 
foreign capital in our hands. Otherwise, problems will 
emerge. We may even go astray and fail to achieve the 
purpose for utilizing foreign capital. This is a universal 
experience provided by many countries in their practice 
of using foreign capital. 


Since the introduction of reform and opening to the 
outside world, the use of foreign capital has played 
an important role in promoting China’s economic de- 
velopment, reform, and opening to the outside world. 
However, we should be aware that foreign investment 
and business activities have not only brought in funds, 
technologies, and management expertise, but also for- 
eign cultural influences. Of these influences, some are 
achievements of civilization jointly created by human 
societies, and others are decadent and moribund capi- 
talist things such as money worshipping and going af- 
ter profit only. We should make active efforts to learn 
from the former; we must be resolute in resisting and 
casting away the latter. We should also punish, accord- 
ing to law, foreign businessmen who engage in illegal 
business activities in violation of Chinese laws. In ac- 
cordance with China’s national conditions and the gen- 
eral norms guiding international economic activities, we 
should formulate and improve economic laws and reg- 
ulations related to foreign economic activities to stan- 
dardize the investment and business activities of foreign 
businesses, safeguard national interests, and spread so- 
Cialist spiritual civilization. 


In the process of utilizing foreign capital, we have ac- 
cumulated quite a lot of successful experiences, which 
should be affirmed without doubt. At the same time, we 
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should be aware of the existing problems and our short- 
comings. In the practical work of using foreign capital, 
mistakes have been made and lessons have been learned 
because of the lack of knowledge and experiences and 
poor management on the part of our comrades, includ- 
ing some leading cadres. We need to earnestly sum up 
and take note of these mistakes and lessons. In the con- 
temporary world, the scale of the international flow of 
Capital is expanding; new domains are also expanding; 
and investment and financing methods keeping chang- 
ing with each passing day. Therefore, leading cadres at 
all levels must lose no time in a :uiring new knowl- 
edge, adapt themse!ves to the new circumstances, base 
themselves on China's national conditions, and earnestly 
grasp proper orientation in accordance with the relevant 
principles and policies of the party and the state to en- 
sure that the work of utilizing foreign capital in China 
develops healthily along the correct path. 


It is my hope that the publication of the book, "Basic 
Knowledge on the Utilization of Foreign Capital in 
China” will be conducive to spreading knowledge on 
the utilization of foreign capital and to enhancing the 
work of cadres, especially leading cadres at all levels, 
in the fields of opening to the outside world and utilizing 
foreign capital. I hope that you will not only have 
the courage to make explorations in a pioneering spirit 
but also have a scientific attitude to find the truth, 
constantly sum up experiences in practice, and utilize 
foreign capital positively, rationally, and effectively so 
as to make more contributions to the development of 
the cause of socialist modernization in China. I am 
convinced that under the guidance of Comrade Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics and the party’s basic line, the work of 
using foreign capital in China will gradually become 
mature and will play a more active and effective role 
in promoting the process of reform and construction in 
the days to come. 


Overseas Chemical Producers Eye Local Market 


OW2305041195 Beijing XINHUA in English 
0139 GMT 23 May 95 


[FBIS Transcribed Text] Beijing, May 23 (XINHUA) 
— China has a huge potential market for chemical 
products, which is attracting chemicals producers from 
around the world, an international chemical technology 
and bio-engineering exhibition which has just closed 
here showed. 


The ACHEMASIA, a joint effort between China and 
Germany, attracted more than 400 chemicals producers 
from 32 countries and regions, including Germany, the 
United States, France, Japan, Italy, Britain, Canada and 
Hong Kong. 
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Chemical industry instruments, chemical engineering, 
agricultural chemicals, petrochemicals, food chemicals 
and laboratory equipment were exhibited, and related 
seminars and lectures were held during the show. 


In recent years China’s chemicals industry has expe- 
rienced sustained development. In 1994 the country 
turned out more than 22 million tons of fertilizer, an 
increase of 16.3 percent in comparison with the pre- 
vious year; and 2.3 million tons of ethylene, up 12.2 
percent over the previous year. 


In the first four months of this year China’s chemical 
industry has reported continued growth, according to the 
Chemical Industry and Engineering Society of China. 


According to customs statistics, China reported 32.8 
billion U.S. dollars-worth of chemical imports and 
exports in 1994, 17.65 billion dollars-worth of which 
was in the form of imports. 


Both Chinese and German officials and businessmen 
considered ACHEMASIA a good link in improving 
exchanges between Chinese and overseas chemical 
producers. Germany is now one of China’s biggest 


trading partners in Europe. 


UK Trade Mission Signs Deals Worth $1.6 Billion 


HK2205011095 Beijing CHINA DAILY in English 
20 May 95 p5 


[By Li Zhuoyan: "British Reach Deals in Guangzhou" ] 


{[FBIS Transcribed Text] Guangzhou—A British trade 
mission led by Michael Heseltine, Trade Secretary and 
president of the UK Board of Trade, resulted in two 
major deals in Guangdong Province, its last stop. 


Walter Alexander, in association with the Kowloon 
Motor Bus Co, and the local Jinbaoma Bus Industry 
Co yesterday launched a $16-million bus-making joint 
venture in Guangzhou. 


Gardners, an operating company of the Texas Group, is 
to sign on Sunday a $78 million contract for the supply 
of diesel engines for buses in Guangzhou. 


These deals brought the total value of contracts the 
British will sign during their eight-day visit to $1.6 bil- 
lion. The deals signed in Beijing include a joint venture 
to be located in Northeast China with investment from 
Bass Brewing and the Ginsber Beer Group. 


Heseltine arrived in Beijing last Saturday with 130 
British executives. 
In his meetings with Guangdong Vice-Governor Lu 


Ruihua and Guangzhou Mayor Li Ziliu, Heseltine noted 
that Guangdong, a neighbour of Hong Kong and the 
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fastest developing region in China, has aroused great 
interest among major British businesses. 

As a result, Heseltine said the British Government plans 
to set up a consulate-general in Guangzhou. 


“This will be a significant step by our government 
to promote economic and commercial co-operation, 
especially with Guangdong,” Heseltine said. 

One of the focuses of interest of the visiting British 
companies was the Guangzhou Metro System. The 
18-kilometre Phase | project, estimated to cost $1.27 
billion, started construction last year. The 26-kilometre 
Phase 2 project, with an estimated investment of $2 
billion, is to start construction on the completion of 
Phase 1, scheduled for 1997. 


General Electric Corp (GEC), a world leader in energy 
and rail transport, expressed keen interest in the metro 
system. 


Britain, a likely candidate for the first phase of the metro 
system, lost the job to Germany because of the then 
cloudy Sino-British relations over Hong Kong. 


"We welcome British companies to take part in con- 
struction of the second and third phases of the sys- 
tem and will surely offer privileges to them,” said 
Guangzhou Mayor Li. 


Telecommunications is another promising sector for co- 
operation. 


James Ross, chief executive of Cable and Wireless, 
said they were interested in forming a consortium with 
Guargdong in network operation of mobile phones. 


Corporations To Build Subway for Tehran, Iran 


OW2005232995 Beijing XINHUA in English 
1811 GMT 20 May 95 


{[FBIS Transcribed Text] Tehran, May 20 (XINHUA) 
— China's three companies today won a 573-million- 
dollar package contract for building a subway and an 
electrified railway in Iran’s capital of Tehran. 


The whole package contract, consisting of three differ- 
ent contracts, was signed by the Tehran Urban and Sub- 
urban Railway Company and the three Chinese compa- 
nies in March and May respectively. 


The Tehran Urban and Suburban Railway Company 
and the China North Industries Corporation held a 
ceremony for concluding the last contract of building 
a £3-kilometer electrified railway from Tehran to its 
satellite town of Karaj. 


The other two Chinese partners are the China National 
Technology Import and Export Corporation and the 
China International Trust and Investment Corporation. 
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Asghar Ebrahimi, Chairman and Managing Director of 
the Tehran Urban and Suburban Railway Co., said 
at the signing ceremony that the conclusion of the 
contract for building Tehran subway means China has 
met challenges in not only prices but also technology. 
Ebrahimi said that the project has also laid foundation 
for more projects and wide economic cooperation be- 
tween Iran and China. 

He said the Tehran subway will be the largest and 
longest subway in the Middle East region. 


Tehran has a population of some 10 million in the city. 
The project will not only provide a good transportation 
for the citizens but also help ease the air pollution in 
the capital. 

According to Iranian engineers, line 1 of the subway 
goes from North of Tehran to South of the city, with a 
total length of 32 kilometers. Line 2 goes from East to 
West, with a total length of 20 kilometers. 


Under the contract, the three Chinese companies wilil 
undertake the project by supplying equipment and 
facilities such as cars, locomotives and signaling devices 
as well as electricity supply. 

“We expect that construction of the subway wil’ ‘« 
completed within two years,” Ebrahimi added. 

He said that the subway is able to accommodate 3 
million people everyday when it becomes operational. 
At present, about 8,500 Iranians are working for the 
project and about 80 percent of civil engineering work 
has been completed for line 1 and line 2. 


Construction of the project began before the outbreak 
of the Islamic Revolution in 1979. 


However, the construction was suspended after the 
Islamic Revolution and the underground tunnel was 
used as shelter during the 1980-1988 war between Iran 
and Iraq. 

After the war, the Iranian government decided to resume 
the construction of the project. 

The Tehran Urban and Suburban Railway Co. had many 
business talks and negotiations with companies from 
Germany, Italy, South Korea, Russia and China. 
Finally, the Iranians made the decision on cooperation 
with the Chinese companies. 

Foreign Investors Compete for Shanxi Gas 
OW2105015895 Beijing XINHUA in English 

0116 GMT 21 May 95 


[FBIS Transcribed Text] Taiyuan, May 21 (XINHUA) 
— Foreign investors are now pouring a large amount of 
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money into north China’s Shanxi, a coal-rich province, 
to explore gas deep in coal layers. 

With a total investment of 20 million U.S. dollars, sev- 
eral U.S. and Australian companies will start gas explo- 
ration from this year in an area totalling 16,000 sq km to 
the east side of the Yellow River, the country’s second 
largest which flows north-south through the province, 
according to the Shanxi provincial government. 

The province has coal deposits in its areas totalling 
56,000 sq km, nearly two-thirds of its total landmass, 
and the gas deposit in the coal layers 2,000 meters below 
the surface ground has been estimated to reach 1,500 
billion cubic meters. 

Every year three billion to nine billion cubic meters of 
gas is lost in the province because of coal mining, and 
what is worse, the gas deep in coal layers is likely to 
cause explosion during coal mining. 


An estimated 43.2 billion cubic meters of gas deposit 
was found in the central part of the areas east to the 
Yellow River, some 700 sq km in total, with methane 
accounting for more than 95 percent of gas components. 


The research programs on the gas exploration in this 
area have been approved by the Ministry of Geology 
and Mineral Resources and got financial assistance from 
the UN Energy Development Department. 


Experts say that the gas exploration in Shanxi will bring 
the income five times of the investment. [as received] 


The province has previously made a success of the gas 
exploration in Liulin County, a pilot exploration area 
far west of the capital city of Taiyuan. 


At present, the Australian Lowell Corporation and 
the U.S. Enron Development Corporation and Amoco 
Corporation are cooperating with the Chinese side to 
explore gas in the province. 


Volkswagen To Produce New-Style Sedans 
OW2005120695 Beijing XINHUA in English 
0751 GMT 20 May 95 


[FBIS Transcribed Text] Changchun, May 20 (XIN- 
HUA) — The Faw-Volkswagen Automobile Company 
Ltd, a joint venture between China’s Changchun No.1 
Motor Vehicle Plant and Germany's Volkswagen Cor- 
poration, is promoting sales of its latest style of sedan 
car, named the "City Golf.” 

According to a high-ranking official of Faw- 
Volkswagen, this year, the production target is 
20,000 vehicles. 


Geng Zhaojie, chairman of the board of the company, 
said mat the "City Golf" enjoyed warm welcome by 
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some well-off families as soon as it was put on the 
market in south China. 

As he put it, the Faw-Volkswagen Company intends 
to occupy a larger sales proportion of China’s sedan 
market through promoting more styles. 


The company has by now manufactured more than 
30,000 Jettas. The car draws a good reputation in the 
country. 


In the first quarter of this year, China exported 300 Jettas 
to Southeast Asia. 


Meanwhile, the Changchun No.1 Motor Vehicle Plant 
has produced over 52,000 Audis, applying the technol- 
ogy introduced from the German Volkswagen Corpora- 
tion. The “Audi” has become a “first choice” sedan style 
in the country. 


It is estimated that the Faw-Volkswagen Company will 
hold a larger part of China’s sedan market when it 
manufactures the three sedan styles of “Jetta,” “City 
Golf" and "Audi" at the same time. 


Foreign Funds Fuel Chang Jiang Port’s Growth 


0W2305044995 Beijing XINHUA in English 
0117 GMT 23 May 95 


[FBIS Transcribed Text] Nanjing, May 23 (XINHUA) 
— The port city of Jiangyin on the lower reaches of the 
Chang Jiang River attracted 48.57 million U.S. dollars 
in foreign funds to set up 23 joint ventures in the first 
four months this year, local officials said today. 


Although the number of newly-established joint ven- 
tures fell 55.77 percent compared with a year ago, 
the amount of fresh foreign investment during the four 
months remained almost unchanged. 


Zhai Huaixin, secretary of the Chinese Communist 
Party’s local committee, said that the change is simply 
because local businessmen have become “more choosy” 
when launching new projects. 


"We are now more inclined to cooperate with foreign 
investors on high-tech and capital-intensive projects,” 
Jiangyin ranks second in respect of economic strength 
at county level in China. Flourishing rural enterprises 
have contributed largely to its prosperity. 


The gross product of the municipality totaled 16.5 
billion yuan in 1994. 

Zhai said that the local government approved the 
establishment of 153 foreign-funded firms last year, with 
an average investment of 3.5 million U.S. dollars each. 
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The average scale of these firms was 3.5-fold larger than 
that in 1989, he said, adding that investment in 11 of 
the joint ventures set up last year exceeded 10 million 
U.S. collars 


Meanwhile, exports from 522 foreign-funded firms 
reached 132 million U.S. dollars-worth in 1994, 61 
percent up from the previous year. 


A number of newly-approved high-tech joint ventures 
will also turn out products that China urgently needs 
and has imported in large amounts in the past. 


The China Bekaert Steel Cord Company, a Sino-Belgian 
joint venture which is planned to begin operation 
in August this year, will help fill the blank in the 
production of certain kinds of steel cord for cars and 
trucks, Zhai said. 


Guo Jinlong at Tibet Foreign Trade Conference 


OW2205155795 Lhasa XIZANG RIBAO in Chinese 
29 Apr 95 pI 


[Report by Pudoje (2528 1122 2638), and Zhang Lei 
(1728 7191): "Regional Conference on Foreign Eco- 
nomic Relations and Trade Ends; Guo Jinlong and 
Lieque Attend and Make Important Speeches"] 


[FBIS Translated Text] On 28 April, Guo Jinlong, exec- 
utive deputy secretary of the regional party committee; 
Lieque, deputy secretary of the regional party commit- 
tee and vice chairman of the regional government; and 
Toinzhub, vice chairman of the regional government, 
attended the concluding session of the regional confer- 
ence on foreign economic relations and trade to boost 
the morale of Tibet’s foreign trade personnel. 


The four-day conference was "a meeting of solving 
problems." Those in attendance did away with their 
low morale, rekindled their spirit, and pledged to seize 
the new opportunities to vitalize Tibet’s foreign trade. 
Through studying and exchanging views, they put in 
proper perspective the relationship between imports 
and exports, between ocean-going trade and border 
trade, between trade-dominated economic undertakings 
and economic diversification, between doing business 
with preferential policies and doing business according 
to norms for international trade, and between doing 
business with an exploratory spirit and doing business 
with stronger control. 


The closing session yesterday was chaired by Qiao 
Yuanzhong, director of the regional department of 
foreign economic relations and trade. Persons in charge 
of all large enterprises in various parts of Tibet as well 
as persons in charge of foreign trade departments and 
other relevant departments attended the meeting. 
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Addressing the closing session, Guo Jinlong, execu- 
tive deputy secretary of the regional party committee, 
pointed out: Tibet’s rapid development of foreign eco- 
nomic relations and trade has contributed to it’s devel- 
opment and stability, and foreign economic relations and 
trade have become an important industry in Tibet. How- 
ever, the proficiency and managerial expertise of Tibet's 
foreign trade personnel can hardly keep pace with the 
needs of development. Especially following the intro- 
duction of new mechanisms of the market economy, 
some of our enterprises and personnel have begun to act 
passively and have become helpless like a congenially 
deficient "baby." Comrade Guo Jinlong urged foreign 
trade personnel in Tibet to face the realities, reaffirm 
their conviction, and change their strategies. He said: 
Mastering policies, broadening ideas, improving profi- 
ciency, and exercising stronger management are essen- 
tial for conducting big foreign trade businesses. 


Comrade Guo Jinlong stressed: We certainly will fall 
behind if we place ourselves behind closed doors. 
Foreign trade departments should be pacesetters in 
firmly carrying out the reform and opening up policy. 


Lieque, deputy secretary of the regional party commit- 
tee and vice chairman of the regional government, said: 
The regional party committee and the regional govern- 
ment attach great importance to foreign trade. An im- 
portant part of Tibet’s economy, foreign trade shoulders 
the responsibilities of guiding the development of rele- 
vant industries; bringing in foreign capital, technology 
and managerial expertise; transforming traditional in- 
dustries; increasing market supplies; and improving the 
people’s living standards. Comrade Lieque said foreign 
trade departments should heighten their sense of open- 
ing to the outside world and open up Tibet’s economic 
sector to the outside world with a view to building a 
consolidated, open, and orderly big market. He said this 
is a project Tibet cannot to afford to delay any longer. 


Comrade Lieque also urged foreign trade departments 
to exert genuine efforts to ensure foreign trade results. 
He said: Under the guidance of the regional party com- 
mittee and government, foreign trade departments must 
strengthen their macroeconomic management and prop- 
erly organize and coordinate all foreign trade businesses 
to change course and work hard to lead other relevant 
industries to compete in the market. We should have 
new work methods and new plans, and we should be 
particular with efficiency and work out a timetable so 
that we can proceed with our work step by step. 


Comrade Lieque urged all local authorities to expand the 
space of development through devising new measures 
for developing an export-oriented economy, bringing 
in foreign capital, and promoting foreign trade. He 
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said: Departments affiliated with regional and central 
authorities should adopt positive measures io improve 
the management of foreign trade, and firmly stop all 
forms of irregularities in various trades, such as setting 
up barriers for soliciting rewards and additional charges. 
Comrade Lieque also urged foreign trade units to 
emancipate their minds, be brave to explore, and devise 
new measures so as to create an even more magnificent 
situation in Tibet. 


Agriculture 


Commentary Urges Ensuring Grain, Cotton Output 


HK2205141395 Beijing NONGMIN RIBAO 
in Chinese 1] Apr 95 pl 


{Commentator’s article: "Ensure Fulfillment of This 
Year’s Grain and Cotton Production Targets"] 


[FBIS Translated Text) The recent central meeting 
on rural work studied and set out targets, key tasks, 
and principal measures related to the development of 
agriculture and rural work this year. It was particularly 
stressed that raising the total grain and cotton output 
must be taken up as the key task among key tasks in 
an effort to ensure effective supplies of agricultural and 
sideline products. 


The specific target for grain and cotton production this 
year is to ensure a total grain output of 910 billion 
jin and to raise the cotton output by a wide margin. 
Fulfilling this target is of special significance. Since 
the beginning of the 1990s, our country’s total grain 
output has remained around 900 billion jin. During the 
same period, however, China’s population increased by 
several tens of millions. As a result, grain has been 
in increasingly short supply in this country. At the 
same time, as the remarkable increase in the grain 
price has pulled up the prices of other agricultural 
and sideline products, and thus resulted in the increase 
in the overall commodity price level, the country has 
been experiencing persistently high inflation. If the 
agricultural production quota is not fulfilled, and if the 
grain and cotton harvest is poor this year, problems in 
economic operation will become more imminent and 
may cause some new problems, adversely affecting the 
central authorities’ overall program in pursuit of reform, 
development, and stability. Therefore, only by ensuring 
a good agricultural harvest this year will we be able to 
narrow the gap between the supply of and demand for 
agricultural and sideline products, hold down the soaring 
prices of agricultural products, and maintain sustained 
and coordinated economic development. We must fight 
to win, so that we can say that this year is crucial to 
agriculture; there is no other way out. 
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To fulfill this year’s grain and cotton production quota, 
we first must be clearly aware of the great difficulty it 
may involve. Although we are required only to make 
the grain output pick up again to 910 billion jin, this 
implies that we need to strive for a relatively high annual 
growth rate over the past few years. Both the total cotton 
Output and peasants’ income need to be increased by 
more than 5 percent this year, which requires hard work 
of us. On the other hand, although China’s agriculture 
has gotten rnuch stronger since the founding of the 
PRC in ternis of its ability to resist natural disasters, 
it remains bzsically a weather-dependent agriculture — 
how good the harvest is depends to a very large extent 
on how good the weather is. Information provided by 
the department concerned predicts possible great floods 
and drought, and pretty severe insect pests this year. 
This possible trend should draw the great attention of 
the whole community. We must be mentally prepared 
for great natural disasters, and must strive for a good 
harvest, doing our best to minimize losses that natural 
disasters may cause. 


While agricultural production faces many difficulties 
and problems this year, there is a rare opportunity for 
the development of agriculture. The party Central Com- 
mittee and the State Council attach great importance 
to agriculture, and both last year’s central meeting on 
economic work and the recent central meeting on ru- 
ral work stressed the need for increasing investment in 
agriculture. In this connection, all localities and all de- 
partments concerned have already gone into action. The 
community has a strong demand for agricultural and 
sideline products, and the prices of agricultural prod- 
ucts are expected to rise. All these developments will 
greatly encourage peasants to promote production, and 
will give an impetus to agricultural development. We 
should seize the opportunity, work in a down-to-earth 
manner, adopt new measures, effectively increase in- 
vestment in agriculture, and do our best to make a real 
breakthrough in grain and cotton production this year. 


To this end, it is necessary first to ensure the grain and 
cotton growing areas, and to maintain an appropriate 
balance between the efforts to increase grain output and 
to increase cotton output. In the final analysis, in order 
to accomplish the two major strategic tasks of ensuring 
effective supplies and increasing peasants’ income, we 
must promote production, and make sure the "rice sack" 
and the "food basket” are ample. Ensuring the effective 
supply of agricultural and sideline products is a task 
of fundamental importance, and an important source of 
the peasants’ income. At present, an imminent task is 
to increase grain and cotton output. Therefore, when 
adjusting the agricultural structure, we cannot cut the 
growing area for grain any more, nor should we practice 
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the strategy of "expanding the economy at the expense 
of grain output.” In expanding the growing of industrial 
crops and promoting a diversified economy, we must 
shift our focus away from existing farmland, but place 
the stress on the development of nonfarmland resources. 
Fruit trees should be grown on the hill and in the house 
yard. The grain growing area must be fixed at 1.65 
billion mu or more. 


Second, all the country, from the higher authorities 
through to grass-roots level, must devote greater efforts 
to agriculture. To lift agriculture to a higher level, it is 
necessary to input more resources accordingly. This is 
now a common understanding accepted by all the coun- 
try. What we must do now is to pay great attention 
to implementation of the idea. In order to prevent the 
effort to increase investment in agriculture from becom- 
ing a mere show, it is necessary to regulate the oper- 
ation through legal means, and to consider the amount 
of investment and the proportion of such investment to 
the whole community’s total investment as criteria to 
judge whether leading people at all levels really have 
set great story by agriculture. If agriculture in a locality 
has not really obtained more investment and therefore 
the situation has not been improved in agriculture, then 
the leading people there must be incompetent, or strictly 
speaking, they should be held responsible for their dere- 
liction of duty. Also, the increase in investment in agri- 
culture must really be put into agriculture in full and in 
good time, and must not be diverted for other nonagri- 
cultural uses. Increased agricultural investment must be 
used to improve conditions for agricultural production, 
to develop constantly high-yielding farmland, and to in- 
crease the farmland’s antidisaster ability, so that we will 
further extricate ourselves from the passive position of 
“relying solely on the weather for harvests." 


Third, it is necessary to pay more attention to major 
grain producing regions and major crops, and to make 
every effort to maintain a balance between different 
regions and among different crops. People in areas that 
have experienced a major decline in grain output over 
the past few years must make up their minds to increase 
grain production to the normal level, and gradually 
to achieve self-sufficiency in grain supply. This is of 
vital importance to easing the shortage of grain in the 
country. Major grain producing regions must continue 
to give full play to their due role, stabilizing their grain- 
growing area, and make every effort to increase the per- 
unit-area yield. As far as the crop mix is concerned, rice 
is the crop in shortest supply on the market at present. 
We are sure that total rice output can be increased, as 
long as rice producing regions in southern China can 
follow the central authorities’ instruction and try their 
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best to increase their early rice growing area to the 
normal level. 


Fourth, it is necessary to ensure timely production and 
supply of capital goods for agriculture, to effectively 
protect the peasants’ interests, to change the situation 
in which whoever grows grain and cotton will suffer 
losses, to assure grain and cotton farmers of profits, 
and thus give full play to the initiative of peasants 
and of local governments in major grain and cotton 
producing regions. In this connection, it is necessary 
to resolutely follow the guidelines laid in the central 
document: No extra grain purchase quota should be 
added at every level when these quotas are assigned 
from an upper level down to a lower level; while 
ensuring the fulfillment of the purchase quota, it is 
necessary to keep the grain market operating all year 
round; the practice of inter-regional barriers regarding 
grain supplies must be banned; as far as the purchase of 
grain at negotiated price is concerned, no compulsory 
purchase quota should be assigned to authorities at the 
lower levels; at the same time, it is necessary to ban the 
practice of arbitrarily jacking up the prices of capital 
goods for agriculture, so that the peasants will truly 
benefit from growing grain. 


The year 1995 is a very promising one for China’s agri- 
culture. However, it is also a year when the country will 
have to withstand great pressures. In any case, it is very 
hopeful that this year will see a bumper agricultural har- 
vest, as long as we strictly implement all the principles 
and policies formulated by the party Central Commit- 
tee and the State Council regards agriculture and rural 
work, and do a solid job in a down-to-earth manner, un- 
der the leadership of the party central authorities with 
Comrade Jiang Zemin as the core. 


*Reporter Discusses High Price of Jilin Fertilizer 


95CE0394C Beijing JINGJI CANKAO BAO 
in Chinese 9 Apr 95 pl 


[Article by Zhu Haili (2612 3189 7812): "Why Are 
Chemical Fertilizer Check Prices Difficult To Sustain?" 


[FBIS Translated Text] During a recent investigation 
of the agricultural chemical fertilizer market in Jilin 
Province, this correspondent found that the prevailing 
maximum check price for chemical fertilizer has been 
completely exceeded. Producing firms and agricultural 
means of production units universally felt it is difficult 
to sustain current chemical fertilizer prices. Both peas- 
ants and grass-roots cadres also harbor doubts about 
check prices. 


At the beginning of the year, acting in the spirit of perti- 
nent State Council documents, Jilin Province set a final 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-95-099 
23 May 1995 


retail price for the allocation of chemical fertilizer under 
unified provincial distribution: For chemical fertilizer 
within the plan, the maximum check price for diamine 
was 2,350 yuan per ton, the retail price for urea could 
not exceed 1,400 yuan per ton, and the price of ammo- 
nium nitrate was 980 yuan per ton. The price of fertil- 
izer purchased elsewhere at negotiated prices was 2,470 
yuan per ton of diamine, 1,600 yuan per ton of urea, 
and 1,080 yuan per ton of ammonium nitrate. In addi- 
tion, ex-factory prices were set for chemical fertilizer 
produced under the plan by enterprises in the province, 
and for fertilizer sold through enterprises’ own chan- 
nels. 


However, this correspondent found in the rural villages 
he visited that chemical fertilizer prices in some places 
completely exceeded the provincial maximum check 
price. At the entrance to one chemical fertilizer ware- 
house, this correspondent interviewed several peasants 
who had just finished buying fertilizer. They said that 
diamine cost 2,520 yuan per ton and ammonium nitrate 
cost 1,150 yuan per ton there. Comrades in the chemi- 
cal fertilizer warehouse said that diamine had formerly 
sold for 2,450 yuan per ton. In neighboring counties and 
cities, ammonium nitrate sells for 1,200 yuan per ton, 
and diamine sells for 2,520 yuan per ton. Many peddlers 
make a profit by buying it at a lower price one place 
and reselling it at a higher price in the other, so they had 
to raise prices. In one county that grows a lot of grain, 
the local peasants said that in November 1994, diamine 
was still 2,350 yuan per ton, but that the price had risen 
to 2,600 yuan per ton during the past few days. Data 
from authorities concerned showed that retail prices of 
the main kinds of chemical fertilizer in Jilin Province 
had risen in different degrees since 1994. 


At first, all the agricultural means of production units 
in Jilin largely enforced the province-set maximum 
check price. However, beginning in March, because 
of the decrease in the amount of fertilizer provided in 
state allocation plans, agricultural means of production 
units had to buy fertilizer elsewhere at negotiated 
prices. Thus, the price of urea reached 1,700 yuan 
per ton, and the price of diamine reached 2,500 yuan 
per ton. Imported diamine costs 2,600 yuan per ton. 
Consequently, Jilin Province set prices for fertilizer 
bought at negotiated prices from elsewhere. It set prices 
on the basis of the import price plus a set operating fee 
and a shipping and handling fee, which made it difficult 
to maintain the maximum check price. 


The thing that people discuss most about fertilizer is 
why its price is so hard to control. Some people say that 
is because business enterprises raise prices on their own 
accord, but others say that in order to make big money 
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in the circulation field, middlemen do not observe the 
check-price policy. So just what is the real situation? 


This correspondent found in the course of investigation 
that there are five main reasons for the rise in chemical 
fertilizer prices: First, chemical fertilizer firm production 
prices have risen. Prices of fuel oil, coal, water, and 
electricity have all risen causing a rise in the ex- 
factory price of chemical fertilizer. For example, the 
ex-factory price of both ammonium nitrate and urea at 
the Jihua and Changshan chemical plants is higher than 
in 1994. Second, import prices and prices of chemical 
fertilizer that plants sell through their own channels are 
overly high. Urea imported from the Commonwealth 
of Independent States costs 1,700 yuan per ton, and 
the landed price of diamine from the United States 
is 2,500 yuan per ton. The retail sale price of China- 
produced diamine outside the plan is 2,520 yuan per 
ton; China-produced urea costs between 1,600 and 1,700 
yuan per ton, and ammonium nitrate costs 1,150 yuan 
per ton, which is the same as the market price. Once 
they began to import fertilizer, agricultural means of 
production units had to raise prices. Third is the rise 
in bank interest. In some places, the monthly interest 
rate is as high as 12.96 percent. An agricultural means 
of production company in Qianguo county made some 
calculations. The ex-factory price for urea is 1,200 yuan 
per ton. Once it reaches the county, it costs 1,320 yuan 
per ton. The monthly interest on credit is 17 yuan, 
and the urea usually remains in the warehouse for four 
months. The addition of short haul transportation costs 
and other costs boost the price to the customer to 1,400 
yuan. Urea sold outside plan fetches 1,450 yuan. The 
company has to raise the price. Fourth is a rise in 
transportation and handling costs. There are seven or 
eight different railroad transportation fees, such as the 
arrival fee, the station platform fee, the cargo care fee, 
and the clean-up fee. Fifth, different entities continue 
to meddle in business. Nowadays, at virtually every 
agricultural means of production chemical fertilizer 
retail sale site in several large grain producing counties, 
large numbers of peddlers rush to purchase chemical 
fertilizer, which they turn around and sell to rural 
villagers at a profit. 


In the course of his visit, this correspondent noticed 
that the fertilizer shortage is also a main reason for the 
rise in prices. Overall, the province has sufficient basic 
fertilizer for spring planting, but the shortage of nitrate 
fertilizer is fairly great, only half the needed amount 
being available. The other half must be obtained through 
purchase at negotiated prices. The aggregate imbalance 
Causes a sustained rise in prices. 
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*Sichuan Issues Grain-Risk Fund Trial Methods 


95SCE0394C Beijing JINGJI RIBAO in Chinese 
8 Apr 95 pl 


[Article by Dai Chunyuan (2071 2504 0337) and 
Yu Qing (3768 7230): "Provincial Government Tries 
Out Grain Risk Fund Policy. New Advance in Grain 
Procurement and Marketing System Reform"]} 


[FBIS Translated Text] The provincial government 
recently formally issued a “Notice on Grain Risk 
Fund Trial Methods” to all jurisdictions. This is an 
important measure in the province’s intensification of 
grain procurement and marketing system reform to spur 
Steady increases in grain production. | 


The province and all prefectures, cities, and autonomous 
prefectures must set up a grain-risk fund and organize 
the fiscal, grain, price, and agricultural sectors to make a 
preliminary estimate of the minimum size of local grain- 
risk funds, reporting them to the provincial government 
for examination and approval. Grain-risk funds are 
to be set up for the time being at the provincial, 
prefecture, city, and autonomous prefecture levels. The 
minimum size for the province is 500 million yuan, with 
implementation to be decided on level by level. 


Funds for grain-risk funds are to come from the province 
and from prefectures, cities, and autonomous prefec- 
tures. The province’s portion of the annual grain- 
risk fund subsidy that the central government and the 
province provide annually, and for the setting up of 
a land-use grain surcharge, will be provided for in 
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the provincial fiscal budget. In principle, the ratio be- 
tween the subsidy that the province provides to prefec- 
tures, cities, and autonomous prefectures and the amount 
that prefecture, city, and autonomous prefecture govern- 
ments raise should be equal. 


The provincial grain fund is to be used as follows: 
For that portion of the price differential resulting from 
provincewide stabilization of grain prices decided on 
by the provincial government for which the province 
should be responsible, interest and expenses advanced 
for province-level reserve grain, and other expenditures 
related to grain that the provincial government decides. 
The prefecture, city, and autonomous prefecture grain- 
risk fund is to be used as follows: For that portion of 
the price differential resulting from the provincewide 
stabilization of grain prices that the provincial govern- 
ment prescribes that are the responsibility of prefectures, 
cities, and autonomous regions. 


Regulations provide that special accounts be set up 
jointly for the risk fund in the Agricultural Development 
Bank by the fiscal department and the unit assigned re- 
sponsibility at each level to be separately administered. 


Banks at all levels shall provide active support for the 
funds that each jurisdiction needs to set up a grain 
reserve. They shall apply state-prescribed loan interest 
rates for the procurement of grain and edible oil as part 
of the funds for procurement of agricultural and by- 
products in each jurisdiction. 
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East Region 


- Fujian Secretary at Taiwan Relations Meeting 
OW2205144495 Beiiing XINHUA Domestic Service 
in Chinese 0813 GMT 13 May 95 


[By reporter Lin Siding (2651 2448 1353) and corre- 
spondent Xie Xiangru (6200 4382 0320)) 


[FBIS Translated Text] Fuzhou, 13 May (XINHUA) — 
During a meeting on Fujian Province’s work toward 
Taiwan that ended on 12 May, Jia Qinglin, Fujian 
Provincial CPC Committee secretary, noted: In carrying 
out its work toward Taiwan at present and for some time 
to come, Fujian Province will implement the guidelines 
of General Secretary Jiang Zemin’s important speech 
on the Taiwan issue; it will seize the opportunity to 
foster the bonds of economic cooperation and trade with 
Taiwan at a faster pace, and to promote new prospects 
for exchanges and contacts. 


In his speech, Jia Qinglin reviewed the development 
of Fujian-Taiwan relations in recent years. He said: 
Fujian enjoys an extremely important status in the great 
cause of reunifying the motherland. The provincial party 


committee and government have persisted in according © 


Taiwan-related work an important status in endeavors 
with overall implications for the province. Seizing new 
opportunities afforded Fujian by the development of the 
cross-strait situation, they have drawn up measures with 
emphasis on key areas, promoted efforts to implement 
those measures, and worked for tangible results, thus 
scoring tremendous achievements in Taiwan-related 
work. The development of Fujian-Taiwan relations has 
entered a new stage, thus laying a sound foundation for 
further developing those relations and for promoting the 
motherland’s reunification. 


Jia Qinglin urged: With their lofty patriotic sentiment 
and strong sense of historic mission, cadres and people 
throughout the province should keep heightening their 
sense of responsibility and urgency about Taiwan- 
related work. Apart from making full use of favorable 
conditions and seizing the oppcrtunity to forge ahead, 
they should fully assess unfavorable conditions, take up 
challenges, press ahead despite difficulties, carry out 
all areas of Taiwan-related work in a down-to-earth 
manner, promote the development of Fujian-Taiwan 
relations, and serve the great cause of reunifying the 
motherland. 


Jia Qinglin set the following specific demands on the 
conduct of Taiwan-related work in the new situation: 
“one basis,” “three developments,” and “three expedi- 
tions"; that is, taking as the basis the full exploitation of 
Fujian’s geographic position opposite Taiwan; develop- 
ing economic cooperation and trade, two-way contacts 
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and exchanges, and direct “three exchanges" between 
Fujian and Taiwan; and expediting economic develop- 
ment, the opening up and development of southeast Fu- 
jian, and the improvement of the intangible environ- 
ment. 


Jia Qinglin said: Fujian should continue upholding the 
principle of “giving equal priority to and moderately 
liberalizing" economic relations and trade with Taiwan, 
and ensure that existing Taiwan-funded enterprises and 
investment zones for Taiwan investors are run effi- 
ciently. It should work hard to ensure that contracts on 
Taiwan-funded projects will be honored, the capital for 
such projects will be put in place, and the construction of 
such projects will commence. It should guide and sup- 
port Taiwan-funded enterprises in increasing their in- 
vestments, expanding their scale, upgrading their prod- 
ucts, and generating returns; it should pay attention to 
importing a number of large Taiwan-funded projects 
with great influence. It should encourage financial insti- 
tutions, securities firms, commercial enterprises, state- 
owned enterprises, village and town enterprises, and pri- 
vate enterprises to use Taiwan’s capital. It should further 
develop new ideas for importing agricultural products 
from Taiwan and for cooperating with Taiwan in agri- 
culture; and set up a “center for importing and selling 
agricultural products” so that it will gradually become 
an offshore agricultural base for Taiwan and a supply 
base for Taiwan’s fresh produce. It should make good 
use of bonded-zone policy to invigorate trade with Tai- 
wan and to promote the development of entrepot trade 
and direct small-volume trade with Taiwan. Ii should 
actively explore new channels and fields of cooperation 
with Taiwan in labor services. 


Next, Fujian should develop two-way contacts and ex- 
changes. It should vigorously develop academic ex- 
changes with Taiwan. Starting with subjects of common 
interest such as meteorology, oceanography, geology, 
seismology, and environmental protection, it should pro- 
mote contact and cooperation between scientific and 
technological circles on both sides of the Taiwan Strait, 
and work hard to be the first to achieve breakthroughs in 
jointly undertaking scientific research projects, in shar- 
ing scientific research findings, in jointly developing 
new and high technology, and in jointly bringing in 
advanced technology. It should work hard to promote 
mutual visits, exchanges, and cooperation with Taiwan 
in education, literature, art, sports, traditional Chinese 
medicine, the press, publishing, radio, and television. 
Local culture in Fujian and Taiwan is an important ba- 
sis for contacts and exchanges between them. Fujian 
should form friendships through “cultural exchanges,” 
and extensively contact figures from all circles, intel- 
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lectuals, and people on Taiwan to enhance friendship 
and to jointly promote Chinese culture. 


Jiangsu Markets ‘Infested’ With Counterfeits 


OW2205155995 Nanjing XINHUA RIBAO in Chinese 
1 May 95 p2 


[Report by Li Pingping (2621 1627): “Provincial Bureau 
of Standards Has Publicized Market Inspection Results 
of the First Quarter; the Overall Situation Was Not 
Optimistic as Counterfeits and Shoddy Products Still 
Infested the Market"] 


[FBIS Translated Text] On 20 April, the provincial 
bureau of standards made known to the press the 
results of the market inspection it conducted in the first 
quarter, saying that, according to the inspection, the 
overall situation of product quality was not optimistic as 
markets were still infested by counterfeits and shoddy 
products. 


Of the 966 batches of goods sold by 641 dealers (in- 
cluding 16 products for which the manufacturers’ names 
were not identified) sampled during the inspection, 524 
passed the inspection; and of the 442 batches that failed 
to pass the inspection, the quality of 42 batches was 
found to be inferior, showing that only 54.2 percent 
of the goods passed the inspection. Products of which 
only less than 50 percent passed the inspection were 
compound fertilizer, shirts, gas water heaters (pipelines), 
electrical thermostats, jewelry, and leather shoes. 


The reason a high percentage of leather shoes could not 
pass the inspection was because many independent and 
township-run shoe factories could not meet the stan- 
dards which the State Center for Footgear Standards 
promulgated for leather shoes’ steel supports. For ex- 
ample, the steel supports the Xingxing Shoe Factory in 
Shanghai's Nanhui District used for its ladies’ leather 
shoes were made of galvanized iron sheet. Some skin 
moisteners labelled as imported were actually local con- 
coctions. In addition to failing the heat. test, a so-called 
imported vanishing cream contained 150 percent more 
lead than permitted. The amount of bacteria found in 
a vanishing cream produced by the Huaiyin Hualian 
Company was countless. The jewelry market was inun- 
dated with counterfeits. The so-called "Australian opal" 
set in many of the rings sold by jewelry stores was ac- 
tually glass. Some jewelry stores treated inferior jade 
with chemicals and sold them to consumers as genuine 
quality jade. Gas water heaters of the poorest quality 
were counterfeit "Putian" heaters produced by a Sino- 
Japan joint venture in Shanghai and sold in Suzhou. The 
heaters’ two most serious defects were that they emit- 
ted excessive carbon monoxide and their substandard 
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pipelines could not completely seal against gas leakage 
and were not strong enough for high water pressure. 


Agricultural capital goods were one main target of 
the recent inspection. Because some producers attached 
great importance to quality control and because some 
county- and higher-level companies selling farm ma- 
chinery and capital agricultural goods were more con- 
scious of quality and paid attention to inspecting the 
quality of the goods they procured, the quality of sup- 
plies for agricultural production was better this year. 
Compared with last year’s inspection results, the amount 
of farm machinery parts which passed the inspection 
increased 35 percentage points; and compared with the 
results obtained during the third quarter of 1994, the 
amount of compound fertilizer which passed the in- 
spection increased 33 percentage points. Nevertheless, 
the market for agricultural goods was still inundated 
with counterfeits and inferior goods. Goods produced 
by Liyang’s Kexing Chemicals and the Lishui County’s 
Shigiuxiang Chemcals were cited by the State Bureau 
of Technological Supervision for their poor quality. 


The provincial bureau of standards cited the Lianyun- 
gang Gold-Jewelry Store and Wuxi’s Jinyu and Kaoy- 
aguang gold-jewelry stores for refusing to submit sam- 
ples for inspection, and requested the local bureaus of 
standards to discipline them according to the iaw. The 
provincial bureau of standards also requested ali prefec- 
tural and municipal authorities in charge of standardiza- 
tion to act on the “Product Quality Law” and discipline 
those businesses which sold and produced substandard 
products. 


Shandong Officials on Financial Resources 


SK2205225495 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 21 May 95 


[FBIS Translated Text] The provincial meeting on de- 
veloping new financial resources was held in Jinan on 
21 May. Zhao Zhihao, secretary of the provincial party 
committee, stressed: It is imperative for all the levels 
and departments throughout the province to achieve suc- 
cess in the work of developing new financial resources 
with more initiative, and guarantee the sustained and 
stable increase in financial revenue. 


Zhao Zhihao pointed out: The key to developing new 
financial resources is to accelerate economic develop- 
ment. We should focus our efforts on promoting eco- 
nomic construction. Henceforce, we should uphold cen- 
tering on quality and efficiency to develop the econ- 
omy, and pay firm attention to improving them. it is 
imperative to cultivate the backbone financial resources, 
and develop the potential financial resources. For those 
wealthy households paying a lot of taxes, we should 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-95-099 
23 May 1995 


give priority to support and cultivate them, in an effort 
to provide more financial revenues. 


Zhao Zhihao stressed and pointed out: At present, 
on the one hand, our finance is pretty tense and the 
contradiction between supply and demand of funds in 
economic and social development is very conspicuous. 
On the other hand, in the economic and social life, the 
efficiency of using funds is poor, and the phenomena of 
loss and waste are surprisingly great. Party committees 
and governments at all levels should take the lead to 
be the model for being hardworking and thrift without 
wasting even a penny, and use the limited funds where 
they are needed most. 


Li Chunting, deputy secretary of the provincial party 
committee and governor, attended the meeting and set 
forth: In the period henceforth, the basic ideas for 
developing the new financial resources of localities are: 
We should uphold centering on quality and efficiency, 
further improve basic financial resources, consolidate 
and strengthen the auxiliary financial resources, actively 
cultivate and create follow-up financial resources, adjust 
and optimize foundation resources, continue to achieve 
success in substitute financial resources, and work hard 
to promote the contribution of financial resources. 


Chen Jianguo, deputy secretary of the provincial party 
committee and vice governor, chaired the meeting. 


Zhejiang Removes, Appoints Department Heads 


OW2205153795 Hangzhou ZHEJIANG RIBAO 
in Chinese 30 Apr 95 pl 


("List of Appointments and Removals made by the Zhe- 
jiang Provincial People’s Congress Standing Commit- 
tee" — adopted at the 18th session of the Zhejiang 
Provincial People’s Congress Standing Committee on 
29 April 1995] 


[FBIS Translated Text] 1. It is decided that: 


Wang Leng is removed from the post of director of the 
Zhejiang Provincial Water Resources Department; 


Zhao Xiaodao, from the post of of director the Zhejiang 
Provincial Agricultural Department; 


Xu Aiguang, from the post of chairman of the Zhejiang 
Provincial Family Planning Commission 


Zhang Shengyao, from the post of director of the 
Zhejiang Provincial Auditing Bureau 

Ye Changfa, from the post of director of the Zhejiang 
Provincial Statistical Bureau; 


Jin Lianging, from the post of director of the Zhejiang 
Provincial Industry and Commerce Administration Bu- 


reau, 
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Huang Yong, from the post of director of the Zhejiang 
Provincial Township Enterprises Bureau; and 


Wu Guanghua, from the post of director of the Zhejiang 
Provincial Commodity Price Bureau. 


2. It is decided that: 


Mao Linsheng [5403 5259 3932] is appointed chairman 
of the Zhejiang Provincial Religious Affairs Commis- 
sion; 

Guo Xuehuan [6753 1331 3562], director of the Zhe- 
jiang Provincial Transportation Department; 

Zhang Mengjin [4545 3718 6651], director of the 
Zhejiang Provincial Water Resources Department; 


Zhao Zongying [6392 1350 5391], director of the 
Zhejiang Provincial Agricultural Department; 


Xu Bada [1776 0360 6671], chairman of the Zhejiang 
Provincial Family Planning Commission; 


Chen Zhengxing [7115 2973 5281], director of the 
Zhejiang Provincial Auditing Bureau; 


Chen Daxin [7115 1129 0207], director of the Zhejiang 
Provincial Statistics Bureau; 
Sun Zhonghuan [1327 1813 3562], director of the Zhe- 


jiang Provincial Industry and Commerce Administration 
Bureau; 


Wang Songlin [3769 2646 2651], director of the Zhe- 
jiang Provincial Land Administration Bureau; 


Wang Jianhua (3769 1696 5478], director of the Zhe- 
jiang Provincial Electronics Industry Bureau; 


Qian Xinhao [6929 0207 3185), director of the Zhejiang 
Provincial Township Enterprises Bureau; 


Zhao Zhongguang [6392 0112 0342), director of the 
Zhejiang Provincial Medical and Pharmaceutical Ad- 
ministration Bureau; 


Chen Jiayuan [7115 0502 0337], director of the Zhejiang 
Provincial Grain Bureau; and 


Zhou Renwei [0719 0086 0251), director of the Zhejiang 
Provincial Commodity Price Bureau. 


Appoints Commission Personnel 


OW2205152795 Hangzhou ZHEJIANG RIBAO 
in Chinese 30 Apr 95 pl 


["List of Appointments and Removals made by the Zhe- 
jiang Provincial People’s Congress Standing Commit- 
tee" — adopted at the 18th session of the Zhejiang 
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Provincial People’s Congress Standing Committee on 
29 April 1995] 


[FBIS Translated Text] 1. Xu Aiguang [1776 1947 
0342] is appointed vice chairman of the Zhejiang 
Provincial People’s Congress Education, Science- 
Technology, Culture, and Public Health Commission. 


2. Zhang Shengyao [1728 0524 5069] and Wu 
Guanghua [0702 0342 5478] are appointed vice chair- 
men of the Zhejiang Provincial People’s Congress 
Finance and Economic Commission. 


3. Lin Bin (2651 1755] is relieved from the post of vice 
chairman of the Zhejiang Provincial People’s Congress 
Lishui Prefectural Work Committee. 


Zhejiang Responds To Regulating Flow of Laborers 


OW2005131295 Beijing XINHUA in English 
1250 GMT 20 May 95 


{[FBIS Transcribed Text] Hangzhou, May 20 (XINHUA) 
— Zhejiang, an economically fast developing province 
in eastern China, has responded to the central govern- 
ment’s call to regulate the flow of surplus rural laborers 
by implementing the new rules of job permits and job 
registration for those from rural areas. 


Surplus laborers soon became job seekers in urban areas 
and caused some problems on employment, transporta- 
tion and public securities, an official from the provincial 
government said. 


Recent surveys indicated that more than one million 
rural surplus laborers work in different cities of the 
province, with half of them coming from outside the 
province. 


If taking into account the laborers employed by private 
businesses and township enterprises as a whole, the total 
number of rural surplus laborers flown into urban areas 
of the province have amounted to some three million. 


That is a sizable number for the province with 43 million 
population, the official said. 


According to the rules set by the labor, public securities, 
and financial departments, a farmer intending to work 
in other areas must obtain a permit from the local 
government of his hometown. The employer also has to 
register at the local labor departments with all the legal 
documents from the employee, including the personal 
ID card. 


The scale of labor flow is controlled by labor depart- 
ments, according to the regulation. 


Because of the limitation of job vacancies, the province 
will open the job opportunities first to farmers from 
within the province. Areas with large number of rural 
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surplus labors will have to establish special agencies for 
effective management and control, said local officials. 


Southwest Region 
Transportation Network in Sichuan Said Growing 


OW2305004095 Beijing XINHUA in English 
0011 GMT 23 May 95 


{[FBIS Transcribed Text] Chengdu, May 23 (XINHUA) 
— The capital city of southwest China’s Sichuan 
Province has so far opened more than 640 highway 
routes linked with 200 counties and other provinces. 


The city sees more than 6,170 passenger buses each day, 
compared with fewer than 1,000 in 1985, according to 
local transportation officials. 


Since the late 1980s, construction of highways has 
been growing rapidly in the city. The city’s highways 
now handle more than 300,000 passengers per day, 
accounting for 80 percent of its transportation total. 


Transportation in the city has grown from being entirely 
state-managed to collective, private, and Sino-foreign 
joint management, officials said. 


Tibetan Buddhists Condemn Dalai Lama’s Action 


OW2205173195 Beijing XINHUA in English 
1721 GMT 22 May 95 


{[FBIS Transcribed Text] Lhasa, May 22 (XINHUA) 
— The Tibetan branch of the Buddhist Association of 
China today said that the Dalai Lama’s announcement 
of the reincarnation of the Panchen Lama was presump- 
tuous and condemned it as “illegal and invalid.” 


In a statement issued here today, the association said 
that Dalai Lama’s actions violated religious ritual and 
historical precedents, and "cannot be accepted." 


Since the central government announced the Drawing- 
of-Lots in the 57th year of the rein of Emperor Qian 
Long (1792) of the Qing Dynasty, the search for a 
reincarnation of both the Dalai and Panchen Lamas 
should follow ritual, under which, several potential 
reincarnations were located and the child would be 
selected through drawing of lots in front of the statue of 
Sakyamuni. The final choice should then be forwarded 
to the central government for approval. 


“We hold this 200-year-old historical practice and es- 
tablished rule to be the only valid way of confirming 
the reincarnated Dalai and Panchen Lamas,” the state- 
ment said. 


The statement said that the Dalai Lama has seriously 
disturbed this procedure of searching for the reincarna- 
tion of the 10th Panchen Lama, profaned religious rit- 
ual and historical rules, shown contempt for the rights 
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and integrity of Tibetan Buddhism, trampled on the re- 
ligious feelings of people, gone against the wishes of 
the Panchen Lama and damaged his patriotic image. 


The Dalai Lama should be held responsible for all his 
actions, the statement noted. 


It called on all religious people in the region to 
be steadfast in their patriotic and religious stance, 
counter all acts that violate their religion, and guard 
the sulemnity and sanctity of the religion. 


It expressed the belief that the search for and decision 
about the reincarnation of the Panchen Lama will be 
completed soon under the leadership of the Communist 
Party and the government, and with the concerted efforts 
of all Buddhists and religious people in Tibet. 


Lamasery Condemns Action 


OW2205143395 Beijing XINHUA in English 
1414 GMT 22 May 95 


[FBIS Transcribed Text] Lhasa, May 22 (XINHUA) — 
The recent act of the Dalai Lama against religious ritual 
and violating historical precedents, in presumptuously 
announcing the reincarnation of the Panchen Lama 
cannot be tolerated by the Democratic Administrative 
Committee of the Zhaxi Lhunbo Lamasery. 


Puncog, deputy executive director of the Democratic 
Administrative Committee of the lamasery, made this 
remark recently when commenting on the Dalai Lama’s 
announcement. 


In a speech delivered on May 18 on a Xigaze Television 
Program, Puncog said that the tenth Panchen Lama is 
both a great patriot and an outstanding leader of Tibetan 
Buddhism. Ever since the Panchen Lama died in 1989, 
the search team, with encouragement from the party 
and the central government, has been working hard to 
look for the reincarnated child in strict accordance with 
religious ritual and procedures, Puncog said, adding that 
the team has done a lot of work and already made 
important progress. 


He went on to say that it was strange that on May 14 the 
Dalai Lama suddenly declared, in India, that a boy from 
Tibet is the “reincarnated child of Panchen", and what 
was more serious was that the declaration had not even 
been submitted for approval to the central government 
in Beijing. 


Puncog said that the Dalai Lama’s act has violated 
religious ritual and historical precedent, and, “I myself 
and the Democratic Administrative Committee of Zhaxi 
Lhunbo Lamasery can in no way accept the action,” 
Puncog stressed. 
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Zhaxi Lhunbo Lamasery is the residence of successive 
Panchens and is a patriotic temple, he said, adding that 
"A handful of splittists are now plotting to deprive Zhaxi 
Lhunbo of the patriotic banner, and we will certainly not 
allow such a thing to happen.” 

Puncog said that his Democratic Administrative Com- 
mittee will continue to hold the patriotic banner of the 
Panchen Lama high and complete the search and make a 
decision on the reincarnated boy at an early date in strict 
accordance with the set principles of the central Chinese 
government, religious ritual, and historical precedent. 


Young People Condemn Action 


OW2205162395 Beijing XINHUA in English 
1610 GMT 22 May 95 


{[FBIS Transcribed Text] Lhasa, May 22 (XINHUA) 
— Young people of several nationalities from various 
communities in southwest China’s Tibet Autonomous 
Region strongly condemned the Dalai Lama's recent 
illegal act in declaring the reincarnation of the Panchen 
Lama. 


At a forum convened by the Tibet Autonomous Re- 
gional Youth Federation here this morning, young 
deputies of several nationalities said that the Dalai 
Lama's recent presumptuous naming of the reincarnated 
child of the tenth Panchen Lama goes against not only 
religious rituals but also the will of all people in Tibet. 
It is therefore illegal, they said, adding that they firmly 
support the decision of China’s central government on 
the reincarnation matter. 


The Living Buddha Dagchag Dandzim Gaile, a Standing 
Committee member of the Tibet Autonomous Regional 
Youth Federation and deputy director of the Tibet 
Buddhist Association, said, "As a member from a 
Buddhist community, I feel regret that the Dalai Lama 
completely disregarded religious ritual and went far off 
the path of religious doctrine in Buddhism.” 


Anyone with any knowledge of Tibetan Buddhism 
knows that reincarnation of all Tibetan Lamas must 
follow a strict set of religious rituals and will eventually 
be confirmed by the central government by means 
of drawing lots in front of the statue of Sakyamuni, 
Dagchag Living Buddha explained. He added that the 
practice, which is now common knowledge among 
Tibetan Buddhists, has been strictly adhered to by all 
sects of Tibetan Buddhism on the reincarnation of their 
leading Buddhas. 


The Dalai Lama, as one of Tibet's leading living 
Bud‘thas, can hardly lack knowledge of this Buddhist 
rituai, Dagchag said, adding that he believes the Dalai 
Lama's action has gone beyond the religion itself and 
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his political intention is obvious: to achieve the goal of 
splitting up the motherland and pursuing personal gains 
under the guise of religion. 


Dagchag said that all those in the religious community 
have always strongly objected to either domestic or 
foreign forces interfering in religious activities, or more 
specifically, using peoples’ religious beliefs to serve 
their awful political ends. 


"We young people from the religious community firmly 
believe that with the loving care and help from the 
Central Committee of the Communist Party of China 
(CPC) and the State Council, a legally reincarnated 
Panchen Lama, who accords with the religious rituals 
and the will of the believers, will soon be found,” said 
the living Buddha. 


Student and teacher representatives from a group of 
universities and colleges in Tibet all said that young 
students all have a deep understanding of the matter 
and have seen the true face of the Dalai Lama in his 
actions to divorce Tibet from the motherland. 


They called on young students to stand firm in the 
cardinal issues of right and wrong, work hard to promote 
national unity and safeguard the unification of the 
motherland. 


Cering Doje, vice-chairman of the Tibet Autonomous 
Regional Youth Federation called on young people of all 
nationalities in Tibet to see the true essence of the Dalai 
Lama in his tricks with the reincarnation of the Panchen 
Lama, face squarely at historical facts and wage a tit- 
for-tat struggle against the Dalai clique. 


Tibet Vice Chairman on Economic Work 


OW2205131795 Lhasa XIZANG RIBAO in Chinese 
30 Apr 95 pp I, 3 


["Report by the Autonomous Regional Government on 
Economic Operations in the First Quarter: A Better 
Foundation Has Been Laid for the Region’s Economic 
Work This Year"] 


[FBIS Translated Text] The People’s Government of 
the Tibet Autonomous Region called a meeting on 
the afternoon of 27 April to report on the region's 
economic operations in the first quarter of the year. 
In his speech at the meeting, Yang Chuantang, deputy 
secretary of the regional party con:mittee and executive 
vice chairman of the autonomous region, said: Overall, 
economic operations proceeded normally in the first 
quarter, and a better foundation was laid for this year’s 
work. 


Yang Chunatang said: Governments at various levels 
made greater efforts to engage in agricultural production 
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in the first quarter, and spring farming was in full 
swing. At the beginning of the year, governments at 
various levels conscientiously made specific plans and 
arrangements for this year’s agricultural and animal 
husbandry production and assigned production tasks and 
quotas to townships and households by signing contracts 
with the latter. Now 3.18 million mu of farmland were 
prepared for crop sowing. Except for the acreage sown 
to rapeseed that was 10,000 mu more than last year, the 
areas of farmland sown to wheat and highland barley 
basically remained the same as those in the previous 
year, which were adequate to meet market demand. In 
spring farming this year, efforts were made to build 
farmland, grassland, and water conservancy projects 
and to make sure that there were enough fertilizers for 
agricultural use. This is one of the years in which greater 
efforts were made to ensure the availability of chemical 
fertilizers. By early April, 780,000 mu of farmland were 
sown to spring-planted crops. 

Animal husbandry production suffered considerably 
from snowstorms. So vigorous efforts were made to 
resume production. The snow disaster was particularly 
serious in Nagqu Prefecture. The autonomous regional 
party committee and government paid close attention to 
combating the disaster and providing relief to people 
affected by it. People in the disaster areas and those 
in other parts of the region made concerted efforts and 
adopted a series of effective measures to reduce the 


damage to a minimum. 


Now 70,000 mu of selected tracts and 1,200 mu of slash 
land were afforested, and 11 forest fires were put out. 


There was good as well as bad news abou industrial 
and communications production. Industrial production 
dropped as compared with that of the same period last 
year, and highway freight transport was better than that 
in the same period last year. The region's total industrial 
Output value in the first quarter was 76.44 million yuan, 
accounting for !2.5 percent of this year’s plan. State- 
owned enterprises transported 124,000 tonnes of goods, 
accounting for 15.3 percent of this year’s plan and 
increasing 24.3 percent over the same period of last 
year. 


The development of domestic and foreign trade was 
uneven. The domestic market was brisk, and total retail 
sales steadily increased. But the volume of foreign trade 
decreased. 


The development of the market for consumer goods was 
normal. The supply of commodities during the New 
Year’s Day, the Spring Festival, and the New Year's 
Day according to the calendar of Tibetan nationality 
was abundant, and sales were brisk. Total retail sales in 
the first quarter were about 700 million yuan, of which 
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150 million yuan of goods were sold by state-owned 
commercial enterprises, increasing 25 percent over the 
same period of last year. 


The volume of foreign trade dropped considerably 
compared with the same period last year, owing to 
traffic problems caused by snowstorms along the China- 
Nepal Highway, the late issue of the state import and 
export plan, and the change of policy which foreign 
trade enterprises had yet to adapt. The region called an 
economic and trade conference to make arrangements 
for the development of its foreign trade. 


New progress was made in attracting foreign capital 
and cooperating with enterprises in other parts of the 
country. In the first quarter, agreements were reached 
to bring-in 4.52 million yuan and $820,000 of funds. 


Work in finance, taxation, and banking was done 
normally. In the first quarter, a better job was done in 
finance and taxation, with an increase in revenues. The 
banking work developed smoothly, and the plans for 
credit granting and currency issuance were implemented 
normally. 


Capital construction projects were carried out smoothly 
to celebrate the 30th anniversary of the autonomous 
region’s founding. First-phase preparations were made 
for 57 of 62 such projects, accounting for 90 percent of 
the total. The construction of five projects started around 
the 1 May International Labor Day. 


The reform of the region’s economic structure was 
carried out step by step. 


At the meeting, Comrade Yang Chuantang stressed: 
Governments and economic departments ai all levels 
should devote efforts to organizing economic work for 
the second quarter in order to lay a solid foundation for 
fulfilling the tasks for 1995. 


—They should effectively do a good job in agricultural 
and livestock production in order to further enrich the 
economy in the rural and pastoral areas. The second 
quarter is a critical period for spring sowing and field 
management of spring-ripening crops. It is also a critical 
period for the breeding of drought animals and for live- 
stock to free themselves from the danger of a shortage 
of fodder. Various prefectures, cities, and relevant de- 
partments must intensify agricultural production efforts. 
The principal administrative leaders of various prefec- 
tures, cities, and counties must concentrate on grasp- 
ing agricultural and livestock production. An important 
way to further enrich the economy in the rural and pas- 
toral areas is to develop diversified undertakings and 
village and township enterprises. Leaders at all levels 
must renew their undcrstandin2 of the status of village 
and township enterprises and draw up plans for develop- 
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ing these enterprises. We should start developing them 
without delay and promote their rapid growth so as to 
make them account for more than one third of the econ- 
omy in the rural and pastoral areas. 


—With the purpose of raising economic efficiency as 
our central task, we should strive to ensure that more 
than half of the industrial production targets will have 
been realized in the second quarter. According to the 
needs of markets, we should strengthen production or- 
ganization and coordination and efficiently make over- 
all arrangements for production organization, product 
organization, capital operations, structural adjustments, 
and improvement of the external environment. While 
focusing on increasing production and promoting sales, 
we should work hard to put an end to losses and in- 
crease profits. We should do a good job in clearing 
debts among enterprises, actively implement the "510" 
project, and tighten enterprise management. 


—We should concentrate on building key projects that 
will boost the region’s economic development. The sec- 
ond quarter is a valuable period for construction work. 
Various relevant departments should make preparations 
for organizational leadership, funds for the projects, ma- 
terials for the projects, workers for the projects, and 
a target responsibility system in order to ensure good 
quality and smooth progress of the projects. 


— We must effectively bring price rises under control 
and strive to ensure that prices will be basically sta- 
ble. First, we must strictly tighten control over the scale 
of capital construction, focusing on controlling nonpro- 
ductive projects built with locally raised funds. Sec- 
ond, we should actively take in more deposits in order 
to limit public consumption. Third, in principle price 
readjustments will not be arranged in the region, except 
when implementing the measures arranged by the state. 
Fourth, supervision and monitoring will be maintained 
on daily necessities and service prices. Fifth, we will 
rectify the order of market prices and intensify price 
supervision and inspection. 


—Leaders should improve their work-style, raise work 
efficiency, and earnestly carry out their tasks. 


—We should do two types of work at the same time, 
attaching equal importance to both. 


The meeting on 27 April also discussed and adopted 
the Government Work Report to be submitted to the 
third session of the sixth regional people's congress for 
examination and approval. 
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Officials From Entire Nation Work for Tibet 


0W2305033695 Beijing XINHUA in English 
0254 GMT 23 May 95 


[FBIS Transcribed Text} Lhasa, May 23 (XINHUA) — 
Ninety-eight officials from Shanghai and Shandong sent 
to work in Tibet arrived in the Xigaze Region in the 
Tibet Autonomous Region May 20. People came out 
into the streets to welcome them. 


They were only one batch of the 500 officials from 
the coastal and other economically prosperous provinces 
sent to the region to help develop its economy according 
to decisions made by the central authorities. 


Most of the officials, from a total of 14 provinces and 
cities, have taken up their posts. 


The central authorities decided last July that, based on 
the needs of development of Tibet, the other parts of 
China would choose officials to work there and take 
responsibility for the progress of certain regions. 


The officials will work in Tibet for at least 10 year. 


North China’s Hebei and Shaanxi provinces choose 33 
officials from 1,200 volunteers to work in the poorest 
region in Tibet, Ngari Prefecture. A total of 119 officials 
from Hunan and Hubei provinces have started to work 
in Shannan Prefecture bordering Bhutan. 


Eastern Tibet's Qarndo region received 83 officials from 
Tianjin and Sichuan, and 45 officials from Guangdong 
and Fujian provinces have arrived in forest-covered 
Nyingchi Prefecture. 


Ninety officials from Zhejiang and Liaoning provinces 
will work in Nagqu, in northern Tibet's grassland, and 
24 officials from Beijing will work in the Tibetan 
capital. 

The sending of officials to Tibet and other ethnic- 
minority regions has been adopted by China's central 
authorities as a major means to develop the economy in 
the relatively backward regions. 


Many officials from Tibet and other minority-nationality 
regions have also been sent to work at the central 
government and in inland provinces and cities. 


From 1990 to the end of last year 195 officials from 
ethnic minorities had worked and been trained simul- 
taneously in 12 ministries and commissions under the 
State Council, and in nine provinces and cities. 


This year 165 officials have been assigned to work in 
central government bodies and in prosperous regions. 
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Health Care Cuts Infant Mortality in Tibet 


0W2005024295 Beijing XINHUA in English 
0158 GMT 20 May 95 


([FBIS Transcribed Text] Lhasa, May 20 (XINHUA) — 
The mortality of both newborn babies and women in 
childbirth in the Tibet Autonomous Region has dropped 
dramatically in recent years thanks to the establishment 
of a health network for women and cnildren with 
The initial group of seven health centers was built in 
Shannan and Xigaze prefectures in 1985 with 750,000 
US dollars provided by the UN Children’s Fund and the 
UN Fund for Population Activities as well as 10 million 
yuan from the local govern:nent. 

In 1990 the two organizations provided the region with 
an additional 800,000 US dollars as gratis economic aid 
to build women’s and children health centers in another 
16 counties. 


The local government has allocated 11 million yuan for 
auxiliary projects and sent 34 local medical personnel 
to study at leading hospitals in other provinces. 
Previously, local people regarded childbirth as a dirty 
thing, and local women used to have to give birth in 
sheep pens, which led to high infant mortality. 


To date, departments of gynecology and obstetrics have 
been added to 108 hospitals, and 110 townships have 
set up health care centers. 


As a result, the infant mortality has been lowered from 
430 per thousand in the early 1950s to the present 
91.8 per thousand, while the death rate of women in 
childbirth has also drupped from 50 per 1,000 to seven 
per 1,000. In addition, the average life expectancy of 
women in Tibet has risen from 36 to 65, approaching 
the requirements set by the United Nations for the year 
2000. 


North Region 


Beijing Families To Raise Self-Reliant Children 


0W2005095995 Beijing XINHUA in English 
0717 GMT 20 May 95 


[FBIS Transcribed Text] Beijing, May 20 (XINHUA) 
— A family education guide launched in Beijing called 
on all families in the city to develop self-reliance among 
their children. 

Mainly focusing on those who have children at the 


age from six to 18, the program asked all families to 


grasp the importance of developing the qualities of self- 
respect, self-control and self-reliance. 
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Tao Xiping, deputy director of the Beijing Municipal 
People’s Congress Standing Committee and president 
of the Beijing Family Education Society (BFES), said 
that the main problem in today’s family education is 
that children are lack of the ability to take care of 
themselves. 


The program tried to persuade parents not to do every- 
thing for their children but jusi to give them guidance. 
Parents are required to explain to their children how to 
distinguish between right and wrong. 


Tao said that as more and more one-child families ap- 
pear, many children in such kind of families are usu- 
ally spoiled by their grandparents and parents. Children 
growing up in such an environment are becoming more 
and more dependent. 


Greater attention is called for with all families in the 
city toward family education. The program aimed to 
improve the education level of Beijing families to help 
the next generations grow up healthily. 


The education program was co-launched by the Beijing 
Education Bureau, Beijing Women’s Federation and the 
BFES. 


Hebei Secretary on Using Public Funds for Dining 


SK1905082395 Shijiazhuang HEBEI RIBAO 
in Chinese 28 Apr 95 pl 


[FBIS Translated Excerpt] On 26 April, the provincial 
discipline inspection commission held a meeting to mo- 
bilize the organs directly under the provincial authori- 
ties to maintain administrative honesty and to be strict 
with themselves. The meeting stressed that the ches king 
of the malpractice of using public funds to “eat, urink, 
and be merry” should be regarded as the focus of this 
year’s endeavor of maintaining administrative honesty 
and self-discipline among party and government lead- 
ing cadres. And, great efforts should be made to achieve 
results in this aspect. 


In his speech, Cheng Weigao said: Using public funds to 
eat, drink, and be merry is a phenomenon of corruption 
which the masses complain about at present, and this 
malpractice has already caused social pollution. A major 
reason for the repeat occurrence of this malpractice is 
that we have neglected ideological and po'itical work 
and the spirit of plain living and arduous struggle under 
the situation of developing the market economy. Faced 
with various extremely arduous tasks, such as the tasks 
on reform, development, and stability, we should be 
diligent and assiduous in ideology, diligent in studies, 
diligent and conscientious in work, and industrious and 
thrifty in living. We should also attend to our work in the 
spirit of plain living and hard work. Since Hebei is not 
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prosperous as yet, cadres in the province should worry 
ahead of the people and enjoy the fruits after the people, 
should be honest and upright, should live industriously 
and frugally, and should handle everything through 
thriftiness and hard work. Even when the province 
becomes prosperous and the people become affluent in 
the future, the spirit of plain living and arduous struggle 
should not be cast away. This spirit should be passed 
on from generation to generation. 

Cheng Weigao pointed out: The “decrees” and “prohibi- 
tions” given by the central and the provincial authorities 
on vigorously checking the malpractice of using public 
funds to eat, drink, and be merry are all very definite 
and clear. What remains is our determination to consci- 
entiously implement these definite regulations, instead 
of glancing right and left. Without exception, all cities 
and prefectures and all departments directly under the 
provincial authorities should draw up feasible measures 
and regulations in light of their respective characteris- 
tics as quickly as possible, as demanded by the central 
and the provincial party committees. For the vast num- 
bers of cadres, we should lay emphasis on education 
and should conduct education before giving punishment 
in order to provide against possible troubles. Each and 
every leading cadre should examine himself in compar- 
ison with the regulations item by item and guarantee 
against the commitment of the above-mentioned mal- 
practice. A clear line of demarcation should be drawn 
between normal receptions and the malpractice of in- 
duiging in wining, dining, and entertainment at public 
expense. The courteous receptions and social intercourse 
that are necessary in official work and life should be 
conducted in strict accordance with regulations instead 
of being conducted extravagantly and wastefully. The 
wining and dining of a trading nature should be banned 
absolutely, and those who indulge in such malpractice 
must be disciplined. People who are invited to eat and 
drink and people who abuse their powers to make a deal 
after entertaining others should be flogged. Severe pun- 
ishment should also be given to those who use public 
funds to eat, drink, and be merry by means of official 
Or private activities. Those who indulge in wining, din- 
ing, and entertainment at public expenses and then sub- 
mit an expense account to grass-roots units should also 
be investigated and dealt with. All levels of party and 
government organizations, administrative organs, law- 
and discipline-enforcing organs, and economic manage- 
ment departments, and in particular, all functional de- 
partments entitled to manage personnel, financial, and 
material affairs should be regarded as the major targets 
of investigation and correction. All levels of discipline 
inspection and supervisory organs and all supervisory 
and examination departments must intensify supervision 
and examination of the work of checking the malprac- 
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tice of “wining, dining, and being merry at public ex- 
penses.” Those who turn a deaf ear to prohibitions and 
violate discipline must be investigated and punished res- 
olutely. 


Cheng Weigao demanded: The organs directly under the 
provincial authorities must take a good lead in checking 
the malpractice of "using public funds to eat, drink, and 
be merry,” and leading cadres of these organs should 
all the more do this. On the one hand, these cadres 
should assume leadership responsibility for checking 
the malpractice of their own organs and departments, 
and on the other hand, these cadres should correct their 
own malpractices. Leading cadres should first set an 
example for lower levels by refusing to do what is 
prohibited among lower levels. When going to organs 
of lower levels and to grass-roots units, leaders at all 
levels should not be invited to banquets but should eat 
in cafeterias or eat fast food. They should not enter 
professional song and dance rooms either. This year, 
in assessing the anticorruption skills and achievements 
of leaders at all levels, we should primarily see whether 
they have checked the malpractice of using public funds 
to eat, drink, and be merry. [passage omitted] 


Hebei Secretary Discusses Higher Education 


SK2105072895 Shijiazhuang HEBEI RIBAO 
in Chinese 6 May 95 pl 


{[FBIS Translated Text] "We should grasp the focal 
points; open powerful projects; have schools become 
first-grade ones that possess characteristics and vigor- 
ously upgrade their level; and upgrade the educational 
quality and teaching effects so as to train more and use- 
ful talented personnel for the province's programs of 
reform, opening up, and economic construction.” These 
represent the hopes and demands put forward by Cheng 
Weigao, secretary of the provincial party committee, 
during his inspection tours made among a number of 
higher educational institutions run by the province. 


Accompanied by Chen Yuyjie, deputy secretary of the 
provincial party committee; Liu Zuotian, vice gover- 
nor of the province, and responsible comrades from 
the provincial level departments concerned, from 3 to 
5 May Cheng Weigao took three and half days to in- 
spect the Hebe: Economic and Trade College, the Hebe: 
Financial and Economic College, the Hebe: Higher Ed- 
ucational Institution for Business Training, the Hebe 
Medical College, the Hebe: Chinese Traditional Med- 
ical College, and the Shiazhuang Higher Educational 
Institution for Medical Training In every institution, 
Cheng Weigao looked into the teaching facilites — 
including laboratories, library, and language traming 
classrooms— and learned about the problems arising 
in teaching and scientific research as well as about the 
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methods of how to deal with these problems. They in- 
spected the students’ dormitory and mess hall and exam- 
ined the sanitation conditions. They also solicited opin- 
ions and suggestions from both students and teachers. 
Cheng Weigao, Chen Yujie, and other leading personnel 
enjoined the leading comrades of various colleges and 
institutions to successfully improve their school appear- 
ance and the sanitation of the students’ dormitory, to 
provide a good mess for students, and io create a clean 
and beautiful campus environment and fine conditions 
for work and study. 


These leading personnel, including Cheng Weigao, also 
held forums with the responsible persons of various col- 
leges and institutions and a number of representatives of 
teachers, staffers, and workers. He stated: Higher educa- 
tion represents a very important link that has a bearing 
on various undertakings for economic and social devel- 
opment. In the long-term view, what is most important 
for us to build Hebei into a strong province within the 
economy is to boost science and technology as well as 
education, and to build Hebei into a strong province 
in education. Without the development of higher edu- 
cation, the support of talented personnel, and a labor 
force of high quality, it is impossible for us to assimi- 
late the advanced technologies and to study and develop 
high-and-new technologies. All of these will bring about 
restrictions on economic development. Various colleges 
and institutions should clearly understand their respon- 
sibility; meet the demands of reform, development, and 
markets; and train the talented personnel of various cat- 
egories who are needed by society. 


Cheng Weigao pointed out: Over the past several 
decades, the province has achieved rapid development 
in higher education and trained a large number of tal- 
ented personnel for the programs of reform, opening up, 
and economic construction. However, the province still 
has the problems of scattered distribution of higher ed- 
ucation, of small schools; of duplicated special courses; 
of serious waste i natural resources; and of the ef- 
fects of poor schooling. Through reform and readjust- 
ment, we should have strong points supplement one an- 
other; have all institutions commonly enjoy natural re- 
sources, broaden the schooling scale; and upgrade the 
educational quality and schooling effect. Cheng Weigao 
stressed: Through reform and readjustment, various in- 
stitutions of higher education should create their own 
characteristics and upgrade their schooling level. Cur- 
rently, some institutions have had a certain foundation 
in both teachers and facility construction. Therefore, by 
keeping higher targets in mind, these institutions should 
grasp the focal points, open powerful projects, and be- 
come first-grade schools. The number of talented per- 
sonnel who have graduated from the institution, con- 
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tributed to society, and turned out scientific research 
results that can expedite the development of produc- 
tive forces represents a yardstick to finally measuring 
whether the institution is high in its educational qual- 
ity and schooling effect. Therefore, while broadening 
the schooling scale and upgrading the schooling effect, 
we should attach great importance on upgrading edu- 
cational quality and on training talented personnel for 
high level units. Efforts should be made to train more 
graduate school students, to work out more nationally- 
noted powerful and specialized courses, to train more 
talented personnel who can be the research vanguards 
of academic circles, to turn out more scientific research 
results that can exert influence on both domestic and for- 
eign research work, and to train more talented personnel 
who are urgently needed by the province for economic 
development. 


In coping with the outflow of young teachers, Cheng 
Weigao pointed out: We should enhance the manage- 
ment over the teachers’ contingent and not only show 
great concern for the work and livelihood of young 
teachers who have been reemployed after their overseas 
studies, but also enhance the management over them. 
We should also establish the mechanism of making in- 
puts into personnel training and of seeking results from 
well-trained personnel, and should define the rights and 
obligations of personnel. A good job should be done in 
having young teachers remain in their posts, in mak- 
ing good use of them, and in bringing their role into 
play. We should enhance ideological and political work 
among young teachers as well as justly and forcefuily 
educate them on the arduous struggle and selfless con- 
tributions so as to enable the broad masses of teachers 
to clearly discern the responsibility on their own, to 
wage arduous struggles togethe”, to make common ef- 
forts, and to make contributions to building Hebei into 
a strong province in education and dvelop the econor. 


Inner Mongolia Secretary Inspects Two Leagues 


§K2205002095 Hohhot NEIMENGGU RIBAO 
in Chinese 4 May 95 pp 1,4 


[By correspondent Wang Zhicheng (3769 1807 6134) 
and reporter Yang Yankui (2799 1750 7608): “Consci- 
entiously Implement the Guidelines of the Sixth Re- 
gional Party Congress and Realistically Expedite the 
Pace of Reform, Opening Up, and Economic Develop- 
ment" ] 


[FBIS Tran:iaied Text] From 23 April to 2 May, Liu 
Mingzu, sec:etary of the regional party committee, con- 
ducted investigations in Bayannur League, Wuhai city, 
and Ih Ju League, during which he stressed: It is nec- 
essary to conscientiously implement the guidelines of 
the sixth regional party congress, realistically accelerate 
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the pace of reform, opening up. and economic devel- 
opment, particularly grasp this year’s work well, and 
strive to overfulfill all defined development targets. To 
this end, all localities should further deeply carry out 
mass study and discussion on the socialist market eco- 
nomic theory; attend to economic development of ban- 
ners and counties and intensify their economic strength; 
persist in giving simultaneous attention to attaining the 
level of moderate prosperity, and supporting and de- 
veloping the poor areas and consider raising the living 
standards of the urban and rural people as the funda- 
mental fighting objective; establish the work objective 
responsibility system, evaluation system, and incentive 
mechanism for leading cadres and strengthen the build- 
ing of leading bodies at all levels. 


Liu Mingzu successively travelled to Urad Front Ban- 
ner, Wuyuan County, Hanggin Rear Banner, Linhe city, 
and Dengkou county in Bayannur League, Wuhai city, 
and Otog Banner, Dongsheng city, and Jungar Banner 
in Ih Ju League to conduct on-the-spot inspections in 
the agricultural comprehensive development zone, the 
animal husbandry disaster prevention base, state-owned 
industrial and mining enterprises, township enterprises, 
foreign-funded enterprises, private enterprises, and ma- 
jor agricultural and poultry raising households, learned 
about the production and living conditions of grass-roots 
cadres and the masses, held talks with leading cadres at 
all levels and with peasants and herdsmen, and worked 
together with them to explore ideas and methods for ac- 
celerating economic development. 


Liu Mingzu said: This is the first year following the con- 
vocation of the sixth regional party congress and the last 
year in the implementation of the Eighth Five-Year Plan. 
This year’s work has a bearing not only on whether we 
can comprehensively fulfill the Eighth Five-Year Plan 
4 not but also on whether we can lay a solid founda- 
tion for the development of the Ninth Five-Year Plan 
period. Therefore, we must further emancipate thinking, 
boost working enthusiasm, deepen reform, expand open- 
ing up, and guarantee a sustained, rapid and sound na- 
tional economic development. The sixth regional party 
congress defined that in the next five years the whole 
region’s GNP should show an annual increase of 10 
percent. However, all localities and departments should 
uphold the guiding ideology that one should "never slow 
his pace when faster development is possible," and that 
"development is the essential criterion,” and strive to 
overfulfill this development rate in the course of prac- 
tice. Localities with favorable conditions should make 
their development rate higher than 10 percent; locali- 
ties with poor conditions should also strive to create 
conditions to attain 10 percent. There are reasons for 
pruposing this: First, although our region’s plan for this 
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year is higher than the whole country, the actual de- 
velopment rate of the whole country is usually higher 
than the annual plan. If our actual development rate is 
10 percent, the development rate of the whole country 
will be higher than 10 percent, then, our gap with the 
whole country is not narrower but wider; second, sub- 
jectively, the will of the cadres of various nationalities 
and the masses across the region is very strong, and 
objectively, we have conditions and hard-earned oppor- 
tunity for accelerating development, therefore, we have 
no reason not to accelerate development. If we want 
to catch up with the national average level and march 
toward the front row, we must keep a fairly rapid de- 
velopment rate. At present, there is one erroneous idea 
that it is more realistic to set lower targets. This idea is 
very harmful. It is not realistic to set either high targets 
or low targets by losing contact with reality, to con- 
fine oneself to one set target, to be satisfied with just 
fulfilling the tasks, and to fail to try one’s best when 
a faster pace is possible. It is right to keep flexibility 
while devising plans, but it is not realistic to give too 
much flexibility and set excessively low targets, because 
this will make one lose confidence. How can we accel- 
erate development and narrow our gap with the whole 
country without any pressure? 


Liu Mingzu said: The mass study and discussion on 
the socialist market economic theory must be conducted 
by combining specific ideology and understanding with 
work reality. At present, mass study and discussion 
are being extensively conducted throughout the region. 
Judging from the general situation, the progress has been 
good. How to realistically deepen this mass discussion, 
stop going through the motions, and achieve actual 
results? First, we must strengthen leadership and make 
the top leaders grasp the work personally and take the 
lead in presenting problems and exposing contradictions 
in line with reality. If the top leaders retreat from 
contradictions, other people will dare not speak out, 
and the mass study and discussion cmapaign will just 
be empty motions. Second, we should conscientiously 
study theories, and clarify the fundamental issue of what 
socialism is and how to build socialism. If we fail 
to understand this fundamental issue, we will regard 
the correct ones as the “left” ones and delay the 
establishment of the socialist market economic system. 
Third, we should keep in touch with reality. This 
means that we must consider the case as it stands. 
This discussion is aimed at discussing those things 
which we should manage but dare not to manage 
and fail to manage, accurately finding out the crux, 
distinguishing between rights and wrongs, unifying 
thinking, formulating policies, and promoting reform, 
opening up, and economic development. 
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Liu Mingzu added: We should give simultaneous at- 
tention to making the people as well as the banners 
and counties prosperous and accelerate the develop- 
ment of banner and county economies. First, we should 
strive to successfully run the existing county indus- 
trial enterprises. A considerable number of county in- 
dustrial enterprises have low economic efficiency. The 
deficit range of state-owned enterprises across the region 
reached 34.4 percent, of which, most of them are county 
enterprises. During the first quarter of this year, the 
deficit situation of industrial enterprises across the re- 
gion showed no sign of improvement. This must arouse 
the great attention of leaders at all levels. Raising the 
economic efficiency of county industrial enterprises is 
not only the objective demand of developing banner and 
county economies but is also the practical choice of in- 
creasing the financial revenues of banners and counties. 
All banner and county leaders should realistically go to 
the grass roots to set the money-losing enterprises in 
order, study them one by one, clearly find out where 
their problems lie, and issue methods for solving prob- 
lems. Second, we should vigorously develop township 
enterprises. To develop township enterprises, we must 
base ourselves on developing local resources, but we 
must not all rush towards one direction and carry out 
some overlapping projects. Instead, we should adapt to 
the demands of the market. We should develop what- 
ever is needed in the market; seek funds if we are short 
of funds, introduce technology if we need technology, 
and look for natural resources from the market if we are 
out of resources. Township enterprises should also be 
upgraded and should not just remain stagnant at a low 
level. Third, we should accelerate the development of 
tertiary industry and expand financial resources. The av- 
erage per capita income of our region’s urban and rural 
residents ranked among the back rows in the country 
and one of the important reasons for this is that we 
have too many unemployed people. What should we 
do? We should expand the employment range through 
vigorously developing tertiary industry. The tertiary in 

dustry needs little investment but yields quick returns 
and everybody can do it. This can help increase not only 
personal income but also cultivate and expand local tax 
resources. In ordinary developed countries, the propor- 
tion of their tertiary industry usually accounts for 60 to 
70 percent, and in the coastal areas of China, their pro- 
portion of tertiary industry also accounts for 40 percent 
or so, but that of our region only accounts for 20 per- 
cent. To develop tertiary industry, we must educate the 
masse‘ to foster a correct concept on employment and 
not to think that ernployment means to find an official 
posts in the state organs. We should recognize that em- 
ployment means to engage in a specific kind of social 
labor and to make money legally. Fourth, we should 
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expand opening up, introduce foreign capital, and de- 
velop foreign exchange-earning farming and industry. 
At present, the task of creating foreign exchange through 
export has not been placed on the agenda of many lo- 
calities across the region. All localities should formulate 
the targets of opening to the outside world and study 
the development policies, orientation, and specific mea- 
sures. Establishing bases for creating foreign exchauge 
through export and developing the combination of for- 
eign trade, industry, and agriculture is an effective mea- 
sure for accelerating the development of export-oriented 
economy. Fifth, we should streamline organs and ad- 
ministration and reduce financial burdens. We should 
let those who have been released from enterprises to 
run economic entities and to engage in exploratory in- 
dustries. 


Liu Mingzu pointed out: We should persist in giving 
simultaneous attention to attaining the level of moderate 
prosperity and supporting and developing the poor areas, 
and regard raising the living standards of the urban 
and rural people as our fundamental fighting objective. 
Judging from the general situation, the average income 
of some localities in our region is fairly high, but 
specifically, many townships and villages as well as 
peasants and herdsmen are still living below the poverty 
line. The disparity between leagues, banners, counties, 
townships, villages, and households is quite big. Leaders 
should exert greater energy to the poverty-stricken areas, 
give them more preferential policies, and enable these 
areas to push their economy forward as quickly as 
possible. In the course of raising the average per capital 
living standards of the urban residents, we should fully 
notice that the income level of a considerable number 
of urban residents is low. On this basis, some localities 
have proposed efforts be made to carry out support-the- 
poor campaign in cities and towns, adopted effective 
measures, and achieved very good results. Increasing 
the wages of workers, expanding the employment range, 
and guaranteeing full employment for urban labor forces 
to the greatest extent through raising the economic 
efficiency of enterprises are the fundamental measures 
for increasing the average per capita income of urban 
residents and solving the problem of the low living 
standards of poor residents in cities and towns. 


Liu Mingzu called for efforts to strengthen the party's 
organizational construction. He added: First, we must 
attend to improving the leading bodies at all levels. In 
this aspect, leading bodies at all levels, in addition to 
improving themselves, should also grasp the building 
of leading bodies of the next level. Party committees at 
all levels should regard the building of leading bodies 
as the work of top priority. As all people know that it 
is better to "have a good party branch than to receive 
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money or articles." The key to making a locality or a unit 
unswervingly implement the party’s line, principies, and 
policies and push the work forward lies in leadership. 
A good leading body may enable the local people to 
become prosperous, otherwise, the masses of people will 
suffer. To strengthen the building of leading bodies, 
first, we must establish the mechanism of selecting 
and employing personnel, cultivate a correct personnel 
employment concept, and realistically select to leading 
posts those who have both ability and political integrity, 
are resolute in implementing the party’s line, principles, 
and policies, have achievements in their political career, 
and are supported by the masses. Second, we should 
establish the incentive mechanism. Without this system, 
it makes no distinction between those who do a good job 
and who do a bad job and between those who do more 
work and those who do less. It is necessary to establish 
a strict and scientific target management system and 
appraisal system so that the competent ones will be 
promoted and awarded and the incompetent ones will 
be demoted. We should not let some people suffer just 
because of treating one person over leniently. Third, we 
should exchange cadres in a planned manner. If a cadre 
works in a place for a long time, he will be out of touch 
with reality and have many old friends and relations 
with people, and all these will hamper his initiative 
and make him unable to display his ability and talent. 
Through exchanging with other localities, cadres will 
broaden their fields of vision, break with the shackles, 
and be bold in development and displaying their ability. 
This is good for the masses of people, the party’s work, 
and individuals. Through exchange, the contingent of 
cadres will become more active and the work in all 
aspects will be more invigorating. 


Liu Mingzu pointed out: At present, the production sit- 
uation in our region’s rural and pastoral areas is very 
good, peasants and herdsmen have unceasingly strength- 
ened their awareness of market economy, and enhanced 
their initiative in farming to a further extent. Neverthe- 
less, most of the localities in the region are seriously hit 
by drought at present. All levels should pay great atten- 
tion to this and should not just be satisfied with the high 
enthusiasm of peasants and herdsmen. While grasping 
long-term economic development planning and imple- 
mentation, we shouid try by all possible means to real- 
istically grasp the immediate task of combating drought 
and ensuring bumper harvest. 


Han Mouhua, member of the standing committee of the 
regional party committee and secretary general, and re- 
sponsible comrades of the regional agricultural depart- 
ment, animal husbandry department, water resources de- 
partment, and township enterprise bureau, also partici- 
pated in the investiation and study. 
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Single-Owner Firms Develop in Inner Mongolia 
OW2205083095 Beijing XINHUA in English 
0810 GMT 22 May 95 


[FBIS Transcribed Text] Hohhot, May 22 (XINHUA) 
— More than 350,000 single-proprietorship businesses 
are now operating in the Inner Mongolia Autonomous 
Region, increasingly contributing to the economy of this 
pastoral north China area. 


Most of these businesses, mainly engaged in catering, 
tailoring, hair-dressing, repairing, transportation and 
commerce, are owned by proprietors from the more 
developed areas in south China, who bring with them 
not only new technology and information but also 
modern market concepts to the 23 million people of 
this vast region, local sources said. 


For example, the shrewd individually-owned businesses 
have made it a thriving business to use leather scraps, 
which otherwise would be thrown away, to produce 
gloves and toys. The products sell as far as Beijing and 
Tianjin. 


These businesses have also increased local job opportu- 
nities by employing a total of 560,000 people. 


In order to facilitate their development, the regional 
government worked out in 1993 supportive preferential 
policies removing limits on the scale, form and pace of 
the development. 


In another move, the region has so far invested one 
billion yuan (about 117.6 million US dollars) in the 
construction of market places. 


By the end of 1994 the region had 2,799 market places, 
with the annual business volume reaching 7.1 billion 
yuan-worth, an increase of 56 percent over the previous 
year, and with retail sales accounting for 26.3 percent 
of the region’s total. 


Northeast Region 


Heilongjiang County Renamed ‘City of Muling’ 


§K1905230095 Harbin HEILONGJIANG RIBAO 
in Chinese 4 May 95 p1 


[FBIS Translated Text] With the approval of the State 
Council, beginning on 7 March 1995 Muling County 
was renained as the city of Muling. As a county- 
level city under the jurisdiction of the province, the 
city of Muling is authorized to undertake independent 
economic planning; the Mudanjiang city government is 
entrusted to manage the administrative leadership of the 
city of Muling. 
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Jilin Governor on Enterprise Management 


SK2205050095 Changchun JILIN RIBAO in Chinese 
2 May 95 pl 


[By reporter Yi Hua (0122 5478): “Continue To Deeply 
Conduct the Campaign on ‘Changing Mechanism, 
Grasping Management, Improving Enterprises, and In- 
creasing Efficiency’ and Make Enterprise Management 
Enter a New Height"] 


[FBIS Translated Text] It was proposed at the provin- 
cial work conference on deeply carrying out the cam- 
paign of “changing mechanism, grasping management, 
improving enterprises, and increasing efficiency” and on 
Strengthening enterprise management which ended on 
29 April that continued efforts should be made to ex- 
tensively and deeply conduct this campaign and to grasp 
enterprise management work on a priority basis. In close 
connection with deepening enterprise reform and rais- 
ing the quality and efficiency of economic growth, we 
should accomplish all work targets with good quality. 


Since the beginning of last year, the provincial gov- 
ernment has conducted a province-wide campaign on 
"changing mechanism, grasping management, improv- 
ing enterprises, and increasing efficiency" and based on 
this to promote the development of the industrial econ- 
omy. Thanks to the correct orientation, clear details, 
specific priorities and measures, and solid work, notice- 
able achievements have been made. This has played an 
important part in rapidly ending the low-rate and low- 
efficient operation of industrial production and fulfill- 
ing the task of pushing the economy to a new stage. 
The conference conscientiously summed up experience 
in conducting this campaign and worked out plans 
for strengthening enterprise management, continuously, 
deeply and effectively carrying out this campaign, and 
enabling this campaign to enter a new height and enter- 
prise management to enter a new stage. 


Governor Gao Yan and Vice Governor Wei Minxue 
attended the conference. Zhu Tao, deputy secretary 
general of the State Economic and Trade Commission, 
was invited to attend the conference. 


Governor Gao Yan gave an important speech at the con- 
ference. He said: We should fully recognize the impor- 
tance and urgency of strengthening enterprise manage- 
ment. Curbing inflation is the work of top priority of 
this year for macroeconomic regulation and control; the 
attention to economic development should be diverted 
to enhancement of quality of efficiency of economic 
growth; and deepening reform of state-owred enter- 
prises is the emphasis of economic restructur:ng. These 
three points have a bearing on strengthening enterprise 
management. We should recognize the importance of 
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enterprise management not only from a micro view- 
point but also from the angle of the entire economic 
work. First, strengthening management is the need to 
curb inflation. 1) Through tapping the internal potential 
of enterprises, we should digest the additional cost re- 
sulted from price reform, control price rise propelled by 
the additional cost, and reduce the pressure on inflation; 
2) through restricting the production of goods in exces- 
sive supply, reducing stockpiled goods, and promoting 
sales, we should reduce the overstock of manufactured 
goods of enterprises and reduce the misappropriation of 
funds and money supply; 3) we should perfect the mech- 
anism of restraint, control the overly rapid growth of 
consumption funds in line with the state stipulated prin- 
ciple of “reducing consumption funds in two aspects,” 
and curb inflation caused by market demands; 4) we 
should strengthen the management of funds, make ef- 
fective use of funds, prevent enterprises from randomly 
establishing new and overlapped projects, raise the ef- 
ficiency of investment :n fixed assets, increase the sup- 
ply of essential goods, and eliminate the hidden perils 
that may directly cause inflation; 5) through readjust- 
ing the product mix, we should increase the amount of 
marketable goods, enrich market supply, and stabilize 
prices. Second, strengthening enterprise management !s 
the need to raise the quality and efficiency of economic 
growth. Ineffective and lax enterprise management is the 
important reason for creating waste and low efficiency. 
Under similar systems and conditions, enterprise effi- 
ciency will be enhanced and the quality of the whole 
industrial economic performance will be upgraded as 
long as management is strengthened and operation is 
improved. Third, strengthening enterprise management 
is the need to deepen enterprise reform. Management is 
the foundation of all enterprise work. It is difficult to 
deepen enterprise reform without a solid management 
basis. Especially during the present moment when re- 
form of state-owned enterprises has entered a new stage 
of creating new systems and conducting comprehensive 
coordination, all management work must keep pace with 
reform. Fourth, judging from the province’s present en- 
terprise management situation, strengthening enterprise 
management is also a very urgent task. 


On how to make continued efforts to extensively and 
deeply conduct this campaign and how to grasp en- 
terprise management work on a priority basis, Gover- 
nor Gao Yan pointed out: First, we should persist in 
serving the market and strengthening enterprise man- 
agement. Enterprise leaders must adapt themselves to 
the market, consider operation and management as the 
tasks of top priority, and organize production in ac- 
cordance with market demands. Enterprise management 
must keep pace with the change of enterprise opera- 
tional mechanism and the management ideas must be 
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changed. We should regard operation as the priority of 
management, unceasingly improve, perfect and upgrade 
the management methods and means, and rapidly link 
with the international track. Second, we should attend to 
the building of enterprise leading bodies and cultivate 
a contingent of entrepreneurs that meets the needs of 
the market economy. We should actively explore ways 
to select, train, encourage, and restrict the actions of all 
kinds of enterprise leaders, and through various chan- 
nels and forms, train and cultivate a contingent of entre- 
preneurs in a planned manner. Third, the management 
of funds should be regarded as the priority of enterprise 
management. At present, the priority of the management 
of funds is to grasp the cost management, reduce con- 
sumption, check wastefulness, extensively and deeply 
conduct activities on increasing production, practicing 
economy, increasing income and reducing expenditures, 
and raise the input-output level. Fourth, we should re- 
gard raising quality and creating brand-name products 
as the resting point of strengthening enterprise manage- 
ment. All localities and departments should strengthen 
leadership in line with the unified plan of the provin- 
cial authorities, work out plans carefully, adopt forceful 
measures in line with reality, and organize the imple- 
mentation of the strategy of using brand-name products 
to bring along economic development. Fifth, we should 
combine management with system reform, reorganiza- 
tion, and transformation and keep eyes on upgrading the 
quality of enterprises. 


Governor Gao Yan pointed out: Giving effective guid- 
ance to enterprise management is one of the important 
tasks of governments in exercising their economic man- 
agement functions and strengthening macroeconomic 
regulation and control which must be grasped with un- 
remitting efforts. It is necessary to strengthen leadership, 
implement responsibility, formulate plans, give graded 
guidance, grasp typical cases and use them as guidance 
to promote the work of the whole area. We should ac- 
tively promote the building of the legal system and set 
norms for and supervise the management behaviors of 
enterprises in line with law. Meanwhile, all departments 
should maintain close coordination, offer plans for and 
exert efforts to raise the management level of enterprises 
across the province, and strive to create a new situation 
in the whole province's enterprise management work. 


Vice Governor Wei Minxue comprehensively summa- 
rized the situation of conducting this province-wide 
campaign during last year and offered specific views on 
making continued efforts to successively carry out this 
campaign during this year. He said: This year we should 
do a good job in tackling two difficult issues on the ba- 
sis of learning from the experience of Jilin Chemical 
Fabrics Plant and grasping management to increase ef- 
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ficiency, which aim at consolidating basic management 
and vigorously tackling the issue of changing the out- 
look, and reducing cost and vigorously tackling the is- 
sue of ending deficits and increasing profits. In organiz- 
ing and implementing the work, we should prominently 
grasp well the work in four aspects. First, we should 
take the opportune moment of summing up experience 
and giving citations to deeply conduct mobilization; sec- 
ond, try to be the best and continue to conduct em- 
ulation drive on "changing mechanism, grasping man- 
agement, improving enterprises, and raising efficiency"; 
third, strengthen the building of enterprise leading bod- 
ies and select the right managers; and fourth, strengthen 
leadership and implement the work well. 


The conference also relayed and implemented the guide- 
lines of the national enterprise management work con- 
ference and commended the winner units and advanced 
individuals who did a good job in the 1994 emulation 
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drive and in working hard to make contributions during 
the fourth quarter of 1994. 


Anshan, Liaoning Puts 17 Convicts to Death 


SK2005062095 Shenyang LIAONING RIBAO 
in Chinese 3 May 95 p2 


{[FBIS Translated Text] The Anshan City intermediate 
people’s court held an open irial on 22 April to put to 
death 17 felons —including Li Ke— in accordance with 
the law. 


Of the 17 criminals, some are murderers who adopted 
extreme methods of cruelty to seek revenge over trifles; 
some conducted armed robbery of households in groups; 
and some stole large volumes of public and private 
belongings. All have had serious consequences. Their 
strict punishment was given in line with the law in 
response to the voices raised by the people. 
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Further Reportage on Li Teng-hui’s U.S. Visit 


Foreign Ministry ‘Welcomes’ Visit 
OW2305080695 Taipei CHUNG-YANG JIH-PAO 
in Chinese 23 May 95 p2 


[FBIS Translated Text] In the early morning hours 
of 23 May [Taipei time], the U.S. State Department 
announced that President Li Teng-hui may visit the 
U.S. in a private capacity. Immediately following the 
announcement, the Ministry of Foreign Affairs [MOFA] 
issued a news release welcoming the decision. The 
MOFA emphasized that President Li’s U.S. visit will 
help promote bilateral exchanges and friendship, as well 
as enhance substantial bilateral relations. 


The MOFA said: The MOFA welcomes the US. 
State Department’s announcement, made on 22 May 
(Eastern time), on revising the U.S. Government's 
policy regarding the U.S. visit by our senior officials 
by allowing President Li’s personal trip to Cornell 
University to address an alumni reunion, and MOFA 
would like to thank the friends of various circles in the 
U.S. for their support and concern over this issue. 


The MOFA pointed out: President Li obtained his doc- 
torate in agricultural economics at Cornell, which en- 
joys high prestige in academia. His dissertation was ap- 
praised as the best dissertation in agricultural econom- 
ics in the U.S. for 1969. President Li’s visit to his alma 
mater is of great meaning in promoting bilateral aca- 
demic exchanges and cooperation. 


The MOFA press release said: The U.S. State Depart- 
ment’s announcement is another important move fol- 
lowing the U.S. Government’s announcement on re- 
viewing its Taiwan policy, made in September 1994. 
This move will help to greatly promote substantial bi- 
lateral relations. We sincerely hope that the U.S. will 
pay attention to the profound, long lasting friendship 
between the Chinese and American peoples, and con- 
tinue stepping up substantial bilateral exchanges. We 
will continue observing the principle of reciprocity and 
cooperation to closely communicate with the U.S. Exec- 
utive Branch on matters that the two sides are concerned 
about, so as to further strengthen their close, friendly, 
substantial relations. 


Visit To ‘Enhance’ Ties 


OW2305093195 Taipei CNA in English 
0904 GMT 23 May 95 


[By Y.C. Pan and Y.C. Tsai] 


[FBIS Transcribed Text] Washington, May 22 (CNA) 
— Benjamin Lu, Taiwan’s representative in the United 
States, said Monday that President Li Teng-hui's private 
visit to the United States in June will help enhance 
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bilateral exchanges and friendship between the two 
countries. 


On behalf of the Republic of China [ROC] Government, 
Lu said he wanted to express his gratitude to American 
friends for their concern and support for a visit to the 
United States by President Li. 


Lu made the remarks following an announcement by 
the State Department that the Clinton administration has 
decided to allow President Li to make a private visit to 
the United States to participate in alumni activities at 
his alma mater, Cornell University. 

The announcement, marking another US Government 
policy overhaul in the wake of its policy review 
toward Taiwan last September, will be conducive to the 
strengthening of Taiwan-US substantive ties, Lu said. 
Previous US policy only allowed President Li to make 
a transit stop on US soil. 


The forthcoming visit will be President Li’s first visit 
to his alma mater in 27 years and make him the first 
ROC president to visit the United States. The president 
obtained his Ph.D. Degree in agricultural economics in 
1968. 


Noting that the ROC hopes the United States will attach 
importance to the longstanding friendship between the 
two countries, Lu pledged that the Taipei Economic and 
Cultural Representative Office in the United States will 
continue to work together with the US Executive Branch 
to further cement the cordial ties. 


The Representative Office represents Taiwan’s interests 
in the United States in the absence of official diplomatic 
ties between the two countries. 


Lu, while saying that both countries are still working 
on Li’s itinerary, stressed that the ROC will ask the US 
to render all the privileges and safety protection to the 
president during his visit. 


Li last visited the United States in September 1985 when 
he made stops in Los Angeles and Miami en route to 
Latin America in his capacity as the ROC vice president. 


Approval ‘Very Good News’ 
OW2305092595 Taipei CNA in English 
0910 GMT 23 May 95 


[By Sofia Wu] 


[FBIS Transcribed Text] Taipei, May 23 (CNA) — 
President Li Teng-hui Tuesday hailed as “very good 
news" the US Government's decision to grant him a 
visa to visit Cornell University in Ithaca, New York in 
June. 
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"The Clinton administration’s decision will contribute 
to relations between our two countries and friendship 
between our two peoples,” Li said in a news release. 


Despite the absence of formal diplomatic ties, Li said, 
the Republic of China [ROC] and the United States have 
shared long-standing friendship and maintained cordial 
relations and close cooperation. 


Everybody knows that the US extended much assistance 
to the ROC in the course of its national development, 
Li said, adding scholastic exchanges between the two 
countries have been extensive and comprehensive as a 
large number of Taiwan students have pursued advanced 
studies in the US. 


Li expressed his heartfelt gratitude for the concern and 
support extended by the US Government, Congress, 
scholars and news media for his visit to his alma mater. 
Li received his doctorate in agricultural economics from 
Cornell University in 1968. 


With the concerted effort and dedication of the govern- 
ment and the people, Li said, the ROC has grown ever 
stronger and won increasing respect and recognition in 
the international community. 


“The Clinton administration’s approval of my visit 
demonstrates US recognition of our achievements in 
democratic reforms and economic advancement in re- 
cent years,” Li said, adding, “all the glory belongs to 
our people." 


Visit Said ‘Isolation’ Break 


HK2305062195 Hong Kong SOUTH CHINA 
MORNING POST in English 23 May 95 p 8 


[By Dennis Engbarth in Taipei] 


[FBIS Transcribed Text] President Li Teng-hui will 
become the first Taiwanese head of state to visit the 
United States, but it is far from certain whether it marks 
the biggest breakthrough in Taipei’s relations with the 
US since Washington broke ties in December 1978. 


Chen Yu-chun, director of the Graduate School of 
American Studies at the Chinese Culture University said 
Mr Li’s visit was made possible by several factors and 
favourable timing. Key factors included the Republican 
takeover of the US Congress last November, the fit 
between Taiwan’s democratic progress and President 
Bill Clinton’s own stress on free market, democracy 
and human rights in foreign policy, and Mr Clinton's 
domestic woes. Another contributing ‘actor, in Mr 
Chen's view, has been increased lobbying by Taipei 
since November, most notably through public relations 
firm Cassidy Corp. 
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“Li’s visit to the US clearly is good for him personally, 
but whether it will benefit Taiwan’s diplomacy still 
depends on whether the relative progress in relations 
with the US does not hurt our cross-strait relations.” Mr 
Chen said. Another indicator of the success of Mr Li’s 
visit would be whether the gain can be translated into 
better relations with other countries, notably Japan and 
Europe. Tokyo, in particular, would pay close attention 
to Beijing's reaction, he said. 


Director of the Graduate Institute of Japanese Studies at 
Tamkang University Professor Hsu Chinghsiung, said 
Mr Li could also visit Japan. “Faculty and students 
at Kyoto University have invited Li to deliver an 
address several times,” said Professor Hsu, "but Tokyo 
will be more likely to agree after next spring’s direct 
presidential elections, assuming Li wins re-election.” 


He said Tokyo would also be influenced by public 
opinion and the media which has shifted its attitude to 
Taiwan recently and has been criticising the Japanese 
Government's tilt toward Beijing. "Tokyo has to pay 
attention to the views of the media and academia, 
particularly as a general election is likely in the next 
year, but as Japan is the country mos! subject to 
Beijing's pressure, the US precedent may not be enough 
by itself to lead to a visit by 1.i to Japan. "If Li is able to 
visit both the US and Japan, it will be hard for anyone 
to effectively challenge him in next spring’s direct 
presidential campaign.” "Since Taiwan withdrew from 
the United Nations in October 1971 and Washington 
broke relations with us in 1978, we’ve been weakest 
in foreign policy," Mr Chen added. “If Li can gain a 
breakthrough in foreign policy, Taiwan voters will think 
he is really great and no one will be able to mount an 
effective challenge against him.” 


Huang Hui-chen, executive director of the private Insti- 
tute for National Policy Research, said the short term 
impact of the visit would be favourable for the pres- 
idential race. But he said Mr Li’s efforts to visit the 
US began years ago, and were not aimed at getting him 
reelected. "Expanding Taiwan’s international room has 
always been one of Li's top goals, as shown by his pre- 
vious visits to Singapore, Southeast Asia, Central Amer- 
ican and South Africa, and February’s trip to the Middle 
East. 


"Li has wanted to visit the US since becoming President 
in 1988 and much effort over the years has gone into 
working for such a visit. "Taiwan’s most important for- 
eign supporter is the United States, and the breakthrough 
in relations with the US represents marks a break in the 
diplomatic isolation,” he said. 
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Mainland May Review Policy 


HK2305062395 Hong Kong SOUTH CHINA 
MORNING POST in English 23 May 95 p8 


[By Dennis Engbarth in Taipei] 


[FBIS Transcribed Text] Beijing may protest against 
the forthcoming “private” visit by President Li to the 
United States »ut the incident could spur it to review 
policy towards Taiwan, analysts said. 


Washington announced this morning that Mr Li would 
be allowed to make a visit to deliver the June 9 com- 
mencement address at his alma mater, Cornell Univer- 
sity. The executive director of the private Institute for 
Policy Research, Huang Hui-chen, said Beijing leaders 
might not have excluded the possibility of the visit but 
“surely did not expect it so soon". “After their initial 
shock, Beijing may make a stiff verbal protest or delay 
or cancel some mutual visists between the US and the 
mainland, but this won't have much impact," he said. 


China should realise the decision was not driven by the 
US bureaucracy, but by Congress with support from the 
US media, he said. "Excessive protest could backfire 
and hurt Beijing’s ties with Washington. "Beijing will 
be angry with Taipei, with Li’s US visit, as it has been 
over his official or non-official visits to other nations, 
but they should note that cross-strait relations are also 
deepening,” Mr Huang said. 


He said that while Taipei continued diplomatic cam- 
paigns abroad, the Government had also taken steps to 
improve ties with Beijing. The two will have a mini- 
summit on cross-strait relations in July and the Govern- 
ment recently suggested setting up an offshore trans- 
shipment centre to promote business links with China. 
"The reality is that Beijing can’t block our external rela- 
tions from developing. "Trying to isolate us internation- 
ally is no longer feasible, particularly with the greater 
legitimacy from the process of democratisation,” Mr 
Huang said. "As in the case of the two Koreas, the ex- 
istence of the two governments should be recognised as 
equals on Chinese territory and further relations should 
develop on the basis of peace and cooperation." 


Associate Professor of Chinese Studies at Tamkang Uni- 
versity, Pan Hsi-tang, said a visit by Mr Li would not 
have an impact on cross- strait talks, as "both sides feel 
the dialogue is necessary and mutually beneficial". Pro- 
fessor Pan believed any retaliatory moves by Beijing 
would be in other fields, especially efforts to block Tai- 
wan’s entry to the United Nations and other interna- 
tional organisations. 


Kuomintang legislator Cheng Chienjen said: “We 
should build our cross-strait relations on a foundation 
of reason and reality, pursue points of common interest 
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and postpone dealing with conflicting interests, such as 
the question of sovereignty.” 


Ministry Reiterates Sovereignty Over Spratlys 
OW2305013695 Taipei CNA in English 
0106 GMT 23 May 95 


{By Benjamin Yeh] 


{[FBIS Transcribed Text] Taipei, May 22 (CNA) — 
Foreign Ministry spokesman Rock Leng on Monday 
reiterated the ROC’s [Republic of China] claim over 
the Spratly islands, saying the U-shaped boundary 
historically claimed by the Chinese in the South China 
Sea should not be challenged. 


The Vietnamese Foreign Ministry issued a statement on 
May 17 calling the ROC sovereignty claim “ground- 
less.” 


Leng said the government was “not pleased" with 
the Vietnamese statement and has ordered the ROC 
representative office there to clarify the ROC’s firm 
position on the territorial issue. 


Interior Minister Huang Kun-huei earlier this month 
called on rival claimants to temporarily put aside 
sovereignty issues and jointly develop the chain, which 
is believed to be rich in oil deposits and other natural 
resources. 


In addition to the ROC and Vietnam, the Spratlys are 
also claimed wholly or in part by Mainland China, the 
Philippines, Malaysia and Brunei. 


Paper Says Mainland To Test New Missile 


OW2305025595 Taipei CHUNG-KUO SHIH-PAO 
in Chinese 22 May 95 pl 


{By reporter Lu Chao-lung 0712 2507 7127] 


[FBIS Translated Text] Taipei — According to relevant 
military authorities, following their underground nuclear 
test on 15 May, the Chinese communist authorities 
will test a new type of intercontinental ballistic missile 
{ICBM}, the “Tungfeng-31" [Dongfeng-31], for the first 
time in the near future. This move shows that the 
Chinese communist authorities have completed their 
active development of this modern, long-range strategic 
nuclear weapon, and that the weapon will soon be 
deployed. The Chinese communist authorities’ move 
certainly will produce a significant impact on the 
balance of international nuclear strength. 


According to the military authorities, the “Tungfeng- 
31" ICBM has a range of 8,000 kilometers [km], or 
the capacity of striking western America and European 
countries. The authorities indicated that the model to be 
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tested has a range of 2,000 km and the purpose of the 
test is to verify the missile’s trajectory and accuracy. 


The National Security Bureau and intelligence units of 
the military have reportedly obtained full information 
about the forthcoming test, and they have indicated a 
high degree of concern. The relevant authorities have 
declined to elaborate on the "Tungfeng-31" test. 


It is generally believed that the Chinese communists’ 
nuclear technology approaches that of France and 
Britain, and is nearly a decade behind that of the 
United States and Russia. While the United States, 
Russia, and other nuclear powers have suspended their 
nuclear tests and new missile research in recent years, 
the Chinese communists have, in an attempt to catch 
up with the United States and Russia in terms of 
their nuclear technology, repeatedly conducted nuclear 
tests and will again test their new nuclear missile, the 
“Tungfeng-31." 


According to the relevant military authorities, the three 
nuclear tests the Chinese communist authorities con- 
ducted on 15 May and in 1994 had something to do 
with modern ICBM development. For example, the nu- 
clear test which they conducted in Hsinkiang [Xinjiang] 
on 7 October last year was funded by strategic missile 
authorities. 


The Chinese communists began to develop their 
“Tungfeng-31" ICBM’s in the 1970's and redesigned 
the model in 1985. The “Tungfeng-31" ICBM is the 
Chinese communists’ latest mobile ICBM powered 
by a three-part rocket using solid fuel. With a mobile 
launching pad, the missile can carry a 700-kilogram 
nuclear warhead. According to Western military ob- 
servers’ analysis, “Tungfeng-31" ICMB's may be 
officially deployed next year. 


According to information of the West, there are land- 
based and submarine-based ICBM’s which the Chinese 
communists have actively developed. The latter is called 
"Big Wave II" and will be deployea i= the remodeled 
“Hsia [Xia] Class” submarines. The land-based ICBM 
is the "Tungfeng-31." 


Army Holds Annual Hawk Missile Test Firing 


OW2205232095 Taipei LIEN-HO PAO in Chinese 
13 May 95 p2 


[FBIS Translated Text] Yesterday, the Army held an 
annual maneuver, dubbed "Shen Chien 35,” firing Hawk 
anti-aircraft missiles. After the first missile successfully 
hit its target, the Army aborted the launching of the 
second missile because the target drone was flying 
in an unsteady manner and the radar ségnals from a 
target plane were too weak to guide the second missile. 
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Another two missiles were launched in the afternoon as 
scheduled and hit their targets successfully. 


During yesterday's maneuver, the command post failed 
to correct the Beech- 1089 target drone’s unsteady flying 
condition and decided to retrieve this target drone and 
to launch the second one. Thirty minutes later, the spare 
target drone was successfully launched by a thruster and 
released a target plane while reaching the altitude where 
Hawk missiles intercept their targets. The first Hawk 
missile was launched a‘.er the Hawk missile system's 
radar found the target plane. Relevant U.S. personnel, 
who were there to appraise the firing effectiveness, soon 
verified the missile had hit its target. 


Later, the target drone reentered the area where the 
Hawk missiles intercept their targets; however, the radar 
signals from the second target plane were very weak. 
The firing effectiveness group's U.S. personnel were 
unable to tell whether the object traced by radar was 
the mother target drone, a target plane, or even an 
unidentified flying object. To avoid hitting the NT$12 
million worth of mother target drone by mistake, 
considering airspace safety, and considering that it was 
past the scheduled airspace control time, the Army 
decided not to fire the second Hawk missile. 


Army Deputy Commander-in-Chief Lieutenant General 
Chang Kuang- chin pointed out: We saved a missile 
worth NT$7.5 million and averted the loss of a target 
drone valued more than NT$10 million by aborting the 
firing; however, we should also learn the real causes 
of the problem. The purpose of an exercise is training. 
Our decision to abort the firing of the second missile 
highlights that we cherish expensive equipment and 
safety. However, in a real war, we will fire a missile 
to hit any unidentified object found in our airspace. 


Submarine Sets Record for Underwater Training 


OW2205131595 Taipei CHUNG-YANG JIH-PAO 
in Chinese 1 May 95 p4 


[FBIS Translated Text] After successfully completing 
its one-month strict underwater training, the Navy sub- 
marine “Hai Lung” emerged and returned to a naval port 
in Tsoying yesterday, warmly greeted by Fleet Com- 
mander Hsu Chung: kuo and family members of all of- 
ficers and men. This mvticulous and meaningful chal- 
lenge set a record for th: Navy's underwater training. 


Fleet Headquarters pointed out: Since submarine “Hai 
Lung” went to sea on 28 March, it has undergone 
one-month of strict underwater training, which was a 
severe test and challenge of people's will and equipment 
operation. The submarine’s officers and men must keep 
calm and enhance their vigilance, so as to successfully 
complete various tasks. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-95-099 
23 May 1995 


While submarine “Hai Lung” emerged from the water 
and returned to the Shui Hsing Wharf in Tsoying 
around 1700 yesterday afternoon, it practiced a drill 
with another naval vessel. The drill drew loud applause 
from superiors and family members of the submarine’s 
officers and men, who were there to greet them. 


Fleet Commander Vice Admiral Hsu Chung-kuo said: 
Whether the fleet can successfully carry out vari- 
ous tasks depends on its routine training. The suc- 
cessful completion of this long underwater training 
fully demonstrates the submarine’s instructions of “be- 
ing loyal and courageous, absolutely obedient, alert 
and resourceful, and enthusiastic and active.” He also 
conveyed Navy Commander-in-Chief Ku Chung-lien’s 
greetings. 

Submarine Captain Meng Ching-fu, pointed out: This 
31-day underwater training is the longest in our Navy’s 
history. It was a great pressure to undergo this training. 
Thanks to efforts by the submarine’s officers and 
men, the mission was accomplished smoothly. And the 
submarine’s officers and men have more confidence in 
safeguarding Taiwan's territorial waters. Sailor Huang 
Yuen-chen said he missed his family very much as 
he could not contact the outside world for one month, 
adding that this training was a test of endurance and 
will, but wes of great significance in safeguarding our 
territory. 


It has been learned that submarine “Hai Lung" was 
submerged for 758 hours and 10 minutes. During this 
time, it practiced various tactical operations and took 
part in antisubmarine maneuvers, which were conducive 
to improving its combat effectiveness. 


Kaohsiung Not To Drop Bid To Host Asian Games 


0W2305015895 Taipei CNA in English 
0116 GMT 23 May 95 


(By Y.C. Tsai] 


[FBIS Transcribed Text] Taipei, May 22 (CNA) — 
Chinese Taipei Olympic Committee Chairman Chang 
Feng-shu on Monday made it clear in Seoul that 
Taiwan's southern city of Kaohsiung will not withdraw 
its bid to host the 2002 Asian Games, the committee 
quoted reports from Seoul as saying. 


Chang reiterated Kaohsiung’s determination to “fight to 
the end” for win the bid in a meeting with International 
Olympic Committee (IOC) President Juan Antonio 
Samaranch in the morning, according to the reports. 


The reports pointed out that Samarancl, asked Taiwan 
to give up the Asiad bid for the sake of th: unity of 
the Olympic Council of Asia (OCA), but that Chang 
told him, "I do not have the right to give up because I 
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represent the voice of the 21 million people in Taiwan... 
We will fight to the end.” 

Chang was accompanied during the meeting by OCA 
Chairman Shaykh Ahmad al-Fahad al-Sabah. 

It is believed that Samaranch wants Taiwan to pull 
out because Mainland China has repeatedly voiced 
objections to Kaohsiung’s bid. 

Kaohsiung Mayor Wu Den-yih, who is also in Seoul, 
stressed that the city has applied to host the games in 
line with the OCA charter. He expressed the hope that 
OCA members would respect the spirit of athletics and 
not bow to political pressure in making their vote for 
the host city on Tuesday. 


South Korea's port city of Pusan, which has had a sister- 
city relationship with Kaohsiung s:ace 1966, is the only 
other city vying to host the games. 


Link With Li Visit Denied 


OW2305020095 Taipei CNA in English 
0134 GMT 23 May 95 


[By Y.C. Tsai} 


{[FBIS Transcribed Text] Taipei, May 22 (CNA) — 
The Ministry of Foreign Affairs said on Monday that 
mainland China’s attempts to block Kaohsiung’s bid 
to host the 2002 Asian Games has nothing to do with 
Taiwan's efforts to promote a visit to the United States 
by President Li Teng-hui. 


Ministry spokesman Rock Leng made the remarks at 
a press conference when asked to commen on the 
possible connection between the two matters. 


Various drives have been launched at home and abroad 
to lobby support for a visit by Li to his alma mater, 
Cornell University, in New York. Current US policy 
only allows the president a transit stop on US soil, 
but the Clinton administration, under pressure from 
congress to allow Li to visit Cornell for a reunion next 
month, is expected to announce its decision to give Li 
a visa. 


Meanwhile, reports from Seoul said that International 
Olympic Committee (IOC) President Juan Antonio 
Samaranch has asked Kaohsiung to drop its bid to 
host the 2002 Asian Games, ostensibly for the sake 
of the unity of the Olympic Council of Asia (OCA). 
Mainland China, an OCA member, has repeatedly 
voiced objections to Taiwan's bid. 


He said that if Kaohsiung were to win the right to host 
the games, most OCA members that have no diplomatic 
ties with Taiwan would retaliate in some way, possibly 
joining a Beijing-led boycott. 
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Samaranch also criticized Kaohsiung for using "ROC" 
standing for the Republic of China [ROC] and a picture 
of the ROC flag in promotional materials. 


Calling Samaranch’s speculations about possible retal- 
iation by OCA member countries “groundless,” Leng 
noted that a record number of OCA members sent dele- 
gates to the OCA secretaries-general meeting in Kaoh- 
siung in late March. 


He also said using "ROC" on letterheads and envelopes 
was a “natural practice” and irrelevant to Taiwan's OCA 
membership under the name of “Chinese Taipei.” 


The OCA will make a final vote on the host city of the 
14th Asian Games in Seoul, South Korea on Tuesday. 
The South Korean port city of Pusan is the only other 
city vying to host the games. 


MAC’s Hsiao Willing To Meet ARATS’ Tang 


OW2205153395 Taipei CHUNG-KUO SHIH-PAO 
in Chinese 19 May 95 p2 


{FBIS Translated Text] Mainland Affairs Council 
[MAC] spokesman Kao Kung-lien said yesterday: Pro- 
vided that Tang Shu-pei [Tang Shubei], executive vice 
chairman of the Association for Relations Across the 
Taiwan Straits [ARATS], would like to visit the MAC 
during his stay in Taiwan for a preparatory meeting, 
MAC Chairman Hsiao Wan-chang is willing to meet 
with Tang Shu-pei to exchange views on cross-strait 
exchanges. 


Vice Chairman Kao Kung-lien made these remarks 
when responding to media reports that MAC Chairman 
Hsiao Wan-chang is considering meeting ARATS Exec- 
utive Vice Chairman Tang Shu-pei who will soon partic- 
ipate in a preparatory meeting for the second Ku- Wang 
ta'+:S in Taiwan, “in an appropriate way.” 


Kao Kung-lien said: The MAC has not yei discussed 
issues related to this visit; however, the tentative idea 
is that it is rather suitable for Chairman Hsiao Wan- 
chang to meet with Tang Shu-pei in his capacity as 
MAC chairman. 


Kao Kung-lien added: It will arouse public disputes, if 
Chairman Hsiao Wan-chang meets Tang Shu-pei in any 
capacity, other than as MAC chairman. In consideration 
of the domestic political situation, it is better for 
Chairman Hsiao Wan-chang to meet with Tang Shu- 
pei in his capacity of MAC chairman. 


It has been learned that MAC Chairman Hsiao Wan- 
chang may not be able to meet Tang Shu-pei during 
the first preparatory meeting for the Second Ku-Wang 
Talks because of a tight schedule set for the preparatory 
meeting and the ARATS’s decision yesterday to shorten 
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fisiao Wan-chang and Tang Shu-pei can meet during 
the second preparatory meeting, scheduled to be held in 
late June, is still up to the MAC and ARATS. 


MAC Sticks To Stance on Off-Shore Shipping 


OW2205183095 Taipei CHUNG-YANG JIH-PAO 
in Chinese 17 May 95 p2 


{[FBIS Translated Text] It has been learned that the 
Mainland Affairs Council [MAC] has decided to stick to 
its “no consultation” stance, despite Mainland China's 
emphasis on cross-strait consultations on off-shore ship- 
ping centers. The MAC will not take any further action 
in the near future; however, Taiwan's shipping compa- 
nies will negotiate with the mainland, 


Mainland China's State Council’s Taiwan Affairs Of- 
fice spokesman recently said that the two sides should 
follow the principle of reciprocity in establishing di- 
rect links and that establishing reciprocal direct links 
conforms to the interests of the Chinese people. Com- 
menting on these remarks, MAC Vice Chairman Kao 
Kung-lien said: We cannot consider these remarks a re- 
sponse to Taiwan's off-shore shipping scheme because 
we found that there is nothing new in the spokesman’s 
remarks and that these remarks are just a restatement of 
Mainland China's former stance on cross-strait naviga- 
tion. 


Kao Kung-lien reiterated: Opening an off-shore ship- 
ping center is not equivalent to establishing direct links; 
however it is the most feasible measure under the cur- 
rent cross-strait situation. Through the opening of an 
off-shore shipping center, we can create complimentary, 
reciprocal cross-strait economic and trade relations. 


It has been learned thai the MAC has some plans ready 
to meet the new situation of Mainland China boycotting 
Taiwan's off-shore shipping scheme. According to Tai- 
wan’'s appraisal and understanding, Mainland China has 
unilaterally allowed foreign vessels to sail directly be- 
tween Taiwan and mainland ports in violation of Tai- 
wan’s ban, before Taiwan opened an off-shore shipping 
center. Taiwan consistently fined the ships illegally sail- 
ing across the strait. However, when Taiwan allows for- 
eign ships to sail directly between the mainiand and Tai- 
wan via specially designated off-shore shipping centers, 
Mainland China calls for cross-strait consultations. This 
fully demonstrates that Taiwan's off-shore shipping plan 
is feasible and that it is the mainland that has ulterior 
mouves in boycotting Taiwan's off-shore shipping plan. 
Therefore, Taiwan will not make a concession of hold- 
ing discussion with the mainland under pre«sure. 


[This report may contain copyrighted material. Copying and dissemination 
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Hong Kong Representative Appointed 
OW2205185795 Taipei LIEN-HO PAO in Chinese 
19 May 95 p2 


(FBIS Translated Text] Huang Yun-che, director of the 
Mirastry of Foreign Affairs’ [MOFA] Personnel De- 
partment, said yesterday that the MOFA has completed 
work related to appointing a successor to Taiwan's rep- 
resentative to Hong Kong. It has been learned that 
Cheng An-kuo, chief of the Mainland Affairs Council's 
[MAC] Hong Kong and Macao Section, has been ap- 
pointed as successor to Taiwan's representative to Hong 
Kong. 


Huang Yun-che added that Taiwan's representative to 
Hong Kong must meet the following three requirements: 
1) Knowledge of Cantonese; 2) Overall understanding 
of Taiwan, Mainland China, and Hong Kong; and 3) 
Experience of being posted abroad. However, Huang 
Yun-che refused to reveal who the successor is. 


Bank Governor To Address Governors’ Meeting 


OW2305023695 Taipei CNA in English 
0137 GMT 23 May 95 


[By Y.C. Tsai] 


{[FBIS Transcribed Text] Taipei, May 22 (CNA) — 
Sheu Yuan-dong, governor of the Central Bank of China 
(CBC), on Tuesday [23 May] will leave for Manila as 
the head of ihe Taiwan delegation to the 30th annual 
meeting of Southeast Asian countries’ central bank 
governors. 


Central bank officiais said Sheu will deliver a keynote 
speech at the three-day meeting. which begins Wednes- 
day, on Taiwan's current economic and financial trends 
The meeting took place in Taupei last year. 


Major topics at the 1995 meeting will include economic 
and financial policies of Southeast Asian countnes and 
the economic-development expenences of industrialized 
nations, the officials elaborated. 


Sheu is expected to return to Tape: on May 29 


Islands ‘Very Likely’ To Become Nuclear Duryp 
/W2305'91495 Taipei CNA in English 
0942 GMT 23 May 95 


[By Y.C. Tsai] 


[FBIS Transcribed Text] Taipei, May 23 (CNA) — The 
Marshall Islands will very likely become Taiwan's first 
overseas nuclear waste dump, officials at the Atomic 
Energy Council (ABC) sa) ji Tuesday. 


Hsu said earlier that the Marshall Islands boast the ad- 
vantages of transportation convenience, stable geology 
and willingness to house foreign nuclear wastes. Any 
cooperation «ould be a win-win relationship, he said. 
Meanwhile, representatives of the Marshz'! Islands 
Government visited Taiwan earlier this mont to talk 
with officials at the state-run Taiwan Power Company 
{Taipower}. The secret meeting reportedly concerned 
the possibility of nuclear waste cooperation. 


Taipower, the sole power supplier in Taiwan, owns three 
nuclear power plants and is working on a fourth one. 


In addition to the Marshall Islands, Taipower has 
also looked to Russia and Mainland China for the 
establishmeni of nuclear waste dumps. But Hsu had said 
that cooperation with both Russia and the mainland must 
take into account politcal considerations. 


Minister Calls For Closer Ties With Ficssia 


OW2305022295 Taipei CNA in English 
0127 GMT 23 May 95 


[By Flor Wang) 


[FBIS Transcribed Text) Taipei, May 22 (CNA’' — 
Economic Affaws Minster P._K. Chiang on Monday 
called for closer trade and commercial rciations with 
Russia, saying the two sides should set up direct aviation 
and banking links. 


Chiang made the remarks while meeting with a Russian 
banking consortium led by Holger Bah!. president of 
Russia's Eurasco Bank 


Chiang said Tarwan-Russia trade volume has increased 
rapidly since the government lifted the ban on direct 
trade with that country in 1990. Last year, two-way trade 
between Tarwan and Russia reached US$1.26 billion, 
with Taiwan suffering a deficit of US$! billion, which 
accounted for one-third of its combined trade imbalance 


with Europe 


Taiwan currently is Russian’s |Oth-largest Asian trad- 
ing partner, Chiang said, noting that Taiwan could be- 
come an even bigger trade partner with Russia by ex- 
ploiting commercial opportunities. As a first step toward 
settingup financial and aviation links, he said, the gov- 
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ernment should train more financial and technological 
professionals familiar with the Russian language and the 
vast Russian market. 


Echoing Chiang’s view, Bahl agreed that Taiwan and 
Russia should further promote bilateral economic re- 
lations, calling it an issue “beyond political consider- 


ation." He stressed that the Russian Government was 
impressed with Taiwan's economic achievements, and 
expressed the hope that bilateral cooperative relations 
could be further strengthened, starting with frequent ex- 
changes between the banking sectors of the two coun- 
tries. 


This report may contain copyrighted material. Copying and dissemination 
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Hong Kong 
Protesters Call For Release of Activists 


HK2305065795 Hong Kong EASTERN EXPRESS 
in English 23 May 95 p6 


[By Christina Wong] 


[FBIS Transcribed Text] Protesters marched to the New 
China News Agency (Xinhua) yesterday to call for the 
release of jailed and detained democracy activists ahead 
of the June 4 anniversary of the Tiananmen Square 
massacre. 


Szeto Wah, a spokesman for the Hong Kong Alliance 
in Support of the Patriotic Democratic Movement of 
China, criticised the Chinese government for capping 
freedom of speech by dogging dissidents to thwart 
an outburst of opinions on the June 4 incident. The 
demonstrators, using loudhailers and shouting slogans, 
blared out a list of detained democracy activists and 
called on the Chinese government to free them. These 
included the 1989 student democracy movement leader 
Wang Dan, the activist Liu Xiaobuo, the poet Huang 
Xiang, and Democracy Wall activists Liu Nianchun 
and Wang Xizhe. Most of them had been detained 
last week after drafting and publishing a document 
entitled The Petition Letter on the Sixth Anniversary 
of June 4. It called on the government to “learn from 
the bloody experience, and push forward the process of 
democratisation and the rule of law”. 


Szeto described the Chinese government's practice of 
locking people up to keep their mouths shut as equiv- 
alent to being a coward who was afraid-to face reality. 
He accused the communists of abusing people’s right to 
freedom of speech. Szeto pushed a petition demanding 
the release of the jailed and detained activists through 
a gap in the doors of the Wan Chai offices of Xin hua 
when no official appearedto accept the document. 


He said he was not surprised at Xinhua’s refusal to 
receive the petition. He criticised Xinhua’s failure to 
respond to people’s opinions, and said the agency 
also lacked “courtesy” in dealing with people’s views. 
“Whether the views are conforming or not, a responsible 
government ought to take heed of all opinions,” he said. 
A Democratic legislator, Lee Cheuk-yan, also said he 
was disappointed at Xinhua’s “selectivity” in listening 
to views. 


Though almost six years had passed since the student 
democracy movement at Tiananmen Square in 1989, 
the Alliance said they would not forget the bloodshed 
of the historical incident. To commemorate the event, 
the Alliance is planning a march on Chater Road this 
Saturday. On June 4, a candlelight vigil will be held in 
Victoria Park, as in past years. When asked what impact 
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such distant activities could have on the democracy 
of China, Szeto said they hoped persistence with their 
demands and principles could one day push forward 
democracy in China. 


Sacking of Cartoonist Feeds Censorship Fears 


HK2205131495 Hong Kong AFP in English 
1156 GMT 22 May 95 


[By Tim Witcher] 


[FBIS Transcribed Text] Hong Kong, May 22 (AFP) — 
Leading pro-democracy figures on Monday expressed 
concern after the territory’s leading English-language 
daily sacked a cartoonist known for his biting satire of 
China. Larry Feign said he was given 30 days notice 
out of the blue last Friday. But he was also told by 
the South China Morning Post that his World of Lily 
Wong comic strip was being axed immediately. The 
cartoon has been published by the Post for eight years 
and book compilations have been bestsellers in Hong 
Kong. "They told me it was a budgetary measure but 
they would not use the cartoons in reserve they had paid 
for. They would not even let the character go out with 
a last bow and say, "Good-bye’," Feign commented. 


The move came after a series of strips on the use of 
Chinese death row prisoners for organ transplants. The 
American cartoonist has often made Chinese officials 
the butt of caricatures. 


A spokesman for Hong Kong Governor Chris Patten, 
who regularly speaks out on the need for press freedom, 
said Patten read the strip every day. “We will miss Lily 
Wong," the governor commented. 


Hong Kong legislators were more explicit in their 
concerns. Martin Lee, a pro-democracy member of 
Hong Kong’s Legislative Council, commented: "It looks 
to be the latest in a long line of what the Hong Kong 
Journalist Association has identified as a general trend 
toward self-censorship in local media." He added in a 
letter to the Post that “political cartoons are clearly a 
form of expression and as such should be protected 
as any other form of speech." The Democratic Party 
member expressed concern that after the 1997 handover 
to China "we in Hong Kong will have ’one country, two 
systems’ — but no sense of humour." 


South China Morning Post editor-in-chief David Arm- 
strong said the move was part of a three-month-old cost- 
cutting campaign. “Lily Wong cost us 74 times more 
than Doonesbury,” Armstrong commented. On the man- 
ner of Feign’s sacking, Armstrong added: "I take the 
view that when you make a decision like this, you do 
it and make a clean break." Armstrong said he would 
not accept self-censorship of the newspaper, one of the 
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world’s most profitable, in in the runup to 1997. "I cer- 
tainly hope I am strong enough to live up to that.” 


Feign said his only previous brush with censorship was 
in 1989 when a previous editor said he could not say 
“bloo , Chinese" in the strip. He said he was told a lot 
of peo, 'e in Beijing read the strip and that “they might 
think it meant the Chinese were bloodthirsty.” 


Malaysian Chinese tycoon Robert Kuok, who has close 
business and personal links to China, took control of 
the Post two years ago from Robert Murdoch. But 
Kuok promised the editorial line would not be changed. 
Murdoch admitted that pressure from China persuaded 
him to take the BBC World television service off 
his STAR TV Asian satellite network. Hong Kong 
television stations have also admitted in the past to 
toning down coverage of China. 


The sacking comes at a time when, according to Chinese 
media sources, cartoonists in mainland China have 
also been told to tone down work, especially anything 
dealing with ailing paramount leader Deng Xiaoping. 


PWC Panel Issues Opinions on Appeals Court 


OW2205131895 Beijing XINHUA Domestic Service 
in Chinese 1600 GMT 16 May 95 


[By reporter Sun Chengbin (1327 2110 2430)] 


[FBIS Translated Text] Hong Kong, 16 May (XINHUA) 
— The Political Panel of the Preliminary Working 
Committee [PWC] held its 17th meeting in Hong 
Kong today. The meeting put forward opinions on the 
principles governing the establishment of the Court 
of Final Appeal [CFA] of the Hong Kong Special 
Administrative Region [SAR]. 


The meeting believed it is necessary for the Preparatory 
Committee of the Hong Kong SAR to make proper 
preparations before 1997 to ensure there will be a court 
of final appeal and an independent and complete judicial 
system in Hong Kong and that a so-called “vacuum in 
the administration of justice" will not happen when the 
SAR is established on | July 1997. 


The meeting put forward the following opinions on the 
principles governing the major issues involved in the 
establishment of the Hong Kong SAR’s CFA: 


1. The Guiding Principle for the Establishment of 
the CFA 


The establishment of the CFA should abide by the Sino- 
British Joint Declaration and the relevant provisions 
of the Hong Kong SAR Basic Law and conform 
to the principle that the Hong Kong SAR enjoys 
independent judicial power and power over final appeal 
so such an establishment may be conducive to boosting 
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the confidence of Hong Kong's people and of the 
international community in Hong Kong’s maintainence 
of rule by law. 


2. The Formation of the CFA and Its Adjudication 
Court 


The panel suggested that the CFA be formed with four 
permanent judges, with one of them acting as chief 
judge, and several nonpermanent judges. Nonpermanent 
judges are to be divided into nonpermanent Hong Kong 
judges and nonpermanent overseas judges (referring to 
judges in regions other than Hong Kong to which the 
common law applies). The total number of nonperma- 
nent judges may be considered to be no more than 30. 
There will be separate namelists of nonpermanent Hong 
Kong judges and nonpermanent overseas judges. The 
number of permanent judges of the SAR’s CFA may be 
appropriately increased as necessary. 


When trying a case, the CFA will form an adjudication 
court consisting of five judges. All four permanent 
judges should participate in court trials. The remaining 
one shall be selected by the chief judge from the 
namelists of nonpermanent judges in the light of the 
needs of the case. Should any one of the permanent 
judges be unable to participate in a court trial for some 
reason, the chief judge should select a judge from the 
namelist of nonpermanent Hong Kong judges to take 
his or her place. The chief judge or a permanent judge 
designated by the chief judge shall act as the president 
of the adjudication court. 


3. The Qualification of Judges 


The panel suggested that CFA permanent judges be 
selected from among barristers of the Hong Kong SAR 
Higher Court or from among famous lawyers who have 
practiced for more than 10 years in Hong Kong and that 
the scope of selection be expanded to retired judges of 
the former British Supreme Court in Hong Kong. It also 
suggested that nonpermanent judges be selected from 
among retired chief judges of higher courts, incumbent 
or retired judges of courts of appeal of higher courts, 
retired permanent judges of courts of final appeal, 
famous lawyers who have practiced for more than 10 
years in Hong Kong, and incumbent or retired judges in 
areas other than Hong Kong to which the common law 
applies. As regards whether lawyers who have practiced 
for more than 10 years in Hong Kong are qualified to 
act as permanent or nonpermanent CFA judges, the issue 
needs to be studied further. 


According to a provision of the Basic Law, the chief 
CFA judge must be a Chinese citizen with permanent 
residence in the Hong Kong SAR and no permanent 
residence in a foreign country. 
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4. The Procedure for the Appointment of Judges 


In accordance with Articles 88 and 90 of the Hong 
Kong SAR Basic Law, the CFA judges are appointed 
by the chief administrative executive in accordance 
with the recommendation of an independent committee 
composed of local judges, people of legal circles, and 
other public figures after obtaining the approval of the 
SAR Legislative Council. The matter must be reported 
to the National People’s Congress [NPC] Standing 
Committee for the record. 


The political panel suggested that the independent 
committee should be named the “Judicial Personnel 
Recommendation Committee,” the members of which 
shall be appointed by the chief administrative executive 
from the judges, people from legal circles, and other 
public figures in Hong Kong. The appointed CFA 
chief justice shall serve as chairman of the committee. 
Prior to this, other members of the committee may, 
under the direction of the chief administrative executive, 
recommend a candidate for the post of chief justice. 


The political panel suggested that before the election 
of the first legislative council, the CFA judges may be 
appointed after obtaining the approval of the interim 
legislative council. For this purpose, the political panel 
suggested that the Preparatory Committee empower the 
interim legislative council to handle affairs related to 
this matter. 


5. The Procedure for the Appointment, Removal, 
and Resignation of Judges 


The political panel suggested that the normal retirement 
age for the permanent CFA judges shall be 65 and the 
tenure of the permanent judges shall end when they 
reach the normal retirement age. However, the chief 
administrative executive may, in accordance with prac- 
tical needs, extend their tenure after they have reached 
the retirement age. Extension of the tenure of permanent 
judges shall not exceed two terms, with each extension 
lasting three years. In view of a possible shortage of 
personnel that may emerge during the organization of 
the CFA, the chief administrative executive may appoint 
people over 65 years old as permanent CFA judges for 
a tenure of three years. A term-of-cffice system shall be 
adopted for the nonpermanent judges, with each term 
lasting three years. After the end of their term, the chief 
administrative executive shall decide whether to extend 
the term, with no limit to the number of extensions. Ex- 
tension of the term of CFA judges shall be decided by 
the chief administrative executive in accordance with 
the recommendation of the chief justice. 


In accordance with Article 89 of the Hong Kong SAR 
Basic Law, only when the CFA judges are unable 
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to exercise their duties or when they depart from 
correct conduct can they be removed from office by the 
chief administrative executive in accordance with the 
Suggestion of a court of examination that is composed 
of no fewer than three local judges appointed by the 
CFA chief justice. Only when he is unable to exercise 
his duties or when he departs from correct conduct can 
the chief justice be examined by a court of examination 
composed of no fewer than five local judges appointed 
by the chief administrative executive, and removed 
from office based on the suggestion of the court of 
examination. The removal of CFA judges must also 
have the approval of the legislative council and be 
reported to the NPC Standing Committee for the record. 


CFA judges may resign any time by notifying the chief 
administrative executive through a written statement. 


6. The CFA’s Jurisdiction 


The CFA is Hong Kong’s highest organ of judicial 
administration. According to Article 19 of the Hong 
Kong SAR Basic Law, the CFA has no jurisdiction over 
such acts of state as national defense and foreign affairs; 
it has jurisdiction over various cases of appeal other than 
these. 


The CFA can uphold, overrule, or alter the original 
court’s decision against which the appeal was filed; 
alternatively, it may remand the relevant matter or case 
to the original court for action. The CFA may also 
render any other decree that it deems appropriate on 
the relevant matter. 


According to Articles 19 and 158 of the Basic Law, 
the CFA should obtain a certificate from the chief 
executive on questions of fact that it encounters in the 
adjudication of cases concerning such acts of state as 
national defense and foreign affairs. The certificate will 
be binding on the CFA. Before issuing the certificate, 
the chief executive must obtain a certifying document 
from the central people’s government. If, for example, 
the CFA, in adjudicating cases, needs to interpret 
provisions of the Basic Law concerning affairs that 
are the central people’s government’s responsibility or 
concerning the relationship between the center and the 
Hong Kong SAR, and if such an interpretation would 
affect the judgment on the case, it should seek an 
interpretation of the provisions from the NPC Standing 
Committee before making a final judgment on the 
case. In applying such provisions, it should follow 
the NPC Standing Committee’s interpretation; however, 
judgments rendered previously will not be affected. 


7. Litigation Procedures 


To ensure the CFA’s smooth operations after its estab- 
lishment, the panel suggested that the CFA’s litigation 
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procedures be specified through legislation, supplemen- 
tary legislation, or other means in light of Hong K 9ng’s 
current practices. 


8. Procedures for Forming the CFA 


The panel suggested that the Hong Kong SAR’s CFA 
be formed on | July 1997, when the SAR is established. 
After the prospective chief executive is selected, he 
will appoint a committee for recommending prospective 
judicial personnel. With the consent of the prospective 
interim legislature, the prospective chief executive will 
appoint prospective CFA judges in accordance with the 
committee's recommended namelist. 


In an interview with reporters after the meeting, Liang 
Zhenying, head of the political panel, noted emphati- 
cally: The political panel discusses the issue of forming 
the Hong Kong SAR’s CFA in strict accordance with 
the relevant provisions of the Sino-British Joint Decla- 
ration and the Basic Law. After 1997, Hong Kong will 
enjoy independent judicial power and the power of fi- 
nal adjudication; there exists no question of the Chinese 
Government planning to diminish or retake the Hong 
Kong SAR’s power of final adjudication. 


The political panel will continue meeting tomorrow to 
discuss the work report to the PWC’s fifth plenary 
session. 


Further Reportage on Lu Ping’s Visit 


Attends Sub-Group Meeting 


HK2205154495 Beijing ZHONGGUO XINWEN SHE 
in English 1244 GMT 22 May 95 


[FBIS Transcribed Text] Hong Kong, May 22 (CNS) 
— The economic sub-group of the Preliminary Working 
Committee (PWC) for the Preparatory Committee of the 
Hong Kong Special Administrative Region (SAR) today 
made a report of its working progress to local deputies 
to the National People’s Congress (NPC), committee 
members of the Chinese People’s Political Consultative 
Conference (CPPCC), Hong Kong Affairs Advisers and 
District Affairs Advisers. 


At the meeting, leaders of the economic sub-group, Gao 
Shangquan and Nellie Fong Wong Kut-man, briefed 
the attendants that the mission of the sub-group was 
looking into economic problems concerning the smooth 
transition of Hong Kong’s economy and in the process 
of political changeover, and pressing issues concerning 
the future SAR’s responsibility and duty. The sub- 
group looked into and raised opinions about issues 
such as the maintenance of the pegged exchange rate, 
economic and trade relations between Hong Kong and 
mainland China after 1997, the draft of budgets in the 
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transitional period and the changeover of government 
assets, retirement guarantee, large-scale projects of the 
territory and Sino-Hong Kong coordination in major 
infrastructure projects, reclamation in Victoria Harbour, 
Land Fund and Sino-Hong Kong financial relationship 
after 1997. Moreover, the sub-group organized several 
symposiums successfully. In the second-half year, the 
sub-group would continue to study and raise suggestions 
on issues including the 1995-1996 and 1996-1997 
budgets for Hong Kong, the changeover of government 
assets and large-scale infrastructure projects. 


136 local deputies to the NPC, committee members of 
the CPPCC, Hong Kong Affairs Advisers and District 
Affairs Advisers attended the meeting and they took the 
floor one after another. Lu Ping, Director of Hong Kong- 
Macao Affairs Office under the State Council, presented 
and talked at the meeting. 


Besides, Mr. Lu ended his visit to Hong Kong today 
and would arrive in Macao for a visit tomorrow. 


Leaves Without Agreement 


HK2305060795 Hong Kong SOUTH CHINA 
MORNING POST in English 23 May 95 p 6 


[By Chris Yeung and No Kwai-Yan] 


[FBIS Transcribed Text] Senior Chinese official Lu 
Ping yesterday left the territory without any promise 
of an early agreement on vital financial support for 
the new airport. Instead, the Hong Kong and Macao 
Affairs Office director attacked the British for creating 
obstacles to a deal which would allow the Provisional 
Airport Authority (PAA) and the Mass Transit Railway 
Corporation (MTRC) to borrow money for the project 
on international capital markets. The two agreements for 
the PAA — to be renamed the Airport Authority under 
a bill gazetted yesterday — and the MTRC are the last 
remaining high hurdle for the new airport. 


Speaking at a meeting between the Preliminary Working 
Committee’s economic sub-group and a group of pro- 
China figures, Mr Lu described at length what he 
said was Britain’s un-cooperative attitude. The British 
always caused unnecessary problems during talks on 
Hong Kong issues, Hong Kong affairs adviser Henry 
Tang Ying-yen quoted Mr Lu as saying. “Lu said the 
British side often created ‘new things’ during talks 
making the outcome unpredictable, such as the callable 
equity problem during the airport talks." Mr Tang said. 


The British side has insisted the two support agreements 
should allow extra government money to be pumped 
into the two corporations to ensure the airport and its 
railway are completed if any unforeseen problems arise. 
Beijing insists government equity in the two bodies 
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should be strictly scrutinised to help reduce the financial 
burden on the Special Administrative Region. 


British and Chinese negotiators are expected to meet this 
week to discuss the issue. A government official said 
more efforts were needed to convince the Chinese of 
the merits of provisions that allowed additional equity. 
Failure to provide a guarantee would drive up the cost 
of borrowing from banks, the official said, which would 
benefit nobody. Given the fact that the level of debt had 
been capped, the official said additional equity should 
not be ruled out for an emergency. 


Officials declined to say what they would do if a pro- 
posed amendment by the Democratic Party on the audit- 
ing arrangements for the Airport Authority was passed 
by the Legislative Council. Secretary for Economic Af- 
fairs Gordon Siu Kwing-chue said the Government had 
tightened its control over the authority on areas such 
as borrowing. The Democrats said the authority should 
come under value-for-money scrutiny by the Director of 
Audit. 


Legco members, professionals and concerned groups 
should sit on the board, said the party. Officials hope 
the bill will be passed within the Legco session to help 
maintain the momentum of the airport projects. 


Editorial Views Legislative Council 


HK2205053495 Hong Kong WEN WEI PO in Chinese 
16 May 95 p A2 


(Editorial: "Legislative Council Serves as Pawn for 
Britain To Take Unilateral Action" ] 


[FBIS Translated Text] In another example of how the 
British side relies on an advisory organization under the 
British Hong Kong Government when it wants to upset 
a diplomatic accord, the British Hong Kong Legislative 
Council has vetoed the 1991 Sino-British Agreement. 
The difference in this case is that, three years ago, the 
British side reiied on the Legislative Council to delay 
the establishment of the Court of Final Appeal, whereas 
the recent action seeks to use the Legislative Council 
to prepare the public for unilateral action by the British 
side. 


It is noteworthy that, on the very day of the Legislative 
Council debate, the British side deliberately spread 
rumors through a fabricated media report, vilifying the 
Chinese side by saying that it "wants to take back the 
Hong Kong SAR’s right to final adjudication," and "do 
away with the last say of the Court of Final Appeal," 
and so forth. On the very same day, Chris Patten 
distorted the facts and attacked the Chinese side on 
a public occasion outside the Legislative Council by 
saying that the Chinese side wanted to add an authority 
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above the Court of Final Appeal in violation of the 
Joint Declaration and the Basic Law. The duet of Chris 
Patten and some British Hong Kong Legislative Council 
members has sent a clear signal that the British side will 
abandon the 1991 Agreement and unilaterally set up its 
Court of Final Appeal. 


The absurdity is evident in the fact that the revised 
motion adopted by the Legislative Council last week 
has deleted the requirement of establishing the Court 
of Final Appeal in accordance with the 1991 Sino- 
British Agreement, but only urged the Hong Kong 
Government to set up the Court of Final Appeal as 
soon as possible based on the stipulations in the Joint 
Declaration and the Basic Law. But what is the legal 
basis of vetoing and deleting part of the 1991 Sino- 
British Agreement on the establishment of the Court 
of Final Appeal in Hong Kong before 1997, when its 
framework transits to 1997? Related clauses in both the 
Joint Declaration and the Basic Law explicitly stipulate 
that the court of the Hong Kong SAR enjoys the 
power of final adjudication after 1997. That is a very 
concrete expression of the determination of the Chinese 
Government to implement a high degree of autonomy 
for Hong Kong. The consent of the Chinese side to 
establish the Court of Final Appeal before 1997 with 
an agreement reached with British side was made out 
in consideration of the fact that the establishment of 
the Court of Final Appeal as soon as possible would 
be helpful for it to accumulate experience in actual 
operation for continuous readjustment, completion and 
perfection, so that its framework would enjoy a smooth 
transition and would be put into better operation after 
1997; in addition, it would provide the judges of the 
court with a chance to practice and express themselves 
so that the SAR chief executive may decide whether 
they will retain their appointments. Now that the British 
side wants to abandon the 199! agreement, its unilateral 
establishment of the Court of Final Appeal is devoid 
of legal grounds and jeopardizes the principle that the 
establishment of the Court of Final Appeal before 1997 
must converge with the Basic Law. 


The Joint Declaration, the Basic Law, and the 1991 
Agreement have all embodied the solemn commitment 
of the Chinese side on allowing the SAR to enjoy 
the power of final adjudication, and its sincerity to 
establish the Court of Final Appeal as soon as possible. 
In the third paragraph of Annex I of the Sino-British 
Joint Declaration, it is stipulated: "The power of final 
adjudication of the Hong Kong Special Administrative 
Region shall be vested in the court of final appeal in 
the Hong Kong Special Administrative Region." The 
same stipulation is made in Article 82 in the Basic 
Law. In addition, Article 81 stipulates: "The judicial 
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system previously practiced in Hong Kong shall be 
maintained, except for those changes consequent upon 
the establishment of the Court of Final Appeal of 
the Hong Kong Special Administrative Region.” Hong 
Kong has never enjoyed the power of final adjudication 
under British rule over the past century and more, and 
such power has all along been firmly grasped by the 
Privy Council in Britain. Both the Joint Declaration 
and the Basic Law stipulate that the Hong Kong SAR 
will enjoy the power of final adjudication on the day of 
its founding on | July 1997, which embodies that the 
principle of the Chinese Government on implementing 
a high degree of autonotmy for the SAR, thus forming a 
sharp contrast to the British colonial rule of dictatorship. 
Some British Hong Kong Legislative Council members 
have acted as pawns for the unilateral action of the 
British side and have vilified the Chinese side as 
"wanting to retain the power of final adjudication in 
the Hong Kong SAR," echoing the rumor of the British 
side. Their vicious motive lies precisely in paving the 
way for the British side to establish the Court of Final 
Appeal unilaterally and forcing it on the SAR, thus 
usurping the power of final adjudication in the SAR. 
Nevertheless, the “logic of going it alone" of the British 
Hong Kong Legislative Council and its manipulator 
behind the scenes is a total absurdity: What is the 
legal basis for the so-called “urging the Hong Kong 
Government to establish the Court of Final Appeal as 
soon as possible” by abandoning the 1991 Agreement? 
How can a Court of Final Appeal straddle 1997 without 
consent of the Chinese side? 


The British side has a pretty good understanding of the 
two issues mentioned above, but it is bent on pushing 
the Legislative Council to prepare the public for its 
unilateral action. This precisely proves that the British 
side is bent on making it impossibie for the Court of 
Final Appeal set up before 1997 to converge with the 
Basic Law, thus failing the hope and efforts of the 
Chinese side to establish the Court of Final Appeal as 
soon as possible based on the Sino-British agreement. 


Only by establishing the Court of Final Appeal strictly 
according to the 1991 Agreement will it be possible to 
converge with the Basic Law. According to extensive 
reports in the Hong Kong media, aside from stipulating 
the proportion of local to overseas judges, the 199] 
Agreement also stipulates that, in every phase of the 
establishment of the Court of Final Appeal, the Chinese 
and British sides must fully negotiate over such issues 
as the formulation of the draft for setting up the Court 
of Final Appeal, judicial jurisdiction, procedures for 
the appointment of judges, and procedures for lawsuits. 
In addition, the British side has committed in the 
agreement that it would not take unilateral action before 
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the two sides have reached agreement. However, the 
British Hong Kong Legislative Council, manipulated 
by the British side, even wants to veto the proportion 
of judges, which already has been clearly stipulated. 
Furthermore, the British side has gone back on its 
commitment and has stated that it would take unilateral 
action. This clearly shows who is creating trouble and 
obstacles for the Court of Final Appeal. 


The power of final adjudication in Hong Kong after 
1997 has been designated quite explicitly and will never 
be taken by Beijing, neither openly nor in a disguised 
form. It is not feasible for the British side to use the 
Legislative Council to pave the way for its unilateral 
action and spread rumors to sow discord. 


Group Told to Build Terminals ‘Immediately’ 


HK2305065495 Hong Kong EASTERN EXPRESS 
in English 23 May 95 p2 


[By Sam Mok and Rain Ren} 


{[FBIS Transcribed Text] Container terminals 10 and 11 
(CT10 and CT11) must be built immediately, the busi- 
ness sector has told the Preliminary Working Commit- 
tee. But business representatives have warned the PWC 
that allowing big companies to gain a monopoly on the 
project contracts could harm the territory’s economy. 


The economic subgroup of the PWC yesterday met 
representatives from eight business groups, including 
the chambers of commerce, Manufacturers’ Association, 
Federation of Hong Kong Industries, Real Estate De- 
velopers’ Association, Employers’ Association, Chinese 
Enterprises’ Association, and the Business and Profes- 
sionals’ Federation. 


Raymond Chien. an executive councillor and represen- 
tative of the Federation of Hong Kong Industries, said 
he had told the subgroup that work should begin, “to 
start building the CTs 10 and 11 as soon as possible”. 
One Hong Kong subgroup member, Li Zuze, confirmed 
that “many organisations in the meeting said the CTs 
must be built fast". "But many suggest that solely em- 
phasising fair and open bidding may not be the best 
method to maintain Hong Kong’s economic superiority, 
which depends on the low cost of industrial production. 
"The two biggest consortia will offer the best bids to 
extend their monopoly in the industry," Li said. 


Hong Kong's container terminals are controlled by 
Hutchison- Whampoa’s Hong Kong International Ter- 
minals (HIT) and Modern Terminals (MTL), which is 
45 per cent owned by Wharf. The subgroup’s China- 
side convenor, Gao Shangquan, also said the business 
groups in the meeting had urged fair competition over 
the franchise. "Monopoly will lead to a high price for 
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services. Operators must rely on improving efficiency 
and cutting costs to compete in the market, not by rais- 
ing prices," Gao said 


The Hong Kong Government had awarded the contract 
for CT9 to a consortium led by the Jardine group. 
The CT9 project on Tsing Yi Island could not begin 
because China had objected to the deal, condemning it 
as politically motivated. 


CT10 and CT11 will be built on Lantau Island. Yester- 
day morning the same subgroup, joined by the Director 
of the Hong Kong and Macao Affairs Office, Lu Ping, 
interviewed a group of Hong Kong affairs advisers, 
National People’s Congress deputies and delegates to 
the Chinese People’s Political Consultative Conference. 
Nellie Fong said most of those at the meeting agreed 
that the Government should first consult the Chinese on 
the mandatory provident fund scheme, hinting that the 
Government should not go ahead with the scheme with- 
out China’s approval. 


Henry Tang, the Liberal Party legislator and a Hong 
Kong affairs adviser, said he had raised the issue of 
the proposed scheme since it was the issue of common 
concern. "I don’t think the issue can be further delayed 
and I hope that the Joint Liaison Group could reach 
an agreement as soon as possible," Tang said. At 
the meeting, Lu is understood to have again blamed 
Britain for raising “side issues" in the new airport 
negotiations, resulting in delays to the two financial 
support agreements. 


Before leaving the territory for Zhuhai, Lu said he had 
had a very interesting trip and had listened to a wide 
range of views on various issues. Lu said he hoped that 
he could listen to Hong Kong people's views through 
more channels. Lu will be visiting Macao from today 
until Friday. 


Employers’ Groups, Governor Tackle 
Unemployment 


HK2305060495 Hong Kong SOUTH CHINA 
MORNING POST in English 23 May 95 p 2 


[By Chris Yeung] 


[FBIS Transcribed Text] Representatives of leading em- 
ployers’ groups yesterday gave full support to the prin- 
ciple of giving priority to local workers, but maintained 
imported workers were essential to the territory’s eco- 
nomic growth. The representatives spelled out their po- 
sition at a meeting with Governor Chris Patten as part 
of joint efforts to tackle worsening unemployment. 


The talks came amid growing pressure from work- 
ers’ leaders for the Government to end the imported 
labour scheme. Speaking after the meeting at Govern- 
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ment House, Mr Patten said he was pleased with the 
constructive response from the employers’ representa- 
tives on issues such as re-training and job placem~nt 
as well as the commitment to help tackle abuses ci the 
present system. "The next step will be a continuation 
of the dialogue with rather more people and in a longer 
and more extended format next month,” he said. 


A government source said the Education ani Manpower 
Branch would co-ordinate an interdepartmental study on 
employment. Labour groups were adamant the labour 
import scheme be halted, because of the rising number 
of unemployed in Hong Kong. Employer representa- 
tives, including major business chambers and the Fed- 
eration of Industries, said extra labour for Chek Lap 
Kok was essential to avoid delays and cost overruns. 


The employers said they supported tough action against 
the small number of companies which had abused the 
labour importation scheme or employed illegal workers. 
It is understood employers told the Governor they 
preferred to fill job vacancies with locals if they were 
available and productive. 


Official Expresses Views on 1996-97 Budget 


HK2305060895 Hong Kong SOUTH CHINA 
MORNING POST in English 23 May 95 p6 


{By Magdalen Chow] 


{[FBIS Transcribed Text] A senior Chinese official said 
he hoped the contents of the 1996-97 Budget would play 
a part in discussions with Hong Kong on how the fiscal 
blueprin: was formulated. 


Chen Zuo’er, head of an expert team on budget talks, 
said its inclusion would be beneficial to Sino-British 
discussions on the issue and stability during the transi- 
tional period. Mr Chen was speaking as the two sides 
held their first meeting in the territory. A meeting in Bei- 
jing in March ended with sharp differences on whether 
China should have a say in the 1996-97 Budget, which 
China said was linked to that of 1997-98. 


Britain said Beijing should only be consulted on the 
changeover Budget while discussions on the 1996-97 
Budget should be limited to procedural matters. Both 
Mr Chen and Hong Kong team leader, Secretary for 
the Treasury Kwong Kichi, said yesterday’s meeting 
was "substantial and useful". Mr Kwong said: "In 
the following meetings this week, there will be a 
series of explanations. We hope the Chinese side will 
have a deeper understanding of how the Hong Kong 
Government manages its financial matters." 


Mr Chen said both sides had had general discussions 
and listened to Britain’s introduction. The session is to 
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last six days, during which the mainland team is to visit 
government departments to get first-hand information on 
how they use their resources. Mr Chen said the whole 
day would be taken up, which was rare in the history 
of Joint Liaison Group expert-ievel talks. 


He hoped Mr Kwong, who succeeded the financial 
secretary-designate Donald Tsang Yam-kuen, would be 
able to establish a good relationship with the Chi- 
nese side. Four Beijing-appointed advisers, Nellie Fong 
Wong Kut-man, Shao You-bao, Sir Sze-yuen Chung and 
Philip Wong Yu-hong, will join Chinese expert groups 
for the second time. 


Pledge Fails To Reassure Civil Servants 


HK2305065695 Hong Kong EASTERN EXPRESS 
in English 23 May 95 p6 


[By Alex Lo] 


{[FBIS Transcribed Text] A former senior New China 
News Agency (Xinhua) official yesterday predicted that 
the autonomy of Hong Kong civi! servants will not 
be compromised after 1997. Geng Yan, who is now 
a lecturer in public and social administration at City 
University, said China’s political reform since 1978 
indicated that top leaders in Beijing harboured no 
“aggressive political intention to politicise the Hong 
Kong civil service”. 


Geng was speaking yesterday at a luncheon organised 
by the Hong Kong Public Administration Association 
(HKPAA), a professional organisation composed of 
civil servants and academics. But civil servants and 
academics at the luncheon yesterday countered that the 
politicisation of the civil service was inevitable and was 
already well under way. 


John Lambourn, a senior officer with the Marine De- 
partment and a member of the HKPAA executive com- 
mittee, said Geng did not address the fears and concerns 
of local civil servants. Lo Shui-hing, a social scientist 
at the Hong Kong University of Science and Technol- 
ogy, said politicisation had already begun. “Concerning 
the future, top civil servants, all of whom will have to 
be appointed by the future chief executive, does their 
loyalty lie with Hong Kong or with the Chinese leader- 
ship?” he asked. “I take this to be a political issue, and 
an urgent one." 


Yesterday, Geng said the Chinese Communist Party had 
already learned to delegate day-to-day administrative 
responsibilities to the Chinese civil service as a result 
of the political reform started by Deng Xiaoping in 
the late 1970s. She said the direction of the reform in 
the past decade indicated that top Chinese leaders were 
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learning the importance of decentralising and delegating 
authority. 


This experience would be reflected in China’s dealing 
with Hong Kong after 1997, she said. "The reform 
in the leadership system was done by separating the 
functions of the party and of the government," Geng 
said. "The essence of the idea is the division of political 
leadership and administrative work.” But Geng said the 
most important aspect of the Chinese political reform 
was started in 1982 when the Communist Party made 
the amendment to the constitution restricting its power 
and activities within constitutional limits. 


"The amendment is a watershed of the party’s activities 
from its past,” she said. "It means that the party is 
trying to institutionalise its relations with the society. 
Its direct involvement in social organisations will be 
gradually replaced by indirect involvement bound by 
the Constitution and the laws." But Lambourn said Hong 
Kong civil servants wanted to know where they would 
stand with China after 1997 and they were none the 
wiser after Geng’s speech. "I think she did not directly 
address the issue in a way satisfactory to a civil servant," 
he said. "There is a gap in understanding between the 
Chinese function of civil service and the civil service 
under the British colonial system. Geng addressed it 
primarily from the Chinese perspective." 


Lo said the Hong Kong civil service was already 
politicised. "When China recently requested the files 
of top government officials to check their background, 
it clearly indicates that Beijing has a great interest 
in the appointment of government officials,” he said. 
"Likewise, the Basic Law says that 22 of the future top 
government officials will have to be directly appointed 
by the future head of the special administrative zone. I 
take this to be a political issue." 


UN Body Considers ‘Complete Withdrawal’ 


HK2205090595 Hong Kong SOUTH CHINA 
MORNING POST in English 22 May 95 p 1 


[By Scott McKenzie] 


[FBIS Transcribed Text] A Complete withdrawal from 
Hong Kong is being considered by the United Nations 
refugee body in response to moves in the United States 
which threaten to derail the territory’s Vietnamese 
repatriation programme. 


The UN High Commissioner for Refugees’ (UNHCR) 
top official in the territory confirmed yesterday that 
recent negative developments in the U.S. coupled with 
the violence at Whitehead detention centre at the 
weekend had prompted a rethink of his organisation's 
future in Hong Kong. 
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A Republican-led congressional proposal for the reset- 
tlement of thousands of boat people has caused those 
in Hong Kong to stop volunteering for repatriation and 
instead pin their hopes on a life in the U.S. 


The UNHCR chief-of-mission, Jahanshah Assadi, said 
he was distressed by the injuries and violence associated 
with the weekend operation at Whitehead and had asked 
his three observers at the camp to supply him urgently 
with a written report. 


Mr Assadi expressed concern that the UNHCR volun- 
tary repatriation programme was being badly affected by 
the congressional initiative and that the only other op- 
tion for boat people was the Government’s deportation 
scheme known as the Orderly Repatriation Programme. 


“With the end of screening and if durable solutions 
through the voluntary repatriation programme have 
finished, all that is left is the Orderly Repatriation 
Programme as the only game in town. One would have 
to question what impact the UNHCR could continue to 
have,” Mr Assadi said. 


"I have always said the UNHCR’s presence has to be 
based on its effectiveness.” 


Acting Secretary for Security Ken Woodhouse said last 
night he was confident the voluntary repatriation pro- 
gramme would continue alongside the Orderly Repatri- 
ation Programme. 


"It is our target to send back 1,800 people a month 
and the international community has agreed that should 
happen. We, of course, would prefer that they went back 
voluntarily. 


"One of the problems we face is that false hopes are 
raised when thev are obviously just that.” 


Mr Assadi said he was concerned new arrivals from 
Vietnam would begin reaching Hong Kong. 


He said a rumour of jobs and cash grants for boat people 
arriving in Japan had prompted a string of departures 
from Vietnam last year. 


"That was just a rumour and 1,000 people left for Japan 
on the strength of it. The Washington move really fuels 
these sort of departures,” he said. 


Large numbers of new arrivals from Vietnam would 
be a disaster for Hong Kong given the imminent 
implementation of a new policy to take effect from June 
15. 


From that date, the Hong Kong Government will be 
responsible for repatriating new arrivals refused refugee 
status. 
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Survey Yields Results on Firms’ Investments 


OW2205075795 Beijing XINHUA in English 
0722 GMT 22 May 95 


[FBIS Transcribed Text] Beijing, May 22 (XINHUA) — 
A survey carried out by the Federation of Hong Kong 
Industries shows that the total Hong Kong investment in 
China’s mainiand amounts to 47.68 billion US dollars. 


By the end of June last year there were 120,000 joint- 
investment projects directly supported by Hong Kong 
businessmen, taking up 62.5 percent of the country’s 
total. 


About 60 percent of the surveyed member enterprises of 
the Federation of Hong Kong Industries have injected 
capital into mainland industries; another 10 percent are 
planning to enter the mainland market. 


Labor-intensive sectors are the most attractive to Hong 
Kong businessmen, ranging from toy manufacturing, 
electronics and electrical appliances to the optical in- 
struments sector. 


Jewelry and food production draw the least investment 
from Hong Kong. 


More than 80.5 percent of Hong Kong-funded enter- 
prises are located in the delta of the Pearl River, and the 
cities of Shenzhen, Dongguan, Guangzhou and Zhong- 
shan. 


Shanghai is emerging as the latest hot-spot for Hong 
Kong investment, followed by Zhejiang and Fujian 
provinces. 


According to the survey results, 90 percent of the Hong 
Kong- funded enterprises are making profits. 


Facing fierce competition on the international market, 
some Hong Kong-based companies have started co- 
operation with domestic enterprises in scientific research 
and the development of new products. 


A high-ranking official of the Federation of Hong Kong 
Industries said that Hong Kong businessmen show great 
concern over inflation and increasing production costs 
in the mainland, but over half of the Hong Kong 
enterprises intend to expand their investment here. 


Exports for Processing in China Show Increase 


HK2005084395 Hong Kong SOUTH CHINA 
MORNING POST in English 20 May 95 p2 


[By Wong Joon San] 


[FBIS Transcribed Text] The value of Hong Kong’s ex- 
ports for outward processing in China totalled $181.17 
billion last year, an increase of 13 per cent over 1993. 
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According to the Census and Statistics Department, the 
value of Hong Kong exports to China for outward 
processing, or partial assembly, fell seven per cent to 
$41.95 billion, while the value of re-exports to China 
for outward processing grew 21 per cent to $139.22 
billion. 


In the fourth quarter of last year, the value of total 
exports to China for outward processing rose $49.39 
billion, a rise of 13 per cent year-on-year. 


For the quarter, the value of Hong Kong-made exports 
to China for outward processing fell 11 per cent to 
$10.59 billion, while the value of re-exports to China for 
outward processing grew 23 per cent to $38.80 billion. 


A total of $117.3! billion of Hong Kong's re-exports 
of China origin, to all countries other than China, 
were produced through outward processing in China, 
representing an imcrease of 18 per cent. 


The statistics show that 48 per cent of Hong Kong’s total 
exports to China last year were for outward processing. 


The figure was 71 per cent for Hong Kong-made 
exports, and 43 per cent for re-exports. 


A total of 76 percent of Hong Kong’s imports from 
China were related to outward processing. 


Macao 


Lu Ping To Visit Macao 23 May 


OW1/905125295 Beijing XINHUA in English 
1158 GMT 19 May 95 


[FBIS Transcribed Text] Macao, May 19 (XINHUA) — 
Lu Ping, Director of the Hong Kong and Macao Affairs 
Office under the State Council of China, is to arrive in 
Macao on May 23 for a four-day visit at the invitation 
of Macao Governor General Vasco Rocha Vieira. 


Local government's Information Department said today 
that, during his stay in Macao, Lu will hold working 
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meeting with the Macao Governor and visit the Macao 
international airport, Macao University, Macao Supreme 
Court and Macao Urban Council. 


He will also meet with local community organizations 
and the Association of the Chinese Enterprises, and 
attend a seminar on the Macao Basic Law. 


Lu last visited Macao in 1993. 


Xinhua Director Wang Qiren Welcomed to Macao 


OW2005121695 Beijing XINHUA in English 
1203 GMT 20 May 95 


[FBIS Transcribed Text] Macao, May 20 (XINHUA) 
— Newly-appointed Director of the XINHUA NEWS 
AGENCY Macao Branch Wang Qiren expressed his 
confidence today for a smooth transition in Macao for 
the next four years. 


At a welcome party held in his honor this morning, 
Wang said so long as the two governments of China and 
Portugal maintain friendly cooperation and deal with 
transitional affairs in line with the spirit of the Sino- 
Portuguese Joint Declaration and on the principle of 
convergence with the Basic Law, smooth transition can 
be realized in Macao. 


He hoped that the two sides will increase cooperation, 
speed up transitional works and put into practice rele- 
vant measures to raise the confidence of Macao residents 
and public servants, for the purpose of guaranteeing a 
smooth transfer of power in 1999. 


Wang arrived here on May 19 to serve as Director of 
the XINHUA NEWS AGENCY Macao Branch. 


Wang's predecessor Guo Dongpo will leave on May 
22 to take up the post of Chairman of the Beijing-based 
China Council for the Promotion of International Trade. 
Guo was Director of the XINHUA NEWS AGENCY 
Macao Branch from May 1990 to May 1995. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


This is a U.S. Government publication produced by the Foreign Broadcast 
information Service (FBIS). Its contents in no way represent the policies, 
views, or attitudes of the U.S. Government. 


FBIS collects, translates, disseminates, and analyzes foreign open-source 
information on behalf of the U.S. Government. Its publications may contain 
copyrighted material. Copying and dissemination is prohibited with- 
out permission of the copyright owners. 


— Bracketed indicators before the first sentence of each item describe the 
way in which the material was processed by FBIS. 


— Headlines and all bracketed explanatory notes are supplied by FBIS. 


— Personal and place names are rendered in accordance with the decisions 
of ine U.S. Board on Geographic Names as adapted by FBIS. Unverified 
names in radio and television material appear in parentheses and are 
spelled pnonetically; words and phrases in parentheses preceded by a 
question mark are unclear in the original and deduced from context. 
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